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BEFORE THE INIMACHAL PRADESII ELECTRICITY REGULATORY
COMMISSION, SHIMLA

Filling No- 175/ 2020

Petition No-

IN THI MATTER OF

FILLING OF THE PLTITION FOR TRUE UP FOR THE PERIOD FY 2014-15"TOFY 2018-19
O HIMACHAL PRADESIH POWER TRANSMISSION CORPORATION  LIMITID
(HPPTCL) UNDLER SECTION 62 READ WITH SECTION 86 OF THE ELECTRICITY ACT,
2003 (ACT NO. 36 OF 2003) AND HIMACHAL PRADESH ELECTRICITY REGULATORY
COMMISSION (TERMS AND CONDITIONS FOR DETERMINATION QOF TRANSMISSION
TARIFF) REGULATIONS, 2011 AND SUBSEQUENT AMENDMENTS TO THE TARIFF
REGULATIONS CARRIED THEREAFTER

AND IN THE. MATTER OF
HIMACTIAL PRADESIT POWER TRANSMISSION CORPORATION LIMITED, HIMFLD
BIUAWAN, PANJARI, BELOW OI.D MLA QUARTER, SHIMLA -171005

PETITIONER

Reply on behalf on the Petitioner 1o the Queries raised by the ITon’ble Commission vide letter
dated 16.01.2021

Respeetfully Showeth:

1. “That the Petitioner has filed the above titled Petition for True Up for the period 1Y 2014-
15310 Y 2018-19.

N

That vide letter dated 16.01.2021 the Tlon ble Commission has raised certain

observations/shortcomings i.e., data gaps which need 1o be replied by the Petitioner.

3. 'Ihat the Petitioner do hereby humbly submit the point wise reply 1o the data eaps raised
hy the Hon"ble Commission as under:
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1)

2)

Reply:

3)

Reply:

ATTEBTED

True-Up of KY 2014-15 and FY 2015-16

The Commission in its Mid-term Review Order dated October 6, 2017 has already
approved the True up of FY 2014-15 & FY 2015-16, However, it is observed that the
truing up for all five years of the Control Period without providing any justification
in this regard has been filed. Tt is required to provide justification for filing of true up
for FY 2014-15 and FY 2015-16 which has been already done based on andited
accounts in the Mid-term Review Order,

Reply: 1tis respectlully submitted that the Petitioner has requested or true up [or the entire
period from FY 2014-15 10 FY 2018-19 in terms of Regulation 39 of the HPERC MYT
Regulations, 2011 which requires filing of comprehensive true up petition, majorly on
account of the recent communication from GoHP with regard to consideration of liability
corresponding to the assets re-vested in [IPPTCL vide File No. MPP-A{3)-1:2001-V dated
18.08.2020. GoHP vide the above letier had communicated that Finance Department has
agreed to consider 30% of the gross value of transferred assets as equity and directed to
revise the paid up capital of HPPTCL, accordingly.

Government has approved enhancement of authorized share capital of Company from Rs
300 Crore to Rs 350 Crores through its letter no. M PP-C(1M)-1/2013 dated 07.03.2019 and
same has also been approved in 40th BOD mecting held on 28.11.2018. Further share
capital has been enhanced to Rs 500 Crores. Correspondences regarding enhancement of
share capital and its approval from BOD are atiached as Annexure-A,
Inlinc with the above, the Petitioner has sought Retum on Equity and interest on normative
loan corresponding to the liability for the third Control Petiod. Further, the Petitioner has
also claimed the revised O&M expenses in line with the approach adopted in filing the
MYT Petition for fourth Control Period. Llon’ble Commission is therefore requested to
consider the above grounds and carry out final true up for the aforesaid Control Period,
Annual Accounts

1t is required to submit the Annual Reports of HPPTCL for cach year and copy of
annual accounts from FY 2014-15 and FY 2018-19 in MS Excel format

Annual Audited Accounts lor each year of the third Control Period i e from FY 2014-13
to 1Y 2018-19 in excel format are provided in ihe CD attached along with this compliance
report as Annexure-B.

Caopy of Invoices
It is required to provide the copy of the Invoices raised by HPPTCI, towards
transmission charges for long-term transmission customers for the third Control

Period and reconcile with the revenue considered in the Petition and the annual
accounts.

