BEFORE THE HIMACHAL PRADESH ELECTRICITY REGULATORY
COMMISSION, SHIMLA
Filing No.: 175/2020

IN THE MATTER OF

FILING OF THE PETITION FOR TRUE UP FOR THE PERIOD FY 2014-15 TO FY 2018-
19 OF HIMACHAL PRADESH POWER TRANSMISSION CORPORATION LIMITED
(HPPTCL) UNDER SECTION 62 READ WITH SECTION 86 OF THE ELECTRICITY ACT,
2003 (ACT NO. 36 OF 2003) AND HIMACHAL PRADESH ELECTRICITY
REGULATORY COMMISSION (TERMS AND CONDITIONS FOR DETERMINATION
OF TRANSMISSION TARIFF) REGULATIONS, 2011 AND SUBSEQUENT
AMENDMENTS TO THE TARIFF REGULATIONS CARRIED THEREAFTER.

AND IN THE MATTER OF

HIMACHAL PRADESH POWER TRANSMISSION CORPORATION LIMITED, HIMFED
BHAWAN, PANJARI, SHIMLA-171005.

......... PETITIONER
INDEX
Sr. No. PARTICULARS PAGE No.

| Reply to the queries raised Hon’ble 1 - 4o
Commission vide letter dated 27.10.2021 -

2 Affidavit M

3 Annexures bl == 0.0

DATED: 29.2.2022 ED BY

SHIMLA y

s %%J@j Lo

PTCL, Shimla-171005.



BEFORE THE HIMACHAL PRADESH ELECTRICITY REGULATORY
COMMISSION, SHIMLA

Filling No - 175/ 2020

IN THE MATTER OF

FILING OF THE PETITION FOR TRUE UP FOR THE PERIOD FY 2014-15 TO FY 2018-19
OF HIMACHAL PRADESH POWER TRANSMISSION CORPORATION LIMITED
(HPPTCL) UNDER SECTION 62 READ WITH SECTION 86 OF THE ELECTRICITY ACT,
2003 (ACT NO. 36 OF 2003) AND HIMACHAL PRADESH ELECTRICITY REGULATORY
COMMISSION (TERMS AND CONDITIONS FOR DETERMINATION OF TRANSMISSION
TARIFF) REGULATIONS, 2011 AND SUBSEQUENT AMENDMENTS TO THE TARIFF
REGULATIONS CARRIED THEREAFTER

AND IN THE MATTER OF
HIMACHAL PRADESH POWER TRANSMISSION CORPORATION LIMITED, HIMFED
BHAWAN, PANJARI, BELOW OLD MLA QUARTER, SHIMLA -171005

PETITIONER

Reply on behalf on the Petitioner to the Queries raised by the Hon’ble Commission vide letter
dated 27.10.2021

Respectfully Showeth:

I That the Petitioner has filed the above titled Petition for True Up for the period FY 2014-
15 to FY 2018-19.

2. That the Petitioner vide letter dated 23.02.2021 had submitted detailed replies to the queries
sought by the Hon’ble Commission vide its letter dated 16.01.2021.

3. That the Petitioner vide letter dated 13.08.2021 had submitted detailed replies to the queries
sought by the Hon’ble Commission vide its letter dated 23.06.2021.

4. That vide letter dated 27.10.2021 the Hon’ble Commission has raised certain
observations/shortcomings i.e., data gaps which need to be replied by the Petitioner.

5. That the Petitioner do hereby humbly submit the point wise reply to the data gaps raised
by the Hon’ble Commission as under:




1) In response to queries 1 & 2, Petitioner has submitted the details of year wise
employee cost which indicate that employee cost towards construction work is also
included for computing 25% of the cost towards STU & intra-state business. The
detail of the same is under:

FY 15 FY 16 FY 17 FY 18 FY 19
Employee cost reflected 10.56 10.97 14.75 16.32 16.64
in response
Employee cost claimed |, ., 2.74 3.69 4.08 4.16
In petition
Employee cost as per 2.55 2.99 4.18 4.39 0.34
Accounts

The reason(s) for considering amount allocated to construction works towards STU
needs justification.

2) Further, it is observed that 25% of total employee cost has been attributed towards
STU and intra-state business which is not in accordance with the Commission
approach. Only corporate level expense is required to be allocated as per the

methodology of the Commission. Petitioner to submit details in accordance with the
methodology.

