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LOAN AGREEMENT

This Agreement is made at Shimla on this_ | O-nudav ¢. January. 2013

BETWEEN
Rural Electrification Corporation Limited (A Govt. » !~ dia Enterprisc), a Celyony registerad
under the Companies Act, 1956 and having its register 1 office at Core — 4, SCOPE Complex, 7
Lodi Road, New Delhi-110003 and a Project Office o ¥t. Padam Dev Commorcizl Comnlex.
Phase —II, Ist Floor, The Ridge Shimla-1 (hereinafter referred to as ‘REC which expression
shall include its successors and permitted assigns) ONj' PART.
AND.
H.P. Power Transmission Corporation Ltd, Company registered under Companies Act, 1656

and having its Registered / Head Office at Barow:lia House,Khaiini, Shimla- 17100
(hereinafter referred to as “the Borrower™ which eviibsion shall iiclude 1¥ sielessors and

permitted assigns) OTHER PART.

) . 1% ) SUD5 . ‘,:;‘ . ) e g ) apbett
REC and the Borrower collectively referrcd to as “Par 2" and singularly aga “Party
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. Scheme code No. HP-TD-TRM-295-

2010-3781 (hereinafter referred to as the Project) the details whereof are provided in Annexure

—A, written hereunder, and forms part and parcel of the agreement.

AND WHEREAS REC has agreed to sanction the Term Loan of Rs. 11549.42 lacs (One
Hundred fifteen crore forty nine lac and forty two thousand) only to the Borrower for the
purpose(s) aforementioned and has conveyed the sanction of the Term Loan to the Borrower
vide its Sanction Letter No. REC/PO/HP-TD-TRM-295-2010-3781/2011-12/1734/280 dated
27.10.2011 on the terms and conditions stated in the Sanction Letters (A Copies whereof are
enclosed hereto as Annexure B). The terms and the conditions stated in Annexure B hereof are

to be read along with the terms and conditions set forth hereinafter and form part and parcel of

the present Agreement.

AND WHEREAS the Borrower has by its Resolution dated 31.12.2012 passed in the BODs
the Managing Director/Director (P&C)/ Dy. General Manager (Fin.) are hereby authorized to
sign legal documents of loan amounting to Rs.11549.42 lacs on behalf of HPPTCL with M/S

REC Ltd. has agreed to accept the said loan on said terms and conditions

\ND WHEREAS as per the terms and conditions contained in the Sanction Letter referred to
above, the Borrower agrees and undertakes to secure the principal sum of the Term Loan,
interest and other chargés by way of an exclusive charge through hypothecation of all
unencumbered moveable properties including moveable machinery, equipments, machinery
spares, tools, implements and accessories installed and its all stocks of materials, equipments
(hereinafter referred to as ‘Movables’) adequate to cover the loan amount, interest, penal
interest and other charges. The aggregate value of the securities shall be 110% of the loan

amount sanctioned as mentioned herein before:

i) Hypothecation of future assets to be created out of project loan Rs. 11549.42 iacs
sanctioned by REC 100% of term loan sanctioned.
ii) Hypothecation of future assets to be created with own funds Rs. 1283

provided by the promoter/ HPPTC Ltd. i.e. 10% of project cost.

2.69 lacs io be

AND WHEREAS the Borrower has agreed to accept the disbursement of the Term Loan in

s on the terms and conditions contained in the Sanction/Letter.

installment
@@‘/' . / -
ftug. 3@t/ P.S. Attli Pt )T G 1A
e UfEISHT TARTE / Chief Project Manager 2}?:;?_9:7&”:3! IREEEE
o ORI FRURRA fEfRE/RECL % halini, 0. .o

RtaisET Fafeq: RIS/ Project Office: Shimla



BIUIUS “3OWO PA0I / 10n1Y) ‘hAlbte leipyh

N

o)

1034/ 2209 Hanhie

IRV "S'd/\@ble il

19BRUBI 109I0Id JBMD / Bebl lkinibh bk

AL 1 (LD _l/?u{;/

A 3175355

/

2
0
1
2

Bima
Yimachal Gohernment Fudicial iaaht:

NOWT
HIS AGREEMENT WITNESSETH

1. AS UNDER:

REC wi
W111'lend and advance to the Borro

h wer the
undred fifteen crore forty nine lac gn ¢ Term Loan of Rs. 11549.42 Lacs (One

with interest and d forty two thousand
other char . nd ) only to be repaid :
8¢S over a period of 18 years from the date of d P slone
ate of disbursement

REC 1% 111 Illake dleLlISeIneIlt S Of the IeIIIl Loan m 1IlStaHIIleIltS on I{EC belng
( ) >

reasonably satisfi |
ed with the progress of the Project undertaken by the B
e Borrower and

more speci i i
pecifically in terms as laid down in the sanction letter

3. The Borro
Wer a
grees and under-takes to secure the principal sum of the term |
oan,

interest and
other charges by way of an exclusive charge through i
cencutbeied. o . ' . g ough hypothecation of all
- oveable properties including moveable machinery, equipment
machine i Jg -
ry spares, tools, implements and accessories installed and its all stocks of
materi Jui i |
ials, equipments (hereinafter referred to as ‘Movables’) adequate to cover the loan
amo i i
unt, interest, penal interest and other charges. The aggregate value of the securities
shall be 110% of the term loan sanctioned as summarized hereunder:-
; '
) Hypothecation of future assets to be created out of project loan Rs. 11549.42 lacs On

hundred fifteen crore forty nine lac and forty two thousand ) only sanctioned by RE(

100% of term loan sanctioned.
ii) Hypothecation of future assets to be created with own funds Rs. 12832.69 lacs to t

provided by the promoter/ HPPTC Ltd. i.e. 10% of project cost.

penal and other charges 1

4. The Borrower shall repay loan with interest,
rrower shall mak

accordance with terms and conditions of the sanction letter. The Bo
all payments of principal, interest, penal interest and other charges to REC at T

Registered Office at New Delhi.

installment of interest or principal not being paid to the Lender b

In the event of any
the Borrower on the due dates and terms as indicated herein. the Borrower shall pay
the Lender a penal interest at prevailing raie per annum over and above the applicab

rate of interest, on quarterly compounding basis.
2% p.a.

prevailing rate for penal interest is 2%

during the period of default. Tt

project in accordance with project report ¢
t of loan and shall also adhere to and comp’
C. The Borrower also agrees 1
per terms of sanctic

5. The Borrower shall implement the

submitted at the time of application for the gran
with all such amendments thereto as are approved by RE
complete the project in the manner and according to time schedules as

letter.
s REC that the Term Loan applied for and beig
and in accordarce with 1}

d by-laws a1

assure
in the borrowing powers of
required by the laws an
respect of such borrowing liave be

6. The Borrower represents and
granted by REC to the Borrower is with o
laws and by-laws applicable to it and all formalities :
rules regulating the work and conduct of the Borrower'l

J A
‘ﬁ.@.\lﬂilﬁél/RS. Attli are) T cH
TRe WIS I / Chief Project Manager Dy. Goneral Mar™
3 4 < < HEPTEL, » S
= Sadfram Fuien fofes/RECL Knalind, & ¥

N e oy Deniact Office: Shimla
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fully complied with, .
' §

immediately inti in writi iluti
p—— :uz;ltl;r:ie(lit:RE? In writing about such dilution and/or inadequacy, and shall replace
1tional security to the satisfaction of REC. ; ,
. ‘ : =C, n order to protect the interests
of REC against such financial logs that may arise due to the aforesaid reason.

8. The Bo?'rower shall make available for the inspection of REC, as and when called upon
to dc.) s0, all its books of account and other books and documents maintained by it and/or
req'u}r'ed to be maintained by it under any law, by-laws, or rules of the Borrower al;d allow all
facilities to REC, its Agents, Nominees and Authorized Representatives authorised by it for
the purpose of carrying out such inspection.

05 Org
—~

9. The Borrower agrees and undertakes to execute, sign, seal and deliver all
40cuments, papers, acknowledgements and other writings as may be required by REC at any
time during the pendency of this agreement, more fully and effectively securing the moneys
due and payable or to become due and payable by the Borrower to REC in terms of these

presents.

SO / bhepl o
MV "Sd/|Qbie pan gy

10 REC shall without prejudice to its other rights and remedies be entitled to recall the
Loan or any portion or portions thereof at any time before the due date for repayment thereof,
if the Borrower fails to fulfill its obligations under this agreement and/or in the event of its
committing a breach of any of the terms thereof. The decision of the Chairman and Managing
Director of REC as to whether a breach of the terms of this agreement has been committed by

the Borrower or not, shall be final and binding on the Borrower.

