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COMMISSION, SHIMLA

Case No.

IN THE MATTER OF:  Filing of the Petition for True Up for the period FY 2014-

15 to FY 2018-19 of Himachal Pradesh Power
Transmission Corporation Limited (HPPTCL) under
Section 62 read with Section 86 of the Electricity Act, 2003
(Act No. 36 of 2003) and Himachal Pradesh Electricity
Regulatory Commission (Terms and Conditions for
Determination of Transmission Tariff) Regulations, 2011
and subsequent amendments to the Tariff Regulations
carried thereafter.

-Applicant

Affidavit verifying the Petition

I, Sandeep Kumar Son of Shri Kishori Lal aged about 43 ycars,

working as Senior Manager (C&M) Himachal Pradesh Transmission Corporation

A 5y - e
Limited, Shimla, do hereby solemnly affirm and declare as under:

- That I am duly authorized to file this Petition and swear in the affidavit

therein.

[ submit that the enclosed tariff Petition is being filed for approval of True up
of Control Period from FY 2014-15 to FY 2018-19 of HPPTCL,

The statement made in the tariff petition herein is based on petitioner
company’s official records maintained in the ordinary course of business and
I believe them to be true and correct.

The documents attached with the petition are legible copies and duly attested

. by me.

W
Veritied and signed at Shimla on this _I;z day of November, 2020.
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BEFORE THE HIMACHAL PRADESH ELECTRICITY REGULATORY
COMMISSION, SHIMLA

File No:
Case No.

INTHE MATTER OF:  Filing of the Petition for True Up for the period FY 2014-
15 to TY 2018-19 of Himachal Pradesh Power
Transmission Corporation Limited (HPPTCL) under
Section 62 read with Section 86 of the Electricity Act, 2003
(Act No. 36 of 2003) and IHimachal Pradesh Electricity
Regulatory Commission (Terms and Conditions for
Determination of Transmission Tariff) Regulations, 2011
and subsequent amendments to the Tariff Regulations
carried thereafter.

-Applicant

VERSUS

1. Himachal Pradesh State Electricity Board Ltd., Vidyut Bhawan, Shimla-4.
.... Respondent No. 1
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BEFORE THE HIMACHAL PRADESH ELECTRICITY REGULATORY
COMMISSION, SHIMLA

File No:
Case No,

IN THE MATTER OF:  Filing of the Petition for True Up for the period FY 2014-
15 to FY 201819 of Himachal Pradesh Power
Transmission Corporation Limited (HPPTCL) under
Section 62 read with Section 86 of the Electricity Act, 2003
(Act No. 36 of 2003) and Himachal Pradesh Electricity
Regulatory Commission (Terms and Conditions for
Determination of Transmission Tariff) Regulations, 2011
and subsequent amendments to the Tariff Regulations
carried thereafter.

-Applicant

The Petitioner respectfully submits as under: -

L. The Petitioner is a deemed transmission licensce under first, second and fifth
provisions of Section 14 of the Electricity Act, 2003 (hercinafter referred to as
‘the Act’) for transmission of electricity in the State of Himachal Pradesh as
notified by the Government of Himachal Pradesh (hereinafter referred to as
‘GoHP’). HPPTCL is vested with the function of intra-State transmission of
clectricity in the State of Himachal Pradesh. Further, in terms of Section 39 of
the Act, the Government of Himachal Pradesh declared HPPTCL as the State
Transmission Utility (STU).

2. The Petitioner submits that the Hon’ble Commission has issued the Himachal
Pradesh Electricity Regulatory Commission (Terms and Conditions of
Determination of Transmission Tariff) Regulations, 2011 (hereinafter referred
to as “HPERC MYT Regulations, 2011”) in exercise of powers conferred on it
by Section 61 read with Section 181(2) of the Llectricity Act 2003 (No. 36 of
2003). The said Regulations are applicable to Transmission system, where
taritf for transmission is not determined under Section 63 of the Electricity
Act, 2003 through transparent process of tariff based competitive bidding in
accordance with the competitive bidding guidelines issued by the Central
ATTEQ TED Government.
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As per Regulation 39 of the HPERC MYT Regulations, 2011, HPPTCL has to
file an application for Comprehensive Review after the end of third Control
Period i.e., from FY 2014-15 to FY 2018-19 on availability of audited accounts

for each year of the Control Period before the Hon’ble Commission.

4. Further, as per Regulations 10 of the HPERC MYT Regulations, 2011,
HPPICL has to file an application for the True Up of the previous Control
Period along with the Petition for determination of ARR cum transmission
tariff for the Control Period. i.e., from FY 2019-20 to FY 2023-24.

5. As the annual accounts of FY 2017-18 were provisional and FY 2018-19 were
not available, HPPTCI. could not file for True Up while filing the MYT

Petition for approval of this Honble Commission.

6. The audited accounts for FY 2014-15 to FY 2018-19 are now available, and
thercfore, in line with the provisions of the HPERC MYT Regulations 2011
and subsequent amendments thereof, the Petitioner is hereby filing the
Comprehensive Petition for True Up for the period from FY 2014-15 to FY
2018-19.

PRAYERS TO THE HON’BLE COMMISSION
~The Petitioner respectfully prays to the Commission:

a) To condone the delay in filing True Up Petition for the period from FY 2014-
15 to FY 2018-19.

b) To admit the Petition seeking for True Up for the Period from FY 2014-15 to
FY 2018-19;

¢) Toapprove the total recovery of Gap for the Period FY 2014-15 to FY 2018-19
as proposed by the Petitioner;

d) To condone any error/ omission and to give opportunity to modify / rectify
the samc;

e) The filing is being done based on the best available information and in case
of any change, the Petitioner may be permitted to make further submissions,
addition and alteration to this Petition as may be necessary from time to
time;

f) To pass any othey order/s as the Hon'ble Commission may deem fit and

appropriate under-the circumstances of the case and in the interest of justice;
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1 Introduction

1.1 Background

1.1.1

11.2

1.1.3

1.14

ATT ;TEOC)

The Electricity Act, 2003 (“the Act”) was enacted by the Parliament of India
on June 10, 2003. Among other reforms brought out through the Act one of
the key reforms as envisaged under the Act was to separate transmission and
distribution business. Section 131 of the Act requires unbundling of the
erstwhile State Electricity Boards, such that the Transmission aclivity is

separated.

In exercise of powers conferred under sub-section 4 of Section 131 of the Act,
the Government of Himachal Pradesh established Himachal Pradesh Power
Transmission Corporation Limited (HPPICL) on August 27, 2008 with a view
to strengthen the transmission network in the State of Himachal Pradesh and
to facilitated the evacuation of power from upcoming generating power
generating stations. HPPTCL was formed through an order notified by the
State Government vide its notification No. -MPPA-A-(1)-4/2006-Loose dated
September 11, 2008,

HPPTCL was declared State Transmission Utility (ST'U) vide notification no.
MPP-A (3)-1/2001-iv dated June 10, 2010 by the Government of Himachal
Pradesh and as a result thereof the IMon’ble Himachal Pradesh Electricity
Regulatory  Commission (HPERC) recognized HPPTCL as deemed
“Transmission Licensee” under Section 14 and 15 of the Electricity Act, 2003
in the Hon’ble Commission’s Order dated 31.07.2010 in Petition No. 32 of
2010 filed by HPPTCL.