Copy of the Invoices raised by HPPTCL towards transmission charges lor long-term
transmission customers for the third Control Period along with summary of the invoices
are enclosed as Annexure-C. Details with regard to reconciliation of the inveices with the
revenuc considered in the Audited Annual Accounts are provided in the following Table:
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Table 1 Reconciliation of Revenue for the period FY 2014-15 ¢to FY 2018-19

(Amount in Rs, Crore)

; | Revenue Recorded
Revenue from | . 3 Reasons for variation in the
R in Audited
LT s amount
~ Accounts

FY 2014-15 3.45 3.45

Year

FY 2015-16 3.47 3.47

The Petitioner has  wrongly

|
|

L dated 6.10.2017.

4)

booked Rs. 246  Crorc
corrcsponding o Short Term
Income  under  the  head
“I'ransmission  charges  old
lines™.

'Y 2016-17 332 7.07 ‘
Further, the Petitioner has also
made excess booking of Rs. 1.29
Crore corresponding (o
Transmission charges us per
CERC Order dated 16.052016
7 7 in Petition No. 119/1°1/2014
The excess booking of Rs. .23
| Crore was on account of
SRR ) - Revenue gap approved for the
PLALER 39 &l Control Petiod FY 2011-12 fo
| FY 2013-14 in the MTR Order

'Y 2018-19 6.04 6.04 g

In view of the above, the Petitioner requests the Hon’ble Commission Lo consider the
Revenue for Y 2016-17 as Rs. 3.32 Crore instead of Rs. 7.07 Crorc as submitted in the
‘True up Petition.

Trausfer of Assets

It is required to provide details of the relevant correspondence done/received from
GoHP with respect transfer of assets to HPPTCL. The following letters as referred to
in the Petition have to he provided in addition to any other correspondences:

(i} Letter No. HPSERL/CE(ES)/AU-4/2010/6220-25, dated September 6, 2010

(ii) Letter No. 8648-53 dated November 19, 2010

(iii) Letter No. HPSEBL/F&A/A&R-55/RE&M  works/2014-15-1024-25 dated

October 27, 2014

Replyz Copies ol all the correspondences done with/received from GoHP with respect 1o transfer
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of asscts 1o HPPTCT. are enclosed as Annexure-I.

Operation and Maintenance Expenses (O&NM)
It is required to furnish the detailed calenlation of Employee, R&W and A&G
expenses submitied for each year in the truc-up petition (in excel file)

Detailed caleulation of Employee, R&M and A&G expenses as submiited for cach vear of
the third Control Period in the Petition in Lixcel format are provided in the CD attached
along with this compliance report as Annexure-F. With regard to R&M expenses. it is
submitted that the O&M charges as paid to HPSEBL and recorded in audited accounts
have been considered after adjusting the Q&M charges paid with the O&M charges paid
towards inter-state lines, :



(i) In the MY'T Order for HPPTCL for the Control Period FY15-FY 19, the Commission
had stated the following.
4.4.25 Yurther, the Commission directs the Petitioner to mutually devise on an
appropriale methodology for determination of Q&M charges towards maintenance
of existing transmission lines by HPSEBL. The Commission advised the Petitioner
and [IPSEBL to arrive on reasonable O&M charges based on the actual O&M
expense of HIPSEBL towards such high voltage lines. This methodology along with
the computed Q&M charges is required to be submitted (o the Commission within 3
months of issuance of this Order for approval.........."
In this regard, it is required to submit the methodoelogy finalized with 11IPSEBL for
making payments towards O&M of transmission lines. It is also reguired to furnish
the supporting documents for the same along with the details of Q&M charges paid
to HPSEBL, for cach transmission asset, each year for the third Control Period

Reply: It is submitted that the matter for deciding methodology for determination of O&M charges
to HPSEBL was taken up and sincere cfforts were made. Lowever, the same could not be
finalized. Correspondences with regard (o the discussions held for this purpose are
enclosed as Annexure-I,