Reply: With regard to above queries, the Petitioner would humbly like to take the liberty of filing
the response to both the queries jointly as they are interlinked. With regard to the
observation of the Hon’ble Commission towards the inclusion of Employee Expenses
towards the construction work for computation of 25% employee expenses attributable to
STU and Intra-state Transmission system, it is humbly submitted that expenditure
attributable to construction period for the projects which are still under construction phase
is included under Expenditure Attributable to Construction Period under CWIP which
includes the indirect expenses such as Employee and A&G expenses incurred at Corporate
Office and different PIU’s. In this regard, it is submitted that while filing the True-Up
Petition the Petitioner had inadvertently taken into account the Total Corporate and Field
level Employee expense instead of Corporate Employee and A&G expenses while
claiming 25% expenses towards the STU and Intra-state Transmission System in the True-
Up Petition. In view of the same, the Petitioner hereby submits the revised claim of
Employee expenses in line with the methodology adopted by the Hon’ble Commission in
its order dated 06.10.2017 and same are detailed as under:

Table 1: Revised Employee Expenses (Rs. Crore)

Particulars FY 2014-15 | FY 2015-16 | FY 2016-17 | FY 2017-18 | FY 2018-19
; Employee Cost 4.20 4.55 6.71 6.00 6.16
Payment/Contribution to.PF Staff Pension 0.91 143 116 156 150
and Gratuity
Total Employee Expenses 5.11 5.98 7.87 7.56 7.66
25% of Corporate Office expense
attributable to STU expense (Revised 1.28 1.49 1.97 1.89 1.91

Claim)

The Petitioner requests the Hon’ble Commission to kindly consider and approve the same.
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3) InFY 19, the 'Corp. Off. to STU & Transmission Income' charged is NIL. Reason for
the same needs to be provided.

Reply: With regard to above query, the Petitioner would humbly like to submit that the detailed
reason for considering 'Corp. Off. to STU & Transmission Income' as NIL has been
provided in response to Query 3(b) of the Questionnaire dated 23.06.2021 and the same
is reproduced for the ready reference as under:

“With regard to FY 2018-19, 50% of Corporate Employee expenses were not
booked in the Audited Annual Accounts due to change in methodology of booking indirect
expenditure incurred at Corporate Office. Earlier till 31.03.2018, HPPTCL was
Jollowing the practice of charging 50% of Corporate Office expense towards STU and
Intra-state Transmission system and balance expenditure was charged to Expenditure
Attributable to Construction Period under CWIP. However, during FY 2018-19,
HPPTCL has charged entire Corporate Office expenditure to Expenditure Attributable
to Construction Period under CWIP which led to booking of lower Employee expenses in

the Annual Accounts in comparison to the Employee expenses claimed in the Petition.”

4) In response to query of higher A&G expense charged as compared to accounts,
Petitioner has submitted that Commission has considered 'expenses to be charged to
P&L Account'. The Petitioner to clarify how the amount of A&G capitalized is
treated in the accounts.

5) As per general practice, the amount of employee and A&G cost after capitalization
(as recorded in P&L statement) is considered for the purpose of approval. However,
it is observed that gross amount which includes amount to be allocated towards
capital work is claimed. The adequate justification for consideration of the same is to
be provided.

Reply: With regard to above queries, the Petitioner would humbly like to take the liberty of filing
the response to both the queries jointly as they are interlinked. It is respectfully submitted
that the A&G expenditure is treated in accounts by charging the same to expenditure
attributable to construction under CWIP and the same is capitalized in all the projects
proportionately as Departmental Charges.

Further, the Petitioner humbly submits that the Total Corporate and Field level A&G
expense instead of Corporate A&G expenses were inadvertently considered in petition
while claiming 25% of expenses attributable towards the STU and Intra-state
Transmission System. In view of the same, the Petitioner hereby submits the revised claim
of A&G expenses in line with the methodology adopted by the Hon’ble Commission in
its Order dated 06.10.2017 and same are detailed as under:

Table 2: Revised A&G Expenses (Rs. Crore)

Particulars FY15 FY16 FY17 FY18 FY19
Corporate A&G Expenses 1.13 1.09 1.73 1:.91 2.44
25% expense of Corporate A&G Expense 0.28 0.27 0.43 0.48 0.61
Membership Fee STU (NRPC FUND) 0.11 0.11 0.07 0.10 0.10
Licence Fee 1.00 1.00 1.00 1.00 1.00
Legal Charges - 0.31 0.25 - -
Service Tax on Legal Charges - - 0.02 - -
Total A&G expenses claimed in the Petition 1.39 1.69 1.78 1.58 1.71

The Petitioner requests the Hon’ble Commission to kindly consider and approve the same.
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6)

In its response, the Petitioner has requested to consider Rs. 3.32 Cr. in FY 2016-17 as
against Rs. 7.07 Cr. in the Petition against the LTOA. It is required to provide detailed
break-up of Rs 7.07 Cr. and why the balance amount is required to be excluded from
true-up.

Reply: With regard to the above query, the Petitioner would humbly like to submit that the detailed

breakup and reconciliation of Rs. 7.07 Crore is as under:

Table 3: Break-up of Revenue of Rs. 7.07 Crore booked under “Transmission Charges

Income (Old Lines)” Head in FY 2016-17 Annual Account

Sr. No. | Particulars Revenue (Rs. Crore)

1

Revenue for Intra-state Lines as recorded in the Annual

Accounts and submitted in the True-Up Petition (a) i

Booking of Inter-state Lines Transmission Charges under
“Transmission Charges Income (old lines)” head —
Recovery of 50% of CERC approved transmission charges 1.29
(Rs. 2.58 Cr) for FY 2016-17 considered in FY 2016-17.
(Not part of Intra Revenue) (b)