LYY
/

. In the event of a default on the part of the Borrower or any breach of the terms and
conditions of these presents, Borrower shall be liable to pay to the REC all costs, charges and
expenses incurred by REC in connection with the negotiations for the agreement and in

respect of the agreement.

Nt LA e
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12, Neither this agreement nor any of the rights, obligations hereinafter shall be assigned

by the Borrower without the prior written consent of REC.

13.  No waiver by REC of any breach of this Agreement by the Borrower shal! be
considered a waiver of any subsequent breach of the same or any other provision.

14, The Borrower agrees that REC shall have the tight of assignment of the debt due by the
Borrower and securities furnished under these presents to any Financial Institutions, Banks
and or to any other Authorities or Agency - for the purpose of refinancing e‘tc., and’the
Borrower undertakes to assist and join hands with REC in furnishing any information,

executing documents etc. in connection therewith.

15. The Borrower undertakes to indemnify and keep REC saved, ~dcl‘endedl
unharmed and indemnified against all costs and consequences arising as 4 result of any act of

omission or commission on the part of the Borrowrer.
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: . onstructi P Fj :

g i Security Interest Act, 2002. ruction of Financial Assets and Enforcement of '
1§ *
3 2 - 17. P
g 39 g o — :nul :12 dhel"eto have expressly understood that only the i Courts at Delhj shall have
] ,: 5 ] 1Ction over all matters ansing out of or relating to this Agreement |
2 2 . 1
: E IN WITNESS WHEREOF the parties hereto have executed these presents on the day, 5
§38% month and year first here-in-above written. ;
25§ |
5‘- = |

JJ ) , %\ SIGNED AND DELIVERED SIGNED SEALED AND DELIVERED
: s o _
: 275
B 1 (o /
7 J (S m? mm_ By Al 7 Cra6310 4 oy
::; ;’ ' 3 5@ l“i‘iﬁ':" W“W?/ ' roject Manawr 5 "H s IH‘N" TC d
'5 W \% F‘QW fﬁ&;&m/ RECL Or&ﬁé‘é,@iﬁrm@: a "r:oﬁé'é :
X TRAISHT Frafesa. RIwoT Project Office: Shimia Khalind, Shimla~171092
d
v
2
3 . ,
/ In the presence ofM In the presence of L
f ¥¥ 7% / Khem Chand . L - M
‘ 1. aRe wEws | Sr. Assistant - J:""“‘PM' i, Skt
W S RIRT RCURECL ‘d“’*’“‘;
' ; g Bt / Proiect Office:: ~P.
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H.P. Power Tranzmission Corp. Ltd. ‘
! Barowaiia Housn, Khatini, Shisnla-2 ’
oAt antn)
hﬂ’ﬁﬁ {"., - ”)': Housey
yos

3



I L=
O $olU4d /IWhicl  hAlkih Licieao

NS

me 13 -EAWIAS ‘paeUA

SIS 1200 Polold / Ik}

AT

103 /521y Haube

seBeuey PoloId JAD /

N® 2175338

/

2
0
1
2

s

Annexure -A

(Rupees in fac)

Sr. | Scheme | N
No. | code ame of Scheme

No.

From REC
Fund (in
lacs)

From
HPPTC
L Own
share (in
lacs)

Cost  of |
the |
project
(in lacs)

3781 (Slotr)lsttrzl.ction of 220/33 KV GIS Pooling
ubstations at Palchan and Karian in K
Chamba districts of H.P. I I

i~

11549.42

1283.27

12832.6 |

G.Total

|
. 1 41—

IV ‘Sd/l@kie

Category <
3781/2011-12/1734/280

Construction ©
Substations at Palchan and

Kullu and Chamba dis

P: SI
(Transmis
sion)

et T V02

dated27.10.2011
f 2

20/33 KV GIS Pooling
Karian in

iricts of HP.

1154942

1283.27

REC Sanctioned letter No Loan

OHP-TD-TRM -2954-2010-

Sanct

Ao,

Amount

|
11549.42

12832.69

ANNEXURE -8

joned

and Chamba
/W 1

(Rs. In Lac)
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