With regard to the basis of payments made. it is submitted that for the year’s I'Y 2014-15
and FY 2015-16, the expenses towards O&M of lines 1o be paid to TIPSEBL were deeided
mutually based on meeting held on 20.10.2016 and 21.102016. lior FY 2016-1 7
considering that the claimed Q&M expenses are on higher side. O&M expenses as
approved by Hon’ble HPERC and Hon’ble CERC for FY 2016-17 were paid to HPSLEDBL..
lor 2017-18 and FY 2018-19, the expenses towards O&M of lines were paid based on
actual bills raised by IIPSEBL.. Tt is further submitted that the payment towards Q&M
charges to TTPSEBL was not made in cash and instead, were adjusted from amount payable
by HPPTCL to HPSEBL as per MOM dated 06.12.2017. Details of amount passed for
paymenl for cach vear arc enclosed as Annexure-(3.

(iii) In the Mid-term Review Order, the Commission has already trued-up emplovee cost,
A&G cost and R&M cost based on the submission and andited accounts. However,
the revised numbers against cach component without providing any rationale has
been submitted. In this regard, it is required to provide the following:

(a) Proper reasoning for ir uing-up of similar years for which the exercise has
already been undertaken based on audited accounts.
+ (b) Reasoning for truing-up of O&M expenses which as per regulations is a
. controllable parameter and is not subject to trued-up based on actual
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gR}‘ph [Lis respectfully submitted that the Petitioner has requested for true up of employee und
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a.
=2 A&G expenses for the third Control Period based on the actuals considering the allocation
n L ;E—t_' of 50% of the total expenses towards intra state assels as there is no such formal
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Reply: Details of corporate level employee expense for the pLuOd F ‘: 20014-15t0 'Y 2018-19 arc
enclosed as Annexure-H . -'“\\



(v) Number of opening, addition, retirement, closing employecs for ecach year is required
to be provided,

Reply: Details of the employees as sought by the [Ton’ble Commission for the period Y 2014-

15 to FY 2018-19 are provided below for Regular, Contractual and Quisourced

employees:

Table 2 Details of Regular employees for the period FY 2014-15 to I'Y 2018-19

|
|

R e FY2014- | F¥2015- | FY2016- | FY2017- | FY2018. |
‘ hnias 15 16 17 18 19
Opening x_mn'lber 115 113 11 (18 g4

of employecs | 7

- Add: Addition 00 00 07 0 20
Less: " : :
Reliremc:|l.f'lransfcy 0z i3 ¢ s i
Closing number of | 13 11 118 g4 100

emplovees

Table 3 Details of Contractual employecs for the period FY 2014-15 to FV 2018-19

[

| Parficulie FY2014- | FY2015- | FY2016- | W¥2017- FY2018-
| | SRTREISAES 15 s | 17 18 19
= , l
Opening numbet 00 0 0 |2 80

of cmployees v
Add: Addition 00 0 12 77 09

i I 00 0 0 0 0
Retirement/transier

Closing number of 00 0 3 29 08

emplovees

Table 4 Details of Outsourced employees for the period FY 2014-15 to I'Y 20018-19

Pariciilai EY2014- | FY2015- | FY2016- | FY2017- | FY2018-
| SRR 15 16 17 1% 19 -
Opening number 0 16 95 A6 46
of employees 7 ]
| Add: Addition 16 (09 11 10 34
Less: : .
Retirementitransfer | ¢ 4 @ g ?
C losn{-ng I"llllant‘ of 16 25 16 46 20
employees

(vi) Break up of A&G expense at corporate and Field level to be provided along with STU
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for the period Y 2014-15 1o FY 2018-19 arc enclosed as Annexure-I .

Meply: Break up of A&G Lixpenses incurred at Corporate and lield level along with ST expensc

Avii) It is required to provide details of expenses paid to TIPSEBI. for maintenance of each
(= of the intra-state transmission ling during the third Control Period. Also, details of
booking of these expenses in the accounts may be detailed/ reconciled.

m
REply: The copies of the expenses paid to HPSEBL for maintenance of cach of the intra-state
4]

transmission line during the period T'Y 2014-15 to FY 2018-19 are enclosed n the

Annexure-J as relerred inreply to 5(ii) above. With regard Lo the booking of the expenses

in the Annual Accounts, it is submitted that the expenses as-prid_

6

\

\n
3

o
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in the Annual Accounts and are rellected in the Schedules named “Other Office and
Administrative Expenditure” for the period 'Y 2014-15 o Iy 2016-17
Fxpenses” for the period FY 2017-18 and FY 2018-19.