Balance Revenue (c=a - b) 5.78

Transmission Charges recovered for FY 2016-17 for
Intra-state Lines as per MY T Tariff Order dated 3.32
10.06.2014 (d)

Differential Transmission Charges recovered in FY 2016-
17 for Intra-state Lines as per MTR Tariff Order dated
25.07.2020 which was incorrectly booked as Short-Term 2.46
Revenue in the “Transmission Charges Income (Old
Lines)” Ledger Account. (e)

Total Revenue Booked for Intra-state Lines during FY 2016-17
(f=d+e)

5.78

Balance (g = c-f) NIL

7)

With regard to the Revenue of Intra-state Lines against LTOA, the Petitioner humbly
prays the Hon’ble Commission to consider the submissions made above and accordingly
consider the revenue of Intra-state Lines as Rs. 5.78 Crore as approved in the MTR order
dated 25.07.2020.

Petitioner has mentioned that out of Rs. 7.07 Cr. towards LTOA, Rs. 2.46 Cr. is
towards STOA and was wrongly booked under LTOA. Also, Rs. 1.29 Cr. was towards
transmission charges towards inter-state lines. Therefore, balance amount of Rs. 3.32
Cr. is to be considered as revenue towards LTOA. It is required to provide the various
expenditure and revenue booked towards inter-state lines in the P&L accounts for
each year of third Control Period.

Reply: The detailed break-up of the expenditure incurred and revenue booked towards Inter-state
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Lines as detailed out in response to Query 7 and 9 of the Questionnaire dated 23.06.2021

is as under:

Table 4: O&M Expenses Incurred and Revenue Booked for Inter-state Lines (Rs. Crore)




;:;' Particulars FY 2014-15 | FY 2015-16 | FY 2016-17 | FY 2017-18 | FY 2018-19
| || S R 0.98 1.26 0.79 0.77
nter-state Lines
1.20.& 5.13
(Charges for
FY 2014-15
Revenue booked NIL as tariff was yet to be sfyddlos | robig L
: 16 booked as | (50% of FY
2 for Inter-state approved by Hon’ble ) . 2.61
: Prior Period 2016-17
Lines CERC. y
income — charges)
Note 17 of
Audited
Accounts)

In this regard, it is further submitted that vide Letter dated 11.10.2017, HPPTCL had
written to HPSEB to adjust the O&M Charge Bills for FY 2014-15 and FY 2015-16 raised
towards the operation and maintenance of Inter-state and Intra-state Transmission Lines
owned and maintained by HPSEBL in line with CERC order dated 16.05.2016 (Inter-state
Lines) and HPERC MTR order dated 06.10.2017. Accordingly, in line with O&M
expenses finalized in the Tariff orders, R&M expenses towards Inter-state lines were
reduced from Rs. 0.96 Crore to Rs. 0.30 Crore during FY 2014-15 and from Rs. 0.98 Crore
to Rs. 0.31 Crore during FY 2015-16. The R&M expenses for Intra-state lines were also
adjusted by Rs. 0.49 Crore during FY 2014-15 and by Rs. (0.39) Crore during FY 2015-
16. These differential O&M adjustment in account of inter and intra assets amounting to
Rs. 66.44 Lakh and Rs. 66.57 Lakh during FY 2014-15 and FY 2015-16 respectively were
adjusted under Prior Period Expenses in Note 17 of the Annual Accounts of FY 2016-17.

With regard to the O&M expenses of Rs. 1.26 Crore claimed by HPSEBL for the Inter-
state lines during FY 2016-17, it is submitted that HPPTCL has approved the O&M
expenses of Rs. 0.32 Crore in line with CERC order dated 16.05.2016 (Inter-state Lines)
and the same has been booked in the Annual Accounts.

Accordingly, the O&M expenses paid to HPSEBL and Revenue booked towards the Inter-

state lines is as under:

Table 5: O&M Expenses and Revenue Booked for Inter-state Lines after adjustment made
in line with CERC order dated 16.05.2016 (Rs. Crore)

;;’ Particulars FY 2014-15 | FY 2015-16 FY 2016-17 FY 2017-18 | FY 2018-19
| | BeddBapensesfor|. 4, 031 0.32 0.79 0.77
Inter-state Lines
1.29 &5.13
(Charges for FY
Revenue booked NIL as tariff was yet to be st 2'52 & L2b
: 2015-16 booked | (50% of FY
2 for Inter-state approved by Hon’ble ; i 2.61
Li CERC as Prior Period 2016-17
e i income — Note 17 charges)
of Audited
Accounts)

8) In view of the response to Query 2, the Petitioner has submitted that it has wrongly

PO

booked Rs. 2.46 Cr. towards STOA under 'Transmission Charges Income (old lines).
Therefore, Petitioner is required to clarify if the total amount towards STOA should
k) bc\;\ézonsidered as Rs. 5.22 Cr. (Rs. 2.76 Cr. plus Rs. 2.46 Cr.)