Accordingly, HPPTCL as a Transmission Licensce is responsible for
undertaking, amongst others, the following main functions as per Section 40
of the Act:

a) to build, maintain and operate an efficient, co-ordinated and
economical inter-State transmission system or intra-State transmission

system, as the case may be;

b) to comply with the directions of the Regional Load Despatch Centre
and the S%ate Load Despatch Centre as the case may be;

to provlde non-discriminatory open access to its transmission system

for use by-
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(i} any licensee or generaling company on payment of the
transmission charges; or

(i)  any consumer as and when such open access is provided by the
State Commission under sub-section (2) of section 42, on
payment of the transmission charges and a surcharge thereon,

as may be specified by the State Commission:

115 Further, HPPTCL has been notified as the State Transmission Utility and is

responsible to carry out the following functions as per Section 39 of the Act.

a) to undertake transmission of electricity through intra-State
transmission system;
b) to discharge all functions of planning and co-ordination relating to
intra-State transmission system with -
(i)  Central Transmission Utility;
(ii)  State Governments;
(iii)  generating companies;
(iv)  Regional Power Commiltees;
(v)  Authority;
(vi) licensees;

(vii)  any other person notified by the State Government in this behalf;

C) to ensure development of an efficient, co-ordinated and economical
system of intra-State transmission lines for smooth flow of clectricity

from a generating station to the load centres;

d) to provide non-discriminatory open access to its transmission system
for use by-
() any licensee or generating company on payment of the

transmission charges; or

(ii)  any consumer as and when such open access is provided by the
State Commission under sub-section (2) of section 42, on

payment of the transmission charges and a surcharge thereon,

116 Further, as per the notification No-MPP-A-(1)-4/2006-Loose dated October
31, 2008 by the Government of Himachal Pradesh, HPPTCL is entrusted with

the following works/business with immediate effect:

» All new works of construction of Sub-Stations of 66 KV and above.

# All new works of laying/construction of transmission lines of 66 kV and
above.

> Formulatigh, updation and execution of Transmission Master Plan for the

gTED State in order to strengthen the Transmission Network and plan the
Tf =
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117

1.1.8

submitted by the Board under this Plan to the Financial Institutions for
funding and where loan agreements are not vet signed.

» All matters relating to Planning and Co-ordination of the Transmission
related issues with Central Transmission (CTU), Central Electricity
Authority (CEA), Ministry of Power, State Government and HPSEBL.

» Planning and coordinating with the IPPs / CPSUs / PSUs / Other
Departments or organizations or agencies of the Central Government &
State Government, HPSEBL and HPPCL regarding all Transmission
related issues.

» All other matters related to the subject which the State Government ma ¥
specifically assign to HPPTCL from time to time.

The State Government also transferred and vested in HPPTCL the ownership,

operation and maintenance of Transmission lines of 66 kV and above owned

by the Himachal Pradesh State Electricity Board (I IPSEB) including the co-
ordination of the lines owned and operated by Power Grid Corporation of

India, (PGCIL), Independent Power Producers (IPPs), Haryana Vidyut

Prasaran Nigam Limited (HVPNL) and Power Com (PSEB) vide its

notification No. MPP-A (3)-1/2001-1V, dated June 21, 2010 read with earlier

notification of even number dated June 10, 2010,

In compliance to the orders of the State Government, 11PSEBL provided the
details of Transmission network along with the asset value which were
transterred to HPPTCL vide letter No.-HPSEBL/CE (ES)/ AU-4/2010-6220-25,
dated September 6, 2010 and even No.8648-33 dt. 19-11-2010. The capital cost
of the transferred asscts was revised by HPSEBIL. from Rs. 199.08 Crore to
102.63 Crore vide Letter No, HPSEBL/ F&A / A&R-55/R&M works/2014-15-
1024 -25 dt. 27-10-2014.

1.2 Multi Year Tariff Framework

221

The Hon’ble Commission notified HPERC (Terms and Conditions for
Determination of Transmission Tariff) Regulations, 2011 on April 1, 2011
applicable for the Control period from FY 2011-12 to FY 2013-14. Thereafter
the Hon’ble Commission on November 1, 2013 notified the HPERC (Terms
and Conditions for Determination of Transmission Tariff) (First Amendment)
Regulations, 2013 applicable for FY 2014-15 to FY 2018-19.
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122 The Commission issued the MYT Order for HPPTCL for the period from FY
2011 -12 to FY 2013-14 on July 14, 2011 and thereafter for the period from FY
2014-15 to FY 2018-19 on July 10, 2014. The Commission also issued Tariff
Order on True Up for the period FY 2011-12 to FY 2013-14 on April 10, 2017
and Tariff Order on True Up for FY 2014-15 & FY 2015-16 and Mid-Term
Review Order for FY 2016-17 to FY 2018-19 on October 6, 2017,

1.2.3 HPPTCL had filed the application for approval of Five-Year Business Plan
and MYT Petition for the fourth Control Period from FY 2019-20 to FY 2023-
24 on 30% November, 2018. The MYT Framework specifies to file an
application for True Up of previous Control Period along with the Petition for
determination of ARR cum Transmission Tariff for the Control Period. As, at
the time of filing of MYT Petition for the fourth Control Period Annual
Accounts for the year FY 2017-18 were provisional and only six months of
actual data was available for FY 2018-19. HPPICL is filing the present
Petition for approval of True Up for FY 2014-15 to FY 2018-19 post finalisation
of annual accounts of FY 2017-18 and FY 2018-19.

1.3 Existing Infrastructure Details of HPPTCL

13.1  As per notification no. MPP-A (3)-1/2001-iv dated June 10, 2010 by the
Government of Himachal Pradesh, transmission lines vested with HPPT CL

are as follows:

Table 1.1: Name of the Existing 'I'ransmission Lines

g Type of §/C Line Date of
1\}('] Name of Existing lines line AC/ or length Commercial
' 1TVDC D/C (km) Operation
A | 220 KV Lines
. 220 kV D/C Bairasuil - Pong Line : < :
: (LILO portion at Jassure) ? = Bre 0.2 3170
2 220 kV 5/C Jassure-Thein Line AC S/C 25.60 03-2001
220 kV Dehar-Kangoo Line (S/C ckt. . s :
3 | Line on D/C mwcg ©/ AC 5/C 3.18 06-1999
4 ] 220 kV D/C Panchkula-Kunihar line AC D/C 46.72 05-1989
5 220 kV D/C Kodari-Majri Line AC D/C 35.02 09-1989
B ([ Y DG SNalagarh (RGCIL)- AC D/C | 350 07-2010
Nalagarh Line
B | 132 KV Lines
7 132 kV 5/C Giri-Kulhal Line AC S/C 17.40 04-1978
8 | 132kV D/C Giri-Abdullapur Line AC D/C 16.22 (8-1982
9 | 132kV S/C Kangra Tap Line AC S/C 0.14 02-1979
10 | 132 kV S/C Dehar-Kangoo Line AC S/C 2.99 12-1998
11 | 132 kV ID/C Shanan-Bassi Line AC D/C 5.00 03-1970
C | 66 KV Lines
12 | 66 kV Shanan-Bijni Line AC 5/C 35.00 10-1969
13 | 66 kV Pinjore-Parwanoo Line AC S/C 8.23 04-1956
14 | 66 kV Pong-Sansarpur Terrace Line AC S/C 6.30 10-1990
15 | 66 kV Bhakra-Goalthhi-Rakkar Line AC S/C 16.72 (3-2006
ATIZSTED ‘ =
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1.3.2  Out of the above transmission lines, 12 lines are Intra-State, whereas the other

three lines are Inter-State, which are as follows:

Table 1.2: Name of the Existing Inter-State Transmission Line

S Type of S/C Line Date of
N(;. Name of Existing Inter-State lines line AC/ or length Commercial
HVDC D/C (km) Operation
220 KV Lines 7
1 220 kV S/C Jassure-Thein Line | AC S 2560 | 03-2001
2 | 220kV D/C Panchkula-Kunihar Line | AC D/C | 4672 | 05-1989
3 | 220 kV D/C Kodari-Majri Line |  AC D/C 35.02 | 09-1989

1.3.3 In addition to the above infrastructure that was vested with HPPICL, the
Petitioner has commissioned following Intra-State Transmission Schemes.