and *Operating

6) Interest on Loan

(1) 1tis required to submit the basis of considering INR 7.05 Cr as opening loan for F'Y
2014-f5 and furnish supporting documents with respeet to the loan liability
transferred as part of the transfer scheme,

Reply: It is respectiully submitred that the Petitioner, in the Petitioner vide Paras 2.4.2 1o Para
2.4.6 ofthe Pctition has already made submissions with regard to the basis for considering
the opening loan of Rs. 7.04 Crore for the year FY 2014-15. Tlowever, the Petitioner would
like 10 re-iterate that the opening loan of Rs, 7.04 Crore for the year FY 2014-15 has been
considered after deducting the normative loan corresponding to the assets revested in
HPPTCL by GoHP with the depreciation for the period from transfer of asscts tHll FY
2013-14 caleulated in linc with the methodology adopied by the Hon'ble Commission, It
15 submitled that the liability against such assets wore transferred in FY 2014-15 and
therefore the Petitioner seeks servicing of the same, It is Turther submitted that depriving
the Petitioner of both interest on loan and reiurn on equity and treating the assels
transferred as though they arc funded through grant is not priclent and therefore the
Petitioner humbly prays before the THon ble Commission to kindly approve the same,

(i) In the Mid-term Review Order, the Commission had approved the interest charges
as per your submission. Further, no review was filed with regard to treatment of

interest cost. ‘The change in submission is required to be substantinted with proper
documents,

Reply: It is respectfully submitted that the Petitioner during the proceedings lor Mid-Term Review
Order has not claimed any interest on loan for the period FY 2014-15 1o I'Y 2018-19.
however, has ¢laimed return on equity on the amount Rs. 19.54 Crore corresponding to
the entire value of assets revested in HPPTCI, by GoHP which was not allowed by the
Hon'ble Commission. Simultancous o the MTR proceedings, the Petitioner was
constantly pursuing the matter of consideration of liabilities with respect to the asscts

transferred vide its various communications. Accordingly, the Petiioner has not
considered any review of the matter with regard to treatment of interest cost as the same
is subject to true-up. Further, in the current Petition, upon attaining the conlirmation [rom
GoHP vide File No. MPP-A(3)-1/2001-V dated 18.08.2020, the Petitioner has considered
30% of the gross value of the asscts transferred as equity and the rest as normative loan
and claimed interest on loan and return on equity for the period FY 2014-15 10 FY 2018-
19.

Copics of the communication made with or reccived from GoHP in this regard ave
enclosed as Annexure -,

The Petilioner humbly requests that as there have been considerable new developments

and new facts have umrgcd lately, the Petitioner has sought the above reliel from the
n’ble Commission. Ry o
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7) Return on cquity

(i) It is required to submit the details of correspondences received from GoHP with

reference to re-vesting of assels in HPPTCL (File No. MPP-A(3)-1/2001-V dated
August 18,2020).
Reply: The Copies of the correspondences received from GoHP with reference to re-vesting of
assets in HPPTCL enclosed as Annexure-K

(i) The mformation with respect to the 15 lines transferred from IPSEBL o the
HPPTCL was sought multiple times during the processing of previous petition and
tariff filings. The original funding details of the fifteen lines transferred from
HPSLBL to HIPPTCL may be submitted along with the supporting documents for

determining the original funding (grants, debt, equity) of the said assets transferred
to the petitioner,