Reply: With regard to the above query, it is submitted that as outlined in response to Query 6 of

the Questionnaire, Income of Rs. 2.46 Crore pertains to Differential Transmission Charges
recovered for FY 2016-17 for Intra-state Lines as per MTR Tariff Order dated 25.07.2020
which was incorrectly booked as Short-Term Revenue in the “Transmission Charges
Income (Old Lines)” Ledger Account. Hence, Income of Rs. 2.46 Crore forms the part of
total LTOA income of Rs 5.78 Crore approved by Hon’ble HPERC for Intra-state Lines
vide MTR order dated 25.07.2020.

Accordingly, the Petitioner humbly prays the Hon’ble Commission to consider STOA
Income of Rs. 2.76 Crore for FY 2016-17 as booked in the Annual Accounts.

9) In view of the changes in ARR parameters, it is required to provide a summary of

revised ARR and surplus /gap working for each year of the 3rd Control Period.

Reply: In view of changes in ARR parameters, the revised ARR and gap/surplus for each year of

the Third Control Period which include the changes in Employee Expenses and A&G
Expenses considered each year as per the methodology adopted by the Hon’ble
Commission, R&M expenses considered during FY 2016-17 and LTOA revenue for Intra-
state assets considered during FY 2016-17 is as under:

Table 6: Summary of Revised ARR and Gap/Surplus for Third Control Period (FY 2014-

15 to FY 2018-19) (Rs. Crore)

Sr. Actual
N Particulars FY 2014- | FY2015- | FY2016- | FY 2017- | FY 2018-
15 16 17 18 19
1 Expenditure
A | SLDC Fees & Charges
B | O&M Expenses 4.43 4.82 5.47 5.17 5.50
(i) R&M Expense 1.75 1.64 1.73 1.71 1.87
(ii) Employee Expenses 1.28 1.49 1.97 1.89 1.91
(iii) A&G Expense 1.39 1.69 1.78 1.58 1.71
C | Depreciation 0.76 0.76 0.76 0.75 0.69
D | Interest & Finance Charges 1.05 0.96 0.87 0.75 0.65
(i) Interest on Loan 0.82 0.73 0.63 0.54 0.45
(i) Interest on Working Capital 0.23 0.23 0.23 0.21 0.20
Total 6.23 6.54 7.09 6.68 6.84
2 | Reasonable Return 2.19 1.55 0.91 0.91 0.91
« | (i) RoE @ 15.5% 0.91 0.91 0.91 0.91 0.91
(ii) Income Tax Paid 1.28 0.64 0.00 0.00 0.00
3 | Other Income 0.00 0.00 0.00 0.00 0.00
Non-Tariff Income 0.58 0.34 0.59 1.09 1:79
4 | Annual Revenue Requirement (1)+(2)-(3) 7.84 7.74 7.41 6.50 5.96
5 | Revenue 9.78 12.03 7.86 8.37 8.12
Short-term Open Access Charges recovered 8.44 11.41 2:77 2.94 2.78
Revenue to be considered (75% of STOA in 6.33 8.56 208 291 208
ARR)
‘}:{:r:/sel?nlizrfsrom Intra-Long-term transmission 345 3.47 578 6.16 6.04
6 | Revenue considered for truing up 9.78 12.03 7.86 8.37 8.12
Surplus (+) / Shortfall (-): (6)-(4) 1.94 4.29 0.45 1.87 2.16
Further, the soft copy of the revised computations is attached in excel format as Annexure-A .
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10) The amount of O&M (employee, R&M and A&G) expenses provided for other
commissioned transmission assets along with intra-state and inter-state lines need to

be reconciled with the total amount recorded in audited accounts.

Reply: For 220kV Kashang-Bhaba Transmission line and 33/220kV Phozal Substation along with
associated Transmission line audited O&M expenses are available with are annexed as
Annexure-B. Further, in respect of 22/66/220kV Bhoktoo Substation and 33/220kV
Karian Substation along with associated Transmission line, actual O&M expenses are

annexed as Annexure-C.

Table 7: Reconciliation of O&M Expenses for 220 kV Kashang Bhaba Transmission Line (Rs. Lakh)

Amount as Am;)sunt
submitted sesouded
Financial 2 in . o . . Ref. to Audited Remarks, if
Particulars 3 in Audited | Difference p
Year Compliance Accounts/Tariff Order any
Accounts/
Report dt. <
13.08.2021 | Auditor
T Certificate
Employee - - -
A&G - - -
Line item ‘O&M Exp.
FY 2016-17 | R&M 13.80 13.80 0.00 Kashang Bhaba Line’ under
Note 16
Total
0&M 13.80 13.80 0.00
Employee 38.87 38.87 0.00 Approved Value as Per
Tariff Order dated
A&G 0.64 0.64 0.00 26.08.2020 Eenses
FY 2017-18 Litia 1805 OV Exp. clalisd as
§ R&M 54.62 54.62 0.00 Kashang Bhaba Line’ under :
per Auditor
Note 2.21 ]
Total Certificate
O&M 94.13 94.13 0.00
Employee 40.36 40.36 0.00 Approved Value as Per
Tariff Order dated
A&G 0.26 0.26 0.00 26.08.2020
Line item ‘O&M Exp.
VY 201810 | it 54.50 54.50 0.00 Kashang Bhaba Line’ under
Note 2.21
Total
O&M 95.12 95.12 0.00