1. 33/220 kV, 80/100 MVA GIS Sub-Station Phojal along with 220 kV
D/C LILO Transmission Line

2. 220 kV D/C Kashang Bhaba Transmission Line

3. 220/66 kV Pooling station at Bhoktoo

4. 220 kV D/C Charor Banala Transmission Line

5. 33/220 kV, 50/63 MVA GIS Sub Station Karian Substation along

with 220 kV D/C Karian Rajera Line

6. 33/132 kV 31.5 MVA GIS Pooling Station Pondoh with LILO of 132
kV S/C of Larji-Bijni line

7. 33/132kV, 2x31.5 MV A sub-station at Chambi with LILO of 132 kV
S/C Kangra- Dehra line

8. 2x315 MVA, 220/33 kV GIS Pooling Station at Lahal, Himachal
Pradesh

9. 66/220/400 kV GIS Sub Station (66/220 KV, 2x80/100
MVA+220/400 kV, 2x315 MV A) at Wangtoo,

1.4 Funding of Assets transferred from HPPTCL

141 HPPTCL would like to submit that the assets of HPSEBL were transferred to
HPPTCL as per the terms of “Himachal Pradesh Power Sector Reforms
Transfer Scheme, 2010” notified by GoHP vide MPP-A (3)-1/2001-iv dated
June 10, 2010.

142 Clause 4 of the transfer scheme dated June 10, 2010 specily as follows:

“4. Transfer of functions and undertakings:
(1) With effect from date of re-vesting, the “HPSEB Lid.” shall undertake the
Junctions of generation, distribution and frading of electricity along with all
undertakings including residuary and miscellaneous assels, rights, intevests and
obligations which have not been specifically transferred to "HPPTCL”, under the
scheme or retained 71/ the government.

ATTF‘ QTEQZ} Wil effect from the date oj re- mstmg, the function of evacuation of power bl/
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perussible transmission system vemuining part of distribution network of the
“HPSEB Ltd.”

(10) As consideration for the re-vesting of the assels and liabilities, including all
rights, obligations and contingencies to the Transferces us mentioned in sub-clanse
(1) and (2) above, shares of appropriate amonnt shall be issued fo the Stale
Government,” {Enphasis Added)

143 The capital cost of the transferred assets from HPSEBL vide letter No.-
HPSEBL/CE (ES)/ AU-4/2010-6220-25 dated 06.09.2010 and even No0.8648-33
dt. 19-11-2010 was Rs. 199.08 Crore and the same was revised to Rs. 102.63
Crore vide Letter No. HPSEBL/ F&A / A&R-55/ R&M works,/2014-15-1024 -25
dt. 27-10-2014.

144 Itis submitted that the written down value of assets on above date amounting
to Rs. 61.22 Crore only has been taken in books of account and amount shown
as payable to HP State Govt./HPSEBL instead of shares to be issued against
the asset value. The liabilitics were transferred to the Audited Accounts for
FY 2014-15 under the head of “Long Term Provisions” payable to “HP State
Govt/ HPSEBL".

145 With regard to the segregation of assets of HPSEBL. for the period prior to
formation of HPPTCL, Hon'ble Commission while performing the True Up of
HPSEBL for the first Control Period FY 2008-09 to FY 2010-11 in its Order
dated April 24, 2012 has segregated GFA, depreciation and funding in to
business segments of Generation, Transmission and Distribution. The
relevant extracts of the same are reproduced below:

6.19 The revised depreciation now approved by the Commission is shown below:
Table 77: Trued-up GFA & Depreciation for the Control Period (Rs. Cr)
Particulars FY 09  FY10 FY11 |
Opening 3698.10 4016.97 4285.22
Generation 1827.02 1827.07 1847.83
Transmission 7800.26 929.27 959.50
Distribution 1090.82 1260.63 1477.90
| Addition 565.97 609.22 286.58
Generation 0.05 20.76 8.84
Transmission 149.01 30.22 85.23
. Distribution 169.81 217.27 83.32
' Reduction 0.00 0.00 0.00
Generation 0.00 L 0.00 0.00
Transpypission 0.00 0.00 0.00
ATTESTED- Distribution 0.00 0.00 0.00
RA.( PAAKI? ' Closing GFA 4016.97 4285.22 4462.61
Ag ::tecur it j*_‘\::';’_'f’,;m Generation 1827.07 1847.83 | 1856.67 |
;:’.“le“:’:?; ‘“l)n:;; ¢ Transmission 929.27 959.50 1044.73
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Particulars 1Y 09 FY 10 FY 11
Distribution 1260.63 1477.90 1561.22
-Depreciation Rate
Generation 2.52% 2.52% 2.52%
Transmission 2.50% L 2.50% 2.50% |
Distribution 2.50% 2.50% 250% |
Depreciation 96.84 - 103.92 109.38 |
[ Generation 46.08 46,08 | 4634
Transmission 21.37 23.61 25.05 |
Distribution | 29.39 I 34.23 37.99

Table 80: Classification of Capitalisation now approved (Rs. Cr.)

| Particular FY2008-09 | FY2009-10 | FY2010-11
| Total 318.87 268.25 177.39
Capitalisation f
Pre MYT Schenies 250.00 | 200.00 150.00
| MY'I" Schemes 68.87 68.25 27.39

6.25 The Commission has considered the following funding pattern for folal asset
capitalisation (both pre-MYT and MYT schemes, us segregation was not neailable)

Table 81: Capitalisation classification now approved (Rs. Cr.)

T'unding FY 2008-09 FY 2009-10 I'Y2010-11
Loan Grant Loan Grant Loan Grant
Transmission = 149.07 0.00 30.22 0.00 85.23 0.00
Generation 0.05 (.00 2076 | 000 8.84 0.00
| Distribution 81.38 88.43 95.79 | 12148 48.13 35.19
| Total 230.44 88.43 146.78 | 121.48 | 142,20 | 35.19 j

6.27 Funding details of the MYT schemes and inlerest now approved for the
capitalization of fresh investment during the MYT Period is shown below:

Table 82: Funding Requirement and Funding now approved (Rs. Cr.)

| Particulars FY 2008-09 | FY2009-10 | FY 2010-11

E&md ing Requiremnet 68.87 68.25 27.39

Consumer ; :

Contribution/Grant . 2148 8.28

Debi 4679 46.37 18.61

| Equity 0.00 0.00 0.00

New Loans taken for Capex

Opening 0.00 42.08 66.45 (

Addition 46.79 46.37 18.61 ‘

Repaymient | 468 9.32 1118 |

Closing 42.11 79.17 - 86.60

Interest Rale 10.25% 10.25% 10.25%

Interest 2.16 6.22 8.50
c,‘(eo 6.34 The Commission now approves ROE lo the generalion, transmission and

p:Y : / ,,.4»\“‘.1, déskmgion businesses at the rale of 14%, 14% and 16%, respectively, in nccordance
ME.(‘ "i?sejﬂf‘iﬁ Tariff Regulations, as detailed in the table below:

v A k
aCY “"ﬂf:“a.'; :\:\\a Table 82: Trued Up RoE for the Control Period in MYT Order (Rs. Cr.)
WO s Particulars | £Y2008-09 | FY2009-10 | FY2010-11 |
0 , J
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Equity 297,27 297.27 297.27
Generation 108.27 108.27 108.27
; Transmission 79.05 79.05 79.05
Distribution 109.95 109.95 109.95
Rate of Return ]
e Generalion M.OO% 14.00% 14.00%
Transntission 14.00% 14.00% 14.00%
Distribution 16.00% 16.00% - 16.00%
| Approved ROE 43.82 43.82 43.82
Generation 15.16 13.16 15.16
Transmission 1107 | 11.07 11.07
| Distribution 1759 | 1759 1759 |

”

146 From the above, it can be observed that the combined GFA approved for

1.4.7

(L" r;@{\ of

Transmission and Distribution at the end of First Control Period (FY 2008-09
to FY 2010-11) i.e., is Rs. 2605.95 Crore (Rs. 1044.73 Crore +Rs. 1561.22 Crore).
Further, the closing loan of HPSEBL considering the funding of schemes
capitalized in FY 2010-11 is Rs. 86.60 Crore and the combined closing equity
of Transmission and Distribution for FY 2010-11 is Rs. 189. 00 Crore (Rs. 79.05
Crore +Rs. 109.95 Crore).