Reply: It is respectfully submitted that the Petitioner made sincerc ellorts 1o provide the
information regarding original funding ol the fificen lincs transferred from HPSEBL. As
the information were to be provided by HPSEBL, the Petitioner had little control over the
same. However, as submitted in Para 2.6.5 to Para 2.6.9 of the Petition, the Petitioner with
suitable precedencies of Tlon’ble CERC, Hon'ble UERC has demonstrated  that
information with regard to original funding of the assels is irrelevant as the tarifT sought
here 1s not in terms of the original cost of the asscts, funding, cost of funds ete., instead
the same is on the basis ol assets and liabilities transferred in torms of Transier Scheme
which specifically transferred assets worth assets worth Rs. 61.22 Crore {Rs. 102.63 Crorc
nel of Rs. 41.41 Crore accumulated depreciation) for which corresponding lability of
HPPTCL. has also increased by Rs. 61.22 Crore. Qut of this Rs, 61.22 Crore. [nter-State
Transmission lincs amounts (o Rs. 46.94 Crore and therefore balance assets towards
existing 12 Intra-State system is Rs. 14.28 Crore, Trurther, with regard to the re-vesting ol
asscts in HPPTCL, GoHP wide File No. MPP-A(3)-1/2001-V  dated 18.08.2020
communicated that Finance Department of GolP has directed that 30% ol the gross value
ol transferred asscts should be considered as equity and paid up capital ol TIPPTCL 10 be
revised accordingly in terms of Clause 4 of the Transfer Scheme. Hon'ble Commission is
therefore humbly requested o consider the submissions ol the Petitioner and allow the
servicing ol the liabilities transferred to the Petitioner by GoHP.

8) Income Tax
(i) Details of the Income tax for each ¥ear of the Control Period is required to he
farnished along with allecation between intra-state and inter-siate.

Reply: [ is respectlully submitted that, as submilted in Section 2.7 of the Petition, the Petitioner

Z‘_a o has paid Income tax only for 'Y 2014-15 to FY 2016-17 and hus not paid any income tax
Dé‘ &t; for the rest of the Control Period te, I'Y 20017-18 to FY 2018-19 as the Petitioner has
g g ‘-g been incurring considerable losses. Details of income tax for each ycar of Control period
£5' ,;c),nrf, is enclosed as Annexure-L. With regard to allocation of the income tax paid bhetween
_;',: % Fu inter-state and intra-state assets, the Petitioner submits that the tofal tax lability is lowards
’ = f;‘i STU and transmission charges income for which the profit and loss account has heen
“;f é & preparcd while the other income has been adjusted against CWIP expenditure as Pre-
Opcrative Lxpenditure Statement. ::"". . -'\\\



(i} Copy of Income tax assessment for cach year of the third Control Period to be
provided.

Reply: Copy of the income tax assessment for the ussessment years FY 2015-16 to I'Y 2017-18

19 is pending.

arc enclosed as Annexure-M . The income 1ax assessment for 'Y 2017-18 and 1'Y 201 &-

(iti) Any income tax refund or adjustment undertaken in subsequent vears needs to be
clarified,

Reply: Itis submitted that income tax adjustment has been done and the details regarding the same
have been enclosed as Annexure-N,

9 Depreciation

1t is required to furnish the detailed caleulation of Depreciation submitted for each
year in the true-up petition,

Reply: Detailed caleulation of Depreciation lor each year of the period FY 2014-15 to I'Y 2018-

19 has already been provided in the Tariff Formats submitted along with the Petition.
However. the same are once again enclosed as enclosed as Annexure-()

10) Non-Tariff Tncome

It is required to furnish details of items such as ‘Interest on Book Deposits’ and
‘Interest on ADB loan Imprest’ refleeted in the Schedule 2.24)- Miscellaneous Income

of the Annual accounts and why the same has been adjusted against cxpenses
pertaining to pre-construction period.

Reply: With regard to the adjustment of the items recorded in the Schedule ol Miscellaneous
Income, it is submitted that the interest amount on account of the equity received from
GoHP and loan from other agencies viz. ADB, REC ete., received for various projects
which are under construction is adjusted in pre-operative expendilure statement of
concerned years. The details of the items such as “Interest on Book Deposits” and *Inlerest

on ADDB loan Interest reflected in the Schedule for Miscellancous Income ol the Annual
accounts arc enclosed as Annexure-P,

11) Revenue

(i) Itis required to provide the comparison of revenue approved vis-a-vis actual revenue