Table 8: Reconciliation of O&M Expenses for 33/220 kV Phozal Sub-Station along with associated
Transmission Line (Rs. Lakh)

Amount as Am;)sunt
‘ Suamitted recorded s
wimneial | peisuing ML in Audited | Difference | Ref. to Audited Accounts | RE™MArksif
Year Compliance A any
ccounts/
Report dt. Auditor
13.08.2021 Certificate
Line item ‘Other Admn. Expenses
Employee 24.35 24.35 0.00 Expenses Phosal PIU” under claimed as
Note 16 per Auditor
FY 2016- Line item ‘Other Admn. Certificate
17 A&G 5.39 5:39 0.00 Expenses Phosal PIU” under | and Annual
Note 16 Accounts of
Sum of line item ‘O&M Exp. respective
R&M 29.12 292 0.00 Phosal sub stn” and Repair & years




Amount

Amount as i
submitted recors ded
Fi ial ) R :
i Particular m. in Audited | Difference | Ref. to Audited Accounts S, i
Year Compliance any
Accounts/
Report dt. Auditor
13.08.2021 Certificate
Maintance Phosal S.Stn’
under Note 16
Total
0&M 58.86 58.86 0.00
Line item ‘Amount of PIU
Empl : d :
mpluyes BlA43 61,45 0.00 Phosal’ under Note 2.22
Line item ‘Other Admn.
A&G 8.90 8.90 0.00 Expenses Phosal PIU’ under
FY 2017- Note 225 __
18 Sum of line item ‘O&M Exp.
Phosal sub stn’ and Repair &
RaN 14.78 1% 0.00 Maintance Phosal S.Stn’
under Note 2.21
Total
O&M 85.13 85.13 0.00
Line item ‘Amount of PIU
Employee 33.60 33.60 0.00 Bl mieeNoteoon
Line item ‘Other Admn.
A&G 10.27 10.27 0.00 Expenses Phosal PIU” under
Note 2.25
Y 2018-
F 1818 Sum of line item ‘O&M Exp.
Phosal sub stn’ and Repair &
R&M 30,64 Al Gt 0:40 Maintance Phosal S.Stn’
under Note 2.21
Total
0&M 94.51 94.51 0.00

Table 9: Reconciliation of O&M Expenses for 220 kV Pooling Station at Bhoktoo (Rs. Lakh)

Amount as Amount
submitted s
¢ ¢ . recorded A .
Financial : in ; s : Ref. to Audited Accounts/ Remarks, if
Particular " in Audited | Difference ;
Year Compliance Tariff Order(s) any
Accounts/
Report dt. Tariff
13.08.2021 Orders
Employee 9.50 9.50 0.00 Amount submitted in
Compliance Report dated
13.08.2021 as per approved
Tariff Order and Hon’ble
A&G 3.90 7.79 3.89 HPERC vide Order dated
28.08.2021 ruled that
FY 2017-18 revised A&G expenses ay be
considered during true-up.
Line item ‘O&M Exp.
R&M 27.40 27.40 0.00 Bhoktoo Sub Station’ under
Note 2.21 Expense
Total claimed as
O&M 40.08 40.08 3.89 e
Employee 9.79 9.79 0.00 Amount submitted in expenditure
Compliance Report dated incurred at
13.08.2021 as per approved Substation
Tariff Order and Hon’ble
A&G 1.10 757 6.47 HPERC vide Order dated
28.08.2021 ruled that
FY 2018-19 revised A&G expenses ay be
considered during true-up.
Line item ‘O&M Exp.
R&M 42.00 42.00 0.00 Bhoktoo Sub Station’ under
MNote 2.21
Total
0&M 52.89 52.89 6.47
9
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Table 10: 33/220kV GIS Sub-Station at Karian and 220kV D/C Transmission Line) (Rs. Lakh)

Amount
as
Amount as E
submitted Sl.lbmltted
Financial in HEeply
Particular . dated Difference Remarks, if any
Year Compliance
01.10.2021
Report dt. adakdE
13:082021 | (ELO8OS
in Annual
Accounts
Employee 58.08 21.04 37.04 R&M expenses have been taken as per
A&G 11.94 5.59 6.35 Annual Accounts. Further, employees and
FY 2018-19 | R&M 92.94 42.65 23.66 A&G expenses have been taken based actual
Total basis
O&M 162.96 69.28 67.05

11) The annexure with the letter is not readable, so a proper copy an excel version of the

annexure needs to be provided.