Subsequently, the Hon'ble Commission while performing  Mid-Term
Performance Review of HPSEBL for the Period FY 2014-15 to TY 2018-19 in its
Order dated April 17, 2017 has adjusted the GFA of HPSEBI. for FY 2011-12 as
Rs. 2503.31 Crore by reducing the amount equivalent to the cost of Assets
Transferred to HPPTCL amounting to Rs. 102.63 Crore from the combined
GFA approved for Transmission and Distribution at the end of First Control
Period (FY 2008-09 to FY 2010-11). The relevant extracts of the same are
reproduced below:

-

5:4.2 It is observed that the Commission had trued-up the GFA for the First Control
Period (FY09-FY11) in the Order for First APR of the Second MYT Control Period
(FY12-FY14) dated 24.04.2012. The Commission has therefore considered the
transmission and distribulion assets ns per the approved closing GFA for FYI1.
Adjustment on account of assets transferred to HPPTCL has been considered fo
arrive at the opening GFA for FY12,

5.4.4 The revised depreciation now approved by the Connstission is as below:
TabIe 76: Trued-up GFA & Depreciation for the Second Control Period (R:. Cr.)

Particulars

FY12

FY13

FY 14

Opening GFA

2503.31

3069.28

3678.50

i Addition

565.97

609.22

286.58

|'Czosing GFA

 3069.28

3,678.50

3,965.08

\@cénerzauou on
‘y&)swts @ 2.50%

Total

69.66

84.35

less:  Depreciation

created

L Assefs

out

on

of

19.61

2920
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Particulars FY12 FY13 FY 14
- granls/deposit works N
Approved Depreciation 50.04 55.15 59.36

148 However, with regard to interest on loan and equity for the second control

period, the Hon’ble Commission in the above referred Order dated April 17,

2017 ruled as follows:

“5.5.4 The revised interest on loans for funding capitalization for First and Second

Control Period is provided below:

Table 78: Trued-up Interest on Capital Loans Jor the Second Control Period (Rs. Cr.)

Particulars |  Fr12 FY 13 FY 14
Loans for Capitalisation (FY 09-11) | ]
Opening ' 86.60 75480 6425 |
Addition - - o
~Reparlﬂm:nt 11.18 11.18 11.18 |
Closing 75.42 64.25 5307
| lnterest rate 10.25% 10.25% 10.25%
Interest 8.30 716 6.01
|
Loans for Capitalisation (FY 12-14)
Opening - - 190.12 309.55
Addition 211.27 156.16 146.90
| Repayment 21.13 156.16 146.90
' Closing 190.14 309.55 405.02 |
Interest rate 12.00% 12.00% 12.00%
Interest 11.41 29.98 42.87
Approved Total Interest Cosl 19.71 3714 | 4889

2.6.1 The Commission had nol considered equity nddition during the Second Control

Period in the MYT Order. As per the funding pattern approved for the capitalization

discussed in the previous section, the Commission Jus recomputed e return on

equity towards the distribution business of HPSEBL. which is as below:

Table 79: Approved Return on Equity for the Second Control Period (Rs. Cr)

Particulars Y12 Y13 Fri14 |
| Opening Equity 189.00 213.14 230.13
Addition 24,14 16.99 16.55
Closing Equity 213.14 230.13 246.69
Rate of Return | 16% 16% 16%
RoF, | 3217 | 3546 38.15
&

149 From the abo;'.e, it can be observed that the opening loan for HPSEBL for FY

‘(EO 2011-12 is Rs. 86.60 Crore and the opening equity is Rs. 189. 00 Crore,

N "f? £ T here[ore it can be inferred that the Hon'ble Commission has only adjusted

’ v(4 tha 'Q%\A\eot HPSEBL for the year FY 2011-12 by reducing the amount
R“ ;% ‘°:::- uéqg.uvalem to the cost of Assets Transferred to HPPTCIL. amountmg to Rs.
Nov el oo vmmamasssossssoosormmassssoce s S——
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102,63 Crore and has not considered the similar adjustment for Equity. This
improper adjustment has led to the situation where the GFA is owned by
HPPTCL but Return on Equity on the assets owned by HPPTCL is allowed to
HPSEBL.

1.4.10 As the True Up for the period FY 2014-15 to FY 2018-19 is vet to be performed
by the Hon'ble Commission and has not attained finality, HPPTCL prays the
Hon’ble Commission to allow Return on Equity for the years FY 2014-15 to FY
2018-19 on the Asscts re-vested in HPPTCL by GoHP as per the transfer
scheme dated June 10, 2010,

1.5 Approach for Filing the Petition

151 As per Regulation 10 of the HPERC MYT Regulations, 2011 and its

amendments thereof, True Up across various controllable parameters shall be

performed as specified in:

“10. True Up

(1) The true up across various controllable parameters shall be conducted by the
Commission, for the previous years for which the actual/audited accounts are made
avatlable by the Transmission Licensee, at the times and as per principles stated
beloo; -

(a)at the times-

(i) for the previous years of the previous control period: - along with the petition
for determination of ARR cum transmission tariff for the control period;

(ii) for the previous years of the control period and for the previous control period:
- along with the mid-term performance review during the control period;

(izi)for the control period true up: - along with the mid-term performance review
of the next control period

(b) as per principles-

(i) the Commission shall review actual capital investment vis-a-vis approved
capital investment;

(ii) depreciation and financing cost, which includes cost of debt including
working capilal (inferest), cost of equity (return) shall be trued up on the basis
of actual/audited information and prudence check by the Commission;

(ifi)any surplus and deficit on account of O&M expenses shall be to the account of
the Transmission Licensee mid shall not be frued up in ARR; and

(2) The gatw or loss on account of other controllable factors, unless otherwise

specifically provided by the Commission shall be to the account of the Transmission

Licensee.
o 7€V L

%ﬁ:ﬁ" & o

(3) NoézuithstandMg anything contained in these regulations, the gains or losses in
i
ue . 7 : :
Hhe cy¥olluble items of ARR on account of force majeure, clange in law and change

2 ) by ,
i ‘\t\fl tuxes and duties shall be passed on as an additional charge or vebale in ARR over
~ ‘\ﬂﬁ =& \(“
08 o0

stich period as may be laid down in the order of the Commission.”
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1.5.2  Further, as per Regulations 39 of the HPERC MYT Regulations, 2011 and its
amendments thereof, HPPTCL has to file an application for Comprehensive
Review after the end of the third Control Period on availability of audited

accounts for each year of the Control Period, as [ollows:

“39. Mid-term Performance Review and Review at the End of the Control
Period

(2) Review at the end of control period - The transmission licensee shall ulso make
an application for Comprehensive Review after the end of the third Control Period on
avatlability of audited accounts for each year of the control period. The comprehensive
review shall be based as per the principles laid down under these Regulations for

various parameters of ARR;

Provided that the transmission licensee shall submit to the Commission information
i such format as may be stipulated by the Contntission, together with the audiled
account statements, extracts of books of account and such other details as the
Commission may require to assess the reasons for and extent of any varintion in
financial performance from the approved forecast of Aggregate Revenue Requirement

and expecled revenue from tariff and charges.

(3) Towards the end of the control period, the Conumission shall review if the
implementation of the principles laid down in these regulations has achieved their
intended objectives. While doing this, the Commission shall take inlo accoun, anong
other things, the industry structure, seclor requirements, consumer and other
stakelolder expectations and the licensee’s requirements at that point in fme.
Depending on the requirements of the sector fo meet the objects of the Act, the

Conumtission may revise the principles for the next control period.
1 Pies

(4) The end of the control period shall be the be sinning of the next control period and
the licensee shall follow the same procedure, unless required otherwise by the
Commission. The Commission shall analyze the performance of the licensee with
respect lo the targets set-oul at the beginning of the control period and based on the
actual performance, expected efficiency improvements and other factors prevalent,

determine the initinl values for the next control period.”

1.53  Accordingly, the True Up Pelition for Control Period FY 2014-15 to FY 2018-
19 has been prepared as per the principles stated above in the HPERC MYT

Regulations, 2011 and its amendments thercof,

HPPTCL -T‘:-r-z;e—-Up Peti ‘tAio-;zfor the
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2 True Up for ARR for FY 2014-15 to FY 2018-19

2.1.1  This Chapter outlines the actual performance of HPPTCL for the years FY
2014-15 to FY 2018-19 in line with the provisions of HPERC MY T Regulations,

2011 and its amendments thereof.