(as per audited accounts) recovered for each vear of third Control Period from
term consumers,

fong-
0
£ Reply: Comparison of the revenue approved vis-a-vis actual revenuc recovered (as per audited
2w - p] L
& accounts) for the period FY 2014-15 to FY 2018-19 is as lollows:
G C ® : .
;; [= g | Revenue Approved vide Actual Revenue (As per
% U I\o Particular M'TR Order dated Audited Aceounts) (Rs.
g, £ %\1 06.10.2017 (Rs. Crore) Crore)
-~ Q = - -
ek z:m; I FY 2014-15 6.03 3.45
532 [2 'Y 2015-16 5.72 3.47 7
s 3 FY 2016-17 5.78 ’ 7.07
(4 | Y 2017-18 5.93 A 6.16
5 FY 2018-19 0.04 o 0.04
[l . .‘\'\
3 | =



(ii) The Commission in the Order for Mid-term Review had computed a surplus of Rs.
14.29 Cr. which was requived to be refunded to HPSEBL. It is required to provide
details with respect to the same:

Reply: It is respectfully submitted that the surplus amount of Rs 14.29 Crore has been adjusted as
per Mimutes of Meeting held between HPPTCL, and HPSLBI. on 06.12.2017 and same is
mentioned under point no. 14 of Annexure-A of Minutes of Meeting. The Minutes of
Meeting held on 06.12.2017 is enclosed as Annexure-(}

12) Transmission F.oss

It is required to furnish the actual transmission foss for each year of MY'T Control
Period

Reply: As substalions are maintained by HPSEDBI. reliable data in respect ol actual Transmission
losses camnot be provided. However HPPTCL. has done communication with HPSLEBI.

regarding providing of Transmission losses of HPPTCI. owned Transmission lines.

13) Performance Parameters
It is required 1o furnish information relating to availability of transmission system,
transformer failure rate, ete, for cach year of the thivd Control Period

Reply: Details related to the availability of transmission system, transformer failure rate for the
petiod FY 2014-15 10 TY 2018-19 ure enclosed as Annexure-R,
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BEFORE HIMACHAL PRADESH ELECTRICITY RECG ULATORY
3 o3\ COMMISSION, SHIMLA

Filing No: 175/20}0:\
Petition No- /2020
NTHE MATTER OF:

FILLING OF THE PETTITION FOR TRUE UP FOR TIIL PERIOD FY 2014-15 TO T'Y
2018-19 OF TIMACTIAL PRADESH POWLER TRANSMISSION CORPORATION
LIMITED (HPPTCL) UNDER SECTION 62 READ WITH SLCTION 86 OF TIHLE
LLECTRICITY ACT. 2003 (ACT NO. 36 OF 2003) AND HIMACHAL PRADISH
ELECTRICITY REGULATORY COMMISSION (TERMS AND CONDITIONS FOR
DETERMINATION OF TRANSMISSION T ARIFF) REGULATIONS. 2011 AND

SUBSEQUENT AMLUNDMENTS 1O THE TARIFF REGULATIONS CARRIED
THEREAFTER.

AND IN THE MATTER OF:

)
:‘2'2 3 TIMACIHAL PRADESH POWER TRANSMISSTON CORPORATION LIMITED
| =W
| R :-E;, HIMELD BHAWAN, PANJARI, SIIMILA-171005.
. e PETITIONER
R " S g’)
N - o2u5H Affidavit verifving the Petition
W7o 805
PRy )
V7% £330
L LA

o5
. . . L -
I. Room Singh Thakur. son of Shri Mungat Ram aped 45 years, presently w orking as a
Dy. General Manager {C&M), Himachal Pradesh Power Transmission Corporation L

Shimla, do hereby solemnly affirm and declare as under:

1.

imited,

Fhat 1 am duly authorized to file (his Compliance Report and swear in the affiduvit
L therein,
|

That the Reply to data gaps has been prepared and drafled at my instance and under my
mstructions. The contents of the Dara Gaps are true and correet o the best of my

personal knowledge based on official record und the advice roceis ed. No part ol it is
false and nothing material has been concealed there from

] ' - * . - .
f}{}/ﬁ/gd Y That the Petitioner Turther declares that this affidavit of mine is true and correct to the
bt

best of my personal knowledge, no part of it is false and nothine material has been
concealed there from.

sl
Cerlified that the aboveloverea! who

dacleret v ‘e mggn solern g,rrF{udtmh‘ahlmla on this ....220. 3. dq\ of February, 2021,
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