Reply: Readable copy along with Excel copy of the Annexure A attached to the letter dated
October 27, 2014 which has been provided as Annexure G to the Compliance Report dated
13.08.2021 in reply to the Hon’ble Commission’s letter dated 23.06.2021 is provided as

Annexure-D.
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BEFORE HIMACHAL PRADESH ELECTRICITY REGULATORY

IN THE MATTER OF:

COMMISSION, SHIMLA

Filing No: 175/2020

FILING OF THE PETITION FOR TRUE UP FOR THE PERIOD FY 2014-15 TO FY
2018-19 OF HIMACHAL PRADESH POWER TRANSMISSION CORPORATION
LIMITED (HPPTCL) UNDER SECTION 62 READ WITH SECTION 86 OF THE

HEREAFTER.

" AND IN THE MATTER OF:

ELECTRICITY ACT, 2003 (ACT NO. 36 OF 2003) AND HIMACHAL PRADESH
ELECTRICITY REGULATORY COMMISSION (TERMS AND CONDITIONS FOR
DETERMINATION OF TRANSMISSION TARIFF) REGULATIONS, 2011 AND
PUBSEQUENT AMENDMENTS TO THE TARIFF REGULATIONS CARRIED

HIMACHAL PRADESH POWER TRANSMISSION CORPORATION LIMITED,
HIMFED BHAWAN, PANJARI, SHIMLA-171005.

Affidavit verifying the Petition

do hereby solemnly affirm and declare as under:

PETITIONER

I, Suresh Kumar Sharma, son of Late Shri Nikka Ram aged 44 years, presently working as a Dy.

General Manager (C&M), Himachal Pradesh Power Transmission Corporation Limited, Shimla,

1. That I am duly authorized to file this Compliance Report and swear in the affidavit
therein.
2, That the Reply to data gaps has been prepared and drafted at my instance and under my
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instructions. The contents of the Data Gaps are true and correct to the best of my

personal knowledge based on official record and the advice received. No part of it is

That the Petitioner further declares that this affidavit of mine is true and correct to the

best of my personal knowledge, no part of it is false and nothing material has been
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di, Shimla—i)j



AnNGExURE - A

HP Power Transmission Corporation Limited :

igures in Rs Crores

S. No. Particulars - il
FY 2014-15 FY 2015-16 FY 2016-17 FY 2017-18 FY 2018-19

2|Expenditure

a|SLDC Fees & Charges

b|O&M Expenses 4.43 4.82 5.47 5.17 5.50
i) R&M Expense 1:75 1.64 1.73 1.71 1.87
i) Employee Expenses 1.28 1.49 1.97 1.89 1.91
iii) A&G Expense 1.39 1.69 1.78 1.58 1.71

c|Depreciation 0.76 0.76 0.76 0.75 0.69

d|Interest & Finance Charges 1.05 0.96 0.87 0.75 0.65
i) Interest on Loan 0.82 0.73 0.63 0.54 0.45
ii) Interest on Working Capital 0.23 0.23 0.23 0.21 0.20

e|Less: Interest & other expenses capitalised 0.00 0.00 0.00 0.00 0.00

f|Other Debits (incl. Prov for Bad debts)

g|Extraordinary Items

h|Other (Misc.)-net prior period credit/(charges)
Total 6.23 6.54 7.09 6.68 6.84

3|Reasonable Return 2.19 1.55 0.91 0.91 0.91
())RoE @ 15.5% 0.91 0.91 0.91 0.9] 0.91
(i) Income Tax Paid 1.28 0.64 0.00 0.00 0.00

4|Other Income 0.00 0.00 0.00 0.00 0.00
Non Tariff Income 0.58 0.34 0.59 1.09 1.79

5|Annual Revenue Requirement (2)+(3)-(4) 7.84 7.74 7.41 6.50 5.96

6|Revenue 9.78 12.03 7.86 8.37 8.12
Short-term Open Access Charges recovered 8.44 11.41 2.77 2.94 2.78
Revenue to be considered (75% of STOA in ARR) 6.33 8.56 2.08 221 2.08
Revenue from Long-term transmission consumers 2 il s &16 64K
Surplus(+) / Shortfall(-) : (5)-(6) -1.94 -4.29 -0.45 -1.87 -2.16
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Date of Cammercxaf Operation: - 05’.(16 2@15 Ea‘ B
\__53{ :No ,MM*MA,PamF“!,a'S. — Amount (in Lakh, ) ij
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Certnﬂcate of Actual A&G and Emp!oyee Cost

220KV D/C Transmlsslon line Kashang Bhaba
| Operation: R 01 06{2016"%\

soaagt ;‘.\-l'.;vhu‘ e
. i 5

Name of Worki
Date of Commercla

.....