2.1.2 HPPTCL has worked out the revenue gap/surplus and has presented actual
revenue components for the period from FY 2014-15 to FY 2018-19
considering the Mid-Term Review Order dated October 6, 2017 with respect
to audited annual accounts for the years FY 2014-15 to FY 2018-19. Copies of
the annual accounts for the years FY 2014-15 to FY 2018-19 are hereby

annexed as Annexure 1.
2.2 Operation and Maintenance Expenses

221 The Regulation 12 of the HPERC MY T Regulations, 2011 and its amendments
thereof specifies the provision of calculating O&M Expenses for transmission

utilities as below:

“13. Operation and Maintenance (O&M) Expenses
(1) Operation and Maintenance (O&M) expenses shall conprise of the following -
(n) Salaries, wages, pension contribution and other employee costs;
(b) Administrative and general expenses including insurance charges if any;
(c) Repairs and maintenance expenses;
(d) Other miscellaneous expenses, statutory levies and taxes (except corporate
income fax)

(1-a) O&M Norms -

(i) The transmission licensee shall propose separate trajectories of norms for ench of
the components of O&M expenses viz., employee cost, R&EM expense and A&G
expense;

(1i) Norims shall be defined in lerms of combination of mumber of personnel per long/
mediton term consumer, number of personnel per MW of capactty handled for
long/ wedium terni consumers or mumber of personnel per transmission circuil
kilometer line length and number of substations along with mnual expenses per
personnel for Employee expenses, combination of A&G expense per persomel and
AGG expense per long/ mediun: term consumer (or per MW of capacity handled)
Jor A&G expenses and R&EM expense as percentage of gross fixed assets for
estimation of R&EM expenses;

(3) The O&M exgenses for the nth year of the control period shall be approved based

on the formula given below: -

AT T/?T /E'/D O&Mn = R&EMn + EMPn + A&Gn:
' 'Q 2 -
RAN\? ¥ o P l\ were
pgr e U’ qg,a eEMPn’ = [(EMPn-1) x (1+Gn) x (C Plinflation)| + Provision (Enp);
\ 1anant

HPPTCL True UP Petzlwnfor the penod FY 2014- 7 5 to FY 7018-19 - Page 19



‘REMn' =K x (GFA n-1) x (WPlinflation);

'K’ - 1s a constant (could be expressed in %). Value of K for each year of the control
period shall be deternined by the Commission in the MYT Tariff order based on
licensee's filing, benchmarking of repair and maintenance expenses, approved repair
and maeintenance expenses vis-i-vis GFA approved by the Conmission in past and

any other factor considered appropriate by the Commission;

‘CPlinflation” - is the average bicrease in the Consunter Price Index (CPI} for

immediately preceding three years before the base year;

‘WPlinflalion” — is the average increase in the Wholesale Price Index (WPI) for

inumedialely preceding three years before the buse year:

"EMPn’ ~ employee’s cost of the transmission licensee Jor the nih year (employee cost
for the base year would be adjusted for provisions Jor expenses beyond the control of
the licensee and one tme expecled expenses, such as recovery/ adjustinent of teriminal

benefits, implication of pay revisions, arvears and inteviny relief.);

‘Provision(Emp)'-  Provision corresponding lo clauses (ifi), (ic) and (v) of
subregulation (1-u) of regulation 13, duly projected for relevant year for expenses
beyond control of the Transmission Licensee and expected one-time expenses as

specifted above;

‘A&Gn' - administrative and general costs of the transmission licensee Jor tie nth
year;

‘Provision(A&G)-Cost for initiatives or other one-time expentses as proposed by the

Transmission licensee and approved by the Commission after prudence check;”

‘R&Mn’ ~ Repair and Maintenance costs of the transmission licensee for the

nth year;
‘GFAR-1" - Gross Fixed Asset of the transmission licensee for the n-1th year;

‘Gn" - is a growth factor for the nth year. Value of Gn shall be determined by the
Comumission in the MYT tariff order for meeling the additional manpower
requirement based on licensee’s filings, benchmarking, approved cost by the

Comnuission in fgst and any other factor that the Commission feels appropriafe;
-

ATTE C,TED
=7~ Provided that, repair and maintenance expenses determined shall be utilized lotwards
RA Nﬁﬂﬁ" B

’:‘?Qi‘imnd mainlenance works only;
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2.2.3

Provided further that, the impact of pay revision (including arrears) shall be allowed
on actual during the mid-terin performance review or at the end of the control period
as per actual/ nudited accounts, subject to prudence check and any other factor

considered approprinte by the Commission.
”

Employce Expenses and A&G Expenses have been computed by considering
the approach followed by the Hon’ble Commission while approving the
Lariff for the MYT period FY 2019-20 to FY 2023-24 in the Order dated June
29, 2019 viz. allocation of 25% of the Total Employee cost and A&G Expenses
respectively for arriving at the Expenses towards Intra-State business. The R
&M Expenses submitted by HPSEBI. were adjusted by deducting the
expenses incurred on account of Inter-State Lines. The O&M Expenses
computed for the period FY 2014-15 to FY 2018-19 arc as below:

Table 2.1 O&M Expenses for the period FY 2014-15 to FY 2018-19 (Rs. Crore)

Paiticiilis FY 2014- | FY2015- | FY2016- | FY2017- | FY 2018 |
15 L 16 17 18 19
Employee 2.64 2.74 3.69 4.08 416
Expenses
AdeGG Expenses 1.58 192 2.05 1.93 2.09
' R&M Expenses 1.75 1.64 1.91 1.71 1.87
 Total 5.97 630 | 765 7.72 8.12

HPPTCL requests the Hon’ble Commission to allow the O&M Expenses as

shown in the above table.

2.3 Depreciation

231

ware mgtrmunng dt,p;e( table value as on 31st March of the year (Zosmg affe'r a perwd of 12
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As per the HPERC Tariff Regulations, 2011 and its amendments, Depreciation

is to be computed as per following methodology:

“23. Depreciation

(1) The value buse for the purpose of depreciation shall be the capilal cost of the assel
adinitted by the Commission.

(2) The salvage value of the asset shall be considered as 10% and deprecintion shall be
allowed up to maxinum of 90% of the capital cost of the asset.

(3) Depreciation shall be calculated annually based on Straight Line Method and at
rates specified in Appendix-I to these regulations for the assels of the transmission
system:

Provided that, the remaining depreciable value as on 31st March of the year closing
after @ period of 12 years from date of connmercial operation shall be spread over the
balance useful §ife of the asset.

(4) For transuiission project which are in operation for less than 12 years, the

difference between the cumulative depreciation  recovered and the cumulative

v de prermtzon arrived al by applying the depreciation rates specified in this regulation

yblic
r‘;f speraling to 12 years, shall be spread over the period up fo 12 years, and the
Il‘g

ﬁ:"_‘_.



years from dale of commercial operation shall be spread over the balance useful life of
the asset. :

(5) For the project in operation for more than 12 years, the balance depreciation fo be
recovered shall be spread over the remaining useful life of the asset.

(6) Depreciation shall be chargeable from the first year of commercial operation. In
case of commercial operation of the assel for part of the year, depreciation shall be

charged on pro rata basis.”

2.3.2  The Depreciation has been computed based on the methodology adopted by
Hon'ble Commission while approving the Depreciation for the period FY
2014-15 to FY 2018-19 in the Mid Term Review Order dated October 6, 2017.
The Depreciation for the period FY 2014-15 to FY 2018-19 is shown below for

the approval of Hon’ble Commission:

Table 2.2 Depreciation for the period FY 2014-15 to FY 2018-19 (Rs. Crore)

Particular | FY 2014-15 | FY 2015-16 | ¥Y 2016-17 | FY 2017-18 | FY 2018-19 |
Depreciation 0.76 0.76 0.76 075 | 069 |

2.4 Interest on Loan

24.1 The Regulation 20 of the HPERC MYT Regulations, 2011 and its amendments
thereof specifies the provision of calculating Interest and Finance Charges for

transmission utilities as below:

“20. Interest and Finance Charges

(1) Interest and finance charges on loan capital shall be computed on the oulstanding
leans, duly taking into account the schedule of repayment in accordance with the
terms and conditions of releoant agreements of loan, bond or non-comvertible
debentures. Exceplion can be made for the existing or past loans which may have
different ternis as per the agreements already executed if the Commission is satisfied

that the loan has been contracted for and applied to identifinble and approved projects.