' FSr.No = particulars: AR S Amount(ln [akhf
| o ‘vazms-n‘- mow.m FY2018«-13

G

Administration and Generat o
) - 028

1 | Expenses for Kashang—Bhaba, ;
Line : £
{ 2. Emplayee E'xpenses fqr e
KashangBhaba lng, - s o T :-y. T ARD ‘,

¢ l ’ 3 ’H' ‘ . e < 0
This is o certify that the above summary has. béen prepared on the basis of infqrmaﬂop i
drawn from the audited statemerq of .the: accounty- Qf Hlmachal Pradesh POwetv |

&

Transmlisslon COrporat:qn Umited Shh’nla uptaSI 03 2Q19;,-' it S e

For Manish K Gupta & Associates . |
Chartered Accountants L e e s e g s
FRN 016533N S

. CHARTERED: i
(CA Ankur %uurmrs :
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239 The Mall Solan-173212

Contact No: 01792-224054
] (Viobile No.: 98784-38884
Email; ca_mkg1999@yahoo.com

L___‘___._.—-—-"""' H

Certn‘lcate of Actual R&M and O & M Expenses

220kv D/c Transmlssion lme Kashang Bhaba

Name of Wark: . y fi
Date of Commercial Operationk. 5% w4 %“ Q1 05 201 e Lo o
Sr.No | - Partlculars Nk Amount (in Lakh) 1
FY2016-17 'FY2017-18. FY2018-19
Actual Repair and I jan] ek
1 maintenance Expense | 000 000 0.00
incurred forKashang-Bha . o
Line
o 2 | 0& M Expenses | 13.80 ; 54.62 54.50 J
| e | 546z | - 3830

-

:¢l:’.‘.-‘-—- ot Ve .
Ve

This is to certify that the above summary has been prepared on the basis of tnformation

drawn from the audited gtatgmgnq of the-
accounts
Transmission Corporatlon- Umuted. Shir?la qp to-31 03.2':)19 Of"HImachal Pradesh Power

For Manish K Gupta & Assocxatcs
Chartered Accountgnts: -
FRN 016533N 7 SOETATRN
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April
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July
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Saptember
O¢tober
Novembar
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January
February:
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Cpening Balance

HEFTCL BHABANAGAR

Bhawanagar

Q&M Expenses.zawﬁﬁlzzm Gis Sub Stn Bhoktoo
Monthly Summary -
1-ApI-2617 10 81-Mar-2018

. Transactions
Cebit | Cradit 7}

2,44,906.00

760.00

1,44,900.00
98.00

T Clasing
Balance

2,44,506.00 Dr
2,44,806.60 Dt
2,45,346.00 Or
2,45,666.00 Dy
4,58,299.60 Dr
5,08.374.00 Dr
6,79,722.00 Dr
9,25,654.00 Dr
13,46,865.00 Df
13,65,071.00 Or
27.40,245.00 Dr

27.40,245.00 Dr

Giand Total]

3
Twy
DM (GEM) HPPETCL, Shimia.
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! HPPTCL BHABANAGAR \
Bhawanagsr N\,
O&M Expenses 220/66/22kv Gis Sub Stn Bhoktoo
tdontnty Summary
BApe 2018 o 31.Mar20149
poosmonstn KUK o s vt g ik o . 1 s A AR WA AL SO WA 41 P Q: 23,
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3¢
H. P. POWER TRANSMISSION CORPORATION LIMITED
Certificate .
mame of Work:- 33/220 KV GIS Sub Station at Karian and 220 KV S/c Transmission Line from
\Karian-Rajera Distt. Chamba.
ﬁe’xaf‘ of Employees Cost, Admn. & General expenses and R & M Expenses for F. Y. 2018-19 (After COD to
12103.2019)

b Particulars S
Employees Expenses (Rs. In Lakh)
Adminstration and General Expenses 21.04
R & M Expenses 559
TR0 R M Expenses 42.65

69.28

A= ~ WL

A Accounts O] ‘;\X‘%
HPPTCL, Panjeri Shimia-5 C_&W‘( ﬂ D
‘_ .
Trug Copy

M (C&M) HPPTCL, Shimia-¢

~2% -
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2.21) Operating Expenses

ANNUAL REPORT 2018-19

Amt.Rs.in Lakh

Amt.Rs.in Lakh

Farticulars As on 31.03.2019 As on 31.03.2018
|Membership fee STU(NRPC FUND) 10.00 10.00
ARR Exp.MYT Cont. Period 2011-12 to 2013-14 21.74 23.50
Licence & reg. fee 100.00 100.00
O&M Exp. Kasang Bhaba Line 54.50 54.62
Repair & Maintance Phojal S.Stn 18.90 4.02
O&M Exp. Bhoktoo Sub Station 42.00 27.40
O&M Exp. Phosal sub stn 31.74 10.76
O&M Exp. Intra State Trans. Line from HPSEB 187.49 170.82
O&M Exp.Inter State Tran. Line from HPSEB 76.79 79.12
O&M Exp. GIS Karian Chamba 51.59 -
O&M Exp. Karian Rajera Line 17.69 -
NON POC BILLING CERC(PGCIL) 2,282.73 -
Prelimanary Expenses Written off 35.36 -

Total 2,930.53 480.24
2.22) EMPLOYEE BENEFITS EXPENSES:

PARTICULARS Amt.Rs.in Lakh Amt.Rs.in Lakh

As on 31.03.2019

As on 31.03.2018

Salaries, Wages, Allowances and Benefits 1,478.14 1,436.94
Contribution to Provident and Other Funds 23.64 24.09
Leave Salary and Pension Contribution 73.10 107.71
Welfare Expenses 89.03 63.25
Total 1,663.91 1,631.99
50% of Corp. Off. to STU & Transmission Income - 377.85
Amount of PIU Phosal 33.60 61.45
[Total for Profit & Loss Statement 33.60 439.30
Balance Expenditure attributable to Construction 1,630.31 1,192.70 |
TOTAL 1,663.91 1,631.99