(2) The rate of interest shall be the weighted average rale of interest calculated on the

basis of the actual loan portfolio at the beginnin g of each year applicable to the project:

Provided that if there is no actual loan for a particular year but normative loan is still

outstanding, the last available weighted average rate of interest shall be considered:

Provided further that if the transmission licensee does not have actual loan then the
weighted average rate of interest of the transmission licensee as a whole shall be

considered.

3) The interest rale on the amoint of equity in excess of 30% treated as notional loan
) -

ATT=STED shall be the areighﬁed average rate of the loans of the respective years and shall be

_,ﬁ{)‘ﬂll.?l’ linidted to the rate of relirn on equity specified in these regulations:
RABHTHAK
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Provided that all loans considered for this purpose shall be identified witlt the assets
created:

Provided further that the interest and finance charges of re-negotiated loan

ugreements shall not be considered, if they resull in higher charges:

Provided further that the interest and finance charges on works in progress shall be

excluded and shall be considered as part of the capital cost:

Provided further that neither penal inferest nor overdue interest shall be allowed for

compelation of lariff.

(4) In case any moratorivm period is noniled of in any loan, depreciation provided for
in the tariff during the years of moratorivm shall be treated, ns notional repayment of

lomn during those years and interest on loan capital shall be calculated accordin gly.”

242 The Petitioner would like to draw the llon’ble Commission’s attention to
Section 1.4 of this Petition, where in it has been submitted that the Hon'ble
Commission while performing Mid-Term Performance Review of HPSEBI,
for the third Control Period (FY 2014-15 to FY 2018-19) in its Order dated
April 17, 2017 has already adjusted the GFA of 11PSEBL for FY 2011-12 by
reducing the amount equivalent to the cost of Assets Transferred to HPPTCL
amounting to Rs. 10263 Crore from the combined GFA approved for
Transmission and Distribution at the end of First Control Period (LY 2008-09
to FY 2010-11). However, the similar treatment has not been performed in
case of Return on Equity of HPSEBL for the year FY 2011-12 leading to a
situation where the asset is held by HPPTCL but RoL is allowed to HPSEBL

against the provisions in the transfer scheme dated June 10, 2010.

2.4.3  With regard to the re-vesting of assets in HPPTCL, GoHP vide File No. MPP-
A(3)-1/2001-V dated 18.08.2020 communicated that Finance Department of
GoHP has directed that 30% of the gross value of transferred assets should be
considered as equity and paid up capital of HPPICL to be revised

accordingly.

244 In line with the above, HPPTCL prays the Hon'ble Commission allows the
Interest on normative Loan (e, Rs. 19534 Crore less accumulated
Depreciation of Rs. 5.26 Crore) for the years FY 2014-15 to FY 2018-19 on the
Assets re-vested in HPPTCL by GoHP as per the transfer scheme dated June

10, 2010.
245 As the loan amount corresponds to the date of transfer of assets, any
depreciation allowed post that has to be utilized for reducing the outstanding
ATTE STED loan. HPPTCLi has accordingly considered repayment of the normative loan
e equal to the sum of depreciation as per the following;
RA? THAKU'D ., Public
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(i) Considering that the Hon'ble Commission has approved combined
Depreciation for both the Inter and Intra State Transmission lines for the
period till FY 2013-14 in the True Up Order dated April 10,2017. Therefore,
HPPTCL has calculated the Depreciation for the Intra State Lines for the
period from 13.06.2010 till FY 2013-14 as per the methodology described in
the earlier section for Depreciation. The Depreciation considered for the same

is as follows:

Table 2.3 Depreciation for Intra State Assets for the period Lill FY 2013-14 (Rs. Crore)

| FY2010- = FY 2011- | FY2012- | FY 2013- |

Particular 1 12 13 14 I'otal
Depreciation as per
the o methiedology | oy 0.77 0.77 0.76 2,94
described in Seclion
2.3 above |

*Provaled for the period from 13.06.2010 till 31.03.2011
246  Accordingly, the opening loan for FY 2014-15 is as follows:

Table 2.4 Opening loan for FY 2014-15

S. No. Particular Am?unl LR
Crore)
Normative Loan (70% of Rs. :
A 14.28 Crore) o
I l')eprccxa‘nm.l from 13.06.2010 294
LILFY 2013-14 )
| D | Opening Loan for FY 2014-15 - 7.05 ]

2.4.7 Tor the purpose of rate of interest on loan HPPTCL has considered the rate
equal to average Base Rate of State Bank of India for the last six months prior
to the filing of MYT Petition plus 250 basis points.

248 The interest on loan for the period FY 2014-15 to FY 2018-19 is shown below

for the approval of Hon’ble Commission.

Table 2.5 Interest on Loan for the period FY 2014-15 to FY 2018-19 (Rs. Crore)

___ Particular | FY2014-15 | FY2015-16 | FY 2016-17 | I'Y 2017-18 | FY 2018-19 |
Opening . 705 6.30 554 | 479 4.04
o 0.00 0.00 0.00 0.00 0.00
during the year :

' Repayment 076 0.76 0.76 0.75 0.69
Closing 6.30 5.54 4.79 4.04 3.35

“Average 6.68 5.92 517 | 441 3.69
Rateoflnterest | oo | 1207% | 1227% | 1200% | 12079
onlLoan 4
IL‘:)‘:';"""‘ e 0.82 0.73 0.63 054 | 045

L £ £ ;;” | -
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2.5 Interest on Working Capital

251 Regulation 21 and 22 of the HPERC MYT Regulations, 2011 and its
amendment thereof provide as follows on Working Capital and Interest on

Working Capital respectively:

“21. Working Capital

The Commission shall calculate the working capital requirement for the (ransmission
licensee conlaining the following components: -

{n) O&M expenses for 1 montly;

(b) maintenance spare @ 40% of repair and maintenmice expenses for one month.

(¢) receivables for two months on Hhe projected annual transmission charges; and

22. Inferest Charges on Working Capital

Rate of interest on working capital to be conputed as provided hereinafter in these
regulntions shall be on normative basis and shall be equal to the Average Buse Rale of
State Bank of India for the last six months prior to the filing of the MYT petition plus
350 basts points. The interest on working capital shall be payable on normative basis
notwithstanding that the licensee hus not taken working capital loan from any outside

ugency or has exceeded the working capital loan based on the normative figures.”

252 The rate of Interest on Working Capital approved by the Hon'ble
Commission in the MYT Order for IY 2014-15 to FY 2018-19 dated June 10,
2014 is 13.27%. The relevant extract from the aforementioned Order is as
follows:

“4.8.1 Based on the approved O&M expenses and expected receivables, (he
Commnission approves the working capital requirenients and interest on working
Capital for the Control Period in accordunce with regulations 21 & 22 of the HPERC
MYT Transmission Regulations. As per the amended regulntions -2 -
“Amendment of regulation 22 - In regulation 22 of the said regulations, for
the words and figure “Short Term Prime Lending Rate of the State Bank of
India as on the 1st April of the relevant year” tie words and figures “Average
Buse Rate of State Bank of Indin for the last six months prior to the filing of
the MY'T petition plus 350 basis points” shall be substituled.”

4.8.2 Accordingly, the rate of interest on working capital has been arrived as below:

Table 42: Approved Rate of interest Jor Working capital requirement

’ < ) Jun- Aug- | Sept- | Oct- Nov-
-rParnculars 13 Jul-13 13 13 13 13|
| SBI Base rate (%) 9.70% | 9.70% | 9.70% | 9.7 % | 9.80% | 9.96%
Average for last

six months LT
Rate of Interest
for computing

AT Te gT E wWC (A\'g Base 13.27'%)

rate + 350 basis

s Lo % 4

AC <7~ ate cur - : Public Py
Nov ~ Hane pruiyra Estate
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HPPTCL Tryue Up Petitio

i for the period FY 2014-15 to I'Y 2018-1 . Page 25



253 'The Petitioner would like to submit that the Hon’ble Commission while
approving the Interest on Working Capital in the Mid Term Review Order
dated October 6, 2017 has approved the rate of Interest on Working Capital as
13.25% instead of 13.27% for the years FY 2014-15 and FY 2015-16 and also
approved a different rate for the period FY 2016-17 to FY 2018-19. The

relevant extract from the aforementioned Order is as follows:

“4.7.1 The Commission has projected the working capital requirement for ARR in
line with the Regulation 21 and 22 of the MYT Tariff Regulations, 2011 as
reproduced below
22. Interest Charges on Working Capital
Rate of interest on working capital lo be computed us provided heretnafter in
these regulations shall be on normative basis and shall be equal to the Average
Base Rate of State Bank of India for the last six months prior fo the filing of
the MYT petition plus 350 basis points as ot 1st April of the relevant year.
The interest on working capital shall be payable on normative basis
notwithstanding that the licensee has not taken working capital loan from any
outside agency or has exceeded the working capital loan based on the
normative figures......... 5
4.7.2  The Commission has considered the relevant base rate as on Tst April of each

year for approving the inlerest on working capital as follows:

Table 27: Revised Interest on working capital (Rs Cr.) approved under Mid-

term Review

Particulars |FY15 |[FY16 |[FY17 | FY18 |FY19
O&M expenses for 1 037 038  039] 041 0.42
| month
Maintenance spares 0.06 0.05 0.06 0.06 0.06
Receivablesior 2 1.01 0.95 0.97 0.9 1.01
months )
Tt Wordng 143 138 142|146 149
Capital B
Rate of interest 13.25% | 13.25% | 12.80% | 12.60% | 12.60%
mterest onWarking 0.19 0.18 0.18 0.18 0.19
Capital 4 - =

”

254 Therefore, the Petitioner requests the Hon’ble Commission to allow the
Interest on Working Capital for the period FY 2014-15 to FY 2018-19
cebulated with the rate as 13.27% as follows:

A
= 2 V..‘ : ~ ‘\'\G
‘ \"P . u e
N\— e OV i
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Table 2.6 Interest on Working Capital for the period FY 2014-15 to T'Y 2018-19 (Rs. Crore)

| Particular | FY 2014-15 | FY 2015-16 | FY 2016-17 | FY 2017-18 | FY 2018-19

| Gy Fxpenses fop 050 | 052 0.64 0.64 0.68
one month | R
Maintenance Spares
(0% ol R 0.06 0.05 0.06 0.06 0.06
Expensces for one

| month)
Recstrabletond 157 155 161 152 1.45
months
Tarl Working 213 | 212 2.31 2.22 218
capital
Sate of Inteest on 1327% | 1327% | 1327% | 1327% | 1327%

| Working Capital |
interestonWoeking: | 508 0.28 0.31 0.29 0.29
Capital

2.6 Return on Equity

2.6.1 Regulation 19 of the HPERC MYT Regulations, 2011 and its amendment
thereot provide as follows on RoL:
“19. Return on Equity
(1) Return on equity shall be computed on the equity determined in accordance with
regulation 18 and on pre-tax basis at the base rate of 15.5% to be grossed up as per
sub-regulation (3) of this regulation:
(2) The rate of return on equity shall be computed by grossing up the base rate with
the normal lax rate as per lnlest available audited accounts of the concerned
trimsmission licensee:
Provided that in line with the provisions of the relevant Finance Acts of the respective
Year, the return on equity with respect lo the actual tax rate applicable fo the
transmission licensee during the vears of the control period shall be trued up
separately for eacl year during the nid-term performance veview and al the end of the
control period along with the tariff petition filed Jor the next control period.
(3) Rate of return on equity shall be rounded off to three decimal points and be
computed as per the formula given below:-
() Rate of pre-tax return on equity = Base rate / (1-t)
(b) Where [ is the applicable tax rale in accordance with sub-regulation (2) of this
regulation. ...”
1€V
A
=
L 2
R’\‘t(.‘s‘-e bu: ‘J“"\g(
hod n XA ‘\\m\’ -
oNe 20\ % - ]
‘\;‘.-7\\%" -5
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2.6.2 The Hon'ble Commission has not allowed any Return on Equity on the
transferred assets for the Second Control Period (FY 2011-12 to FY 2013-14)
and in the Mid-Term Review for the third Control Period (FY 2014-15 to FY
2018-19). While disallowing the Return on Equity, the Hon'ble Commission
had stated the following from the True Up Order for Second Control Period
(FY 2011-12 to FY 2013-14):

“4.7.2. The Petitioner was usked to provide the details of original funding of the
[fifteen lines transferred from HPSEBI. to HPPTCL, In response, the Pelitioner was
not able to provide any delnils regarding the funding (debt, equity, gran, etc.) of
these lines. Further, it is observed that some of these lines are very old and have
outlived their economic life. It is also observed that no investment / additional expense
has been done by HPPTCL on the existing transmission lines which have been
transferred to them and therefore the vesting of assets from HPSEBL to HPPTCL

by issuance of shares to the GoHP was primarily an accounting entry.

4.7.3. In absence of any details with regard to original funding of the fifteen
lintes transferred from HPSEBL to HPPTCL and no _corresponding transfer of
liabilities with regard Lo these lines, the Commission feels that approving

Return on Eguity based on the transfer amount would lead to double
charging the consumers for the smne capital cost.” {Emphasis Added]

2.6.3 The Petitioner would like to submit that the Hon'ble Commission did not

allow Return on Equity on the basis of the following rationale.

a) First that the original funding of the asset was not submitted by the
Petitioner.

b) Corresponding liability towards assets transferred to HPPTCIL. were not
transferred to HPPTCI,

¢) Allowing RoE will lead to double charging to consumers.

264 The Petitioner would like to submit some facts to allay the above concerns of

Hon'ble Commission over approving RoE for the transferred asscts,

2.6.5 With regard to importance of the original funding of the assets, it is submitted
that the same is irrelevant in this case as the lariff sought here is not in terms
of original cost of the assets, funding, cost of funds etc., instead the same is on
the basis of assets and liabilities transferred in terms of Transfer Scheme
which specifically transferred assets worth Rs. 61.22 Crore (Rs. 102.63 Crore
net of Rs. 41.41 Crore accumulated depreciation) for which corresponding
liability of HPPTCL has also increased by Rs. 61.22 Crore. Out of this Rs. 61.22
Crore, Inter-State Transmission lines amounts to Rs. 46.94 Crore and therefore
balance assets towards existing 12 Intra-State system is Rs. 14.28 Crore which

TEY  has been vested in HPPTCL in the form of 100% equity funding,.

'Zﬁ/ﬁ?ﬁ.ﬁ It,iis?}}é;wer submitted that Hon'ble CERC while dealing with exactly the
5
rP ;

c w2 gihe issue of non-availability of funding of old transmission lines of
Pr \-""‘" 24 \0 2
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Rajasthan Rajya Vidyut Prasaran Nigam Limited (RRVPNL) in Petition
No.112/TT/2017 has considered normative debt equity of 70:30 while
approving the tariff. The relevant extract of the Order dated May 4, 2018 is

reproduced as below for Hon'ble Commission’s approval:

“13. It is observed that the information submitted by the petitioner States for
computation of transmission charges for the deemed ISTS lines are not nniform,
thereby causing divergence in working out the tariff. In some cases, the datn related to
Sunding and depreciation was not available and in some cases the assets have already
completed, or nearing, their useful life. In most of the pefitions, the states have
expressed their inabilily to furnish the audited capital cost of transmission lines as the
lines are old. As a resull, tariff workings for old assets are ending in skewed results. It
ts further observed that the YTC figures emerging out by the existing ARR
miethodology are on the higher side. Considering these facts, we haove conceptualized a
modified methodology for determining the tariff of the inter-Slate transmission lines.
The methodology is broadly based on the following:-

(a) PGCIL’s Annual Report data has been used as the reference data; based on which,
Yyear wise benclmark cost has been derived

(b) Useful life of Transniission Line has been considered as 25 years. Thus, if life is
more than or equal to 25 years as on 1.4.2014, only O & M Expenses and Interest on
Working Capital (IWC) shall be allowed as per the existing Tariff Regulations, in lieu
of complete tariff.