2.23) FINANCIAL COSTS:

PARTICULARS

Amt.Rs.in Lakh
As on 31.03.2019

Amt.Rs.in Lakh
As on 31.03.2018

Interest on Term Loans ADB (Tranche | &ll) 8,167.78 5,214.74
Less: Interest of_Bhoktoo SSTN for FY 2018-19 249.69 238.61
Net Interest on Term Loans ADB (a) 7,918.09 4,976.14
Interest on REC Loan 663.17 457.14
Less: Interest of PIU Phojal for FY 2018-19 391.62 269.96
Interest on GIS Karian S Stn & Line for FY 2018-19 271.55
Net Interest on REC Loan (b) - 187.18
Interest on KFW Loan ( c) 247.08 78.12
Interest on Term Loans ADB (Tranche-3) (d) 3.12 -
Total Finance Cost Charged to Profit & Loss 912.86 508.57
Total Finance Cost Attributable to Construction (a+b+c+d) 8,168.29 5,241.44
TOTAL Finance Cost 9,081.15 5,750.01

2.24 ) Depreciation and Amortization Expenses

Amt.Rs.in Lakh

Amt.Rs.in Lakh

i PR As on 31.03.2019 As on 31.03.2018

Depreciation for the Year on Tangible Assets 1,446.65 1,219.07
Depreciation for the Year on Intangible Assets 0.09 7,916.00
Total Depreciation for the Year 1,446.Z4 9,135.07
Transferred to Profit & Loss Statement (i) 1,446.74 1,200.26
Transferred to Expenditure attributable to Construction(ii) - 7,934.81

Balance
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HPSED L., Hamirpur,

SITHE Mutual Agreement with HPSER Lid. for O & ™ ¢y

arpges &y .'\lm:tmui.wu Y]
Determination oy Losses aand Other Essuy,

L o refor jo your oftice letter No. HPSI}ZHI/k."i’i(}:ﬁS)/’A!‘.’A SAHPPTCLL 4 140105 un o

NGO333-38 and dated B.10.2014 and 20.69.2014 on the subject cited above. Ty this CORLEXL, W18 informed
this office

has calculated Re. A141.21 lakh as de sprecialion an revised capitalized value of MNo. |5 Tranamicsion
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Further, it huy also been decided by the management tha-.
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a1 the transfer
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Statement showing detail of in respect of Transmission line revised to HPPTCL Under Chief Engineer (ES) HPSEBL Hamirpur

(Amount in Lac)

03/2001

2114.33

01 April, 2001

31 March, 2010 |

31 March, 2010

31 March, 2010

31 March, 2010

: ; : L et Srns Depriciation Depriciatioin | Net book value of
Name of Transmission Line "“;;‘ L;("‘;?th. L Em ca("R“s";ffl‘_’ag;’st i o | T pumber ©f | 1ot 2008-10 @ | from 0110472010 |Total Depriciation| asset as on
: ; SR b P : 2.5% to 13/06/2010 13/06/2010
GEKY S/Cline:frn Pinjarts: to 8.23 1950 211 01 April, 1951 | 31 March, 2010 59 18.99 0.00 18.99
{Parwanoo 211
ooy Taesmmissior e tam Shangn 35 10/1968 105 01 April, 1969 | 31 March, 2010 41 9.45 0.00 9.45
: to Bijni 1.05
. |132kV Bassi-Shanan D/C 5 1970 2188 01 April, 1971 | 31 March, 2010 39 196.92 0.00 196.92
| Transmission line 21.88
132KVGiri-Kulhal Transmission line 17.4 04/1978 170.69 01 April, 1979 | 31 March, 2010 31 132.28 0.87 13315 =
- |132KV S/C line from PSEB S/Stn. g
bt s 0.135 02/1979 36.78 1 April, 1979 | 31 March, 2010 31 285 0.19 28.69 -
(1152 S/C Linsiam Gl Ao 16.22 1982 43.49 01 April, 1983 | 31 March, 2010 29.58 13.91
Abdullapur
| 31 March, 2010
_ |Panchkula (Kunihar Barotiwala up to T+ 5
- e S 27.680 05/1989 252023 01 April, 1990 | 31 March, 2010 20 1260.12 12.77 1272.89
|26.015+1.665+3 418kms. 1247 34
1220 kv S/c Line from Khodi to Maji. 09/1989 3674.43 01 April, 1990 | 31 March, 2010 1837.22 1855.84 1818.59

1627.89

|66kV Transmission line from Bhakra
to Una with LILO at Gothai.

03/2006

127.18

01 April, 2006

31 March, 2010

31 March, 2010 |

113.82

Note:-The net balance appeared against Sr. No. 1 to 3 is 10% salvage value

Accounts Officer(A&R)
F&A Wing, HPSEBL Ltd.
Shimla-04