I It is expected that the States do have the audited financial data of recently
commissioned (i.e. on or after 1.4.2014) lines

17. While calculating tariff, the following has been considered.-

(i) Useful life of the transinission line shall be deemed fo be 25 years.

(it) Precailing deprecintion rales as per the 2014 Tariff Regulations shall be

considered uniformly for all the previous tariff periods so as fo do away with the

Advance Against Depreciation which was in vogue during earlier tariff periods.

Notwithstanding the depreciation considered as recovered earlier, Jor the purpose of

these tariff calculations, remaining depreciable value shall be spread over e

remaining useful life of the transmission line, where the elapsed life is wore than or

equal to 12 years.

(111) Normative Debt-Equiity ratio shall be 70:30.

(iv) Normatice loan repayment during a year shall be deemed to be equal to the

depreciation allowed for that year.

¢) Rate of Interest on normative loan shall be the weighted average rale of interest as

derived on the basts of PGCIL's Balance Sheet.

(vi) In order to avoid complexity, grossing up of rate of Return on Equity with tax

rale ts being dispensed with

vil) Bank rate as defined in 2014 Tariff Regulations, 2014 as on 1.4.2014 shall be

applied for calculating the rate of interest on working capitnl on normative busis.
AT"/"; QTE Wiii) O & M L-'xpensés as pev the 2014 Tariff Regulations shall be considered.

R HPRECL Tritd U Btition for the period FY 01415 19 FY 20
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ix) Where the life of transmission line is more than or egual o 25 years as on
1.4.2014, only O & M Expenses and IWC shall be allowed in lien of complele tariff.”

The copy of the Hon'ble CERC’s Order is attached as Annexure 2 to this

Petition,

267 With regard to transfer of liability, Hon’ble Commission has ruled that
transfer of liability is just an accounting entry implying that there is no actual
transfer of liability. In this regard it is submitted that Accounting Principles
are very clear on the treatment of equity share capital and any equity capital
has to be treated as liability to the company. It is further submitted that
whenever there has been re-organisation of State Board across this country
same accounting adjustments have been made. The Petitioner would like to
state some of the actual cases that will allay Hon'ble Commission’s concern

on the manner in which liability transfer have been carried out.

Case 1: Bifurcation of Uttarakhand Power Corporation Limited (UPCL) into
Power Transmission Corporation of Uttarakhand Limited (PTCUL).

Hon'ble UERC in the case of non-availability of details of financing of the
assets of PTCUL for the years FY 2004-05 and FY 2005-06 has assumed to be
financed with 30% equity and balance 70% through normative loan in the
Order dated July 12, 2006. The relevant extracts of the aforementioned Order

are reproduced below for Hon'ble Commission’s perusal:

“5.2.3 Financing of Capital Assets

For capitalizations cleimed in 2004-05 and 2005-06, the Pelitioner was required to
furnish the details of their financing, segregating grants, loans and equily used in
these assets. However, the Petitioner has nol furnished this. The Commission is
therefore considering the financing of the capitalized nssels only as per the plan
stipulated by the concerned financial institution in its smiction. Assets financed
througl internal resources have been assunted to be financed with 30% equity and
balance 70% through normative loan in terms of Regulation 15(5) with 10 years

fenure and inlerest at the rale of weighted average for other long term loans......"

The copy of the Hon'ble UERC’s Order is attached as Annexure 3 to this
Petition.

Case 2: Formation of Powergrid from NTPC, NHPC & NEEPCQO

Hon’ble CERC in the Tariff Order dated December 21, 2000 has considered a
normative debt/equity ratio of 50:50 in case of assets of Powergrid. The
relevant extracts of the aforementioned Order are reproduced below for
Hon'ble Commission’s perusal:

6.3 Methodology

2559 oy
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2.6.8

2.6.9

The present practice is to charge depreciation on the additional capitalisation and nlso
charge inlterest and ROFE on the normative basis of debtfequity mix of 50:50. The
variation to be charged for the st year is 50% of the number as it is reckoned at the
end of the year. This trentment avoids tariff shocks and is commendable. The ullimate
impact on tariff should be to the extent of return on equity, interest on loan and
depreciation as if the increase in assel is an additional incestient. In order to ensure
uniforntity all wtilities shall follow this practice in fikire. We are conscious that
change over to this method in case of NHPC may create a liquidity problem as
suitable source of finance has to be found for the actual repayment. However, since 50
% of the escalation is trented as equity, there is u leverage provided to the utility
which should incentivise NHPC to change over to the new system. We understand
that NHPC was adopting the system of annual revision but switched over to the
system of charging at the fime of repayment since 1997-98. As already stated this
system is 1ot advisable as it gives a tariff jolt to the beneficiaries and is nlso not in
accordance with the accounting standard.

The methodology suggested aboove is also tax neutral, Any adjustment in tariff on
account of inlerest on the additional loan amount and on account of depreciation
would get allowed for taxation purposes, thereby leaving only the return to gel laxed
which it any case has to be borne by the beneficiaries. In the methodolagy followed by
NHPC the tax neutrality is doubtful.”

The copy of the Hon'ble CERC’s Order is attached as Annexure 4 to this

Petition

With regard to the Hon'ble Commission’s concern on double charging, the
Petitioner would like to draw the Hon’ble Commission’s attention to Section
1.4 of this Petition, where in it was submitted that the Hon'ble Commission
while performing Mid-Term Performance Review of HPSEBL for the third
Control Period (FY 2014-15 to FY 2018-1 9) in its Order dated April 17, 2017
has already adjusted the GFA of HPSEBI. for FY 2011-12 by reducing the
amount equivalent to the cost of Assets Transferred to HPPTCL amounting to
Rs. 102.63 Crore from the combined GFA approved for Transmission and
Distribution at the end of First Control Period (FY 2008-09 to FY 2010-11).
However, the similar treatment has not been performed in case of Return on
Equity of HPSEBL for the year FY 2011-12 leading to a situation where the
asset is held by HPPTCL but the Return on Equity is allowed to HPSEBL

against the provisions in the transfer scheme dated June 10, 2010.

Further, with regard to the re-vesting of assets in HPPTCL, GoHP vide File
No. MPP-A(3)-1/2001-V dated 18.08.2020 communicated that Finance
Department of GoHP has directed that 30% of the gross value of transferred

assets should be consudu ed as equity and paid up capital of HPPTCL to be
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2.6.10 HPPTCL therefore prays that the Hon’ble Commission allows the Return on

Equity for the years FY 2014-15 to FY 2018-19 on the 3

assets re-vested in HPPTCL by GoHP i.e., Rs. 5.86 Crore.

% of the gross value of

2.6.11 The Return on Equity calculated based on the above Regulations is shown

below for the approval of Hon'ble Commission:

Table 2.7 RoE for the period FY 2014-15 to FY 2018-19 (Rs. Crore)

| Y 2014-15

Particular FY 2015-16 | FY 2016-17 | FY 2017-18 | FY 2018-19 |
Opening, 5.86 5.86 5.86 5.86 5.86
Addition during the :

L 0.00 0.00 0.00 0.00 0.00
Closing 5.86 5.86 5.86 5.86 5.86
A\, erage 3.86 5.86 5.86 5.86 5.86
 Rate of Return on 15.5% 16.5% 15.5% 155% 15.5%
Equity

| Return on Equity 0.91 0.91 0.91 0.91 I 0.91

2.7 Income Tax

271 1t is submitted that Hon'ble Commission has already approved Income Tax
for the years FY 2014-15 and FY 2015-16 during the Mid Term Review Order
dated October 6, 2017.

2.72 It is also submitted that the Petitioner has not paid any Income Tax for the
period FY 2016-17 to FY 2018-19 as HPPTCL. is in losses for the same period.

2.8 Non-Tariff Income

28.1 Regulation 24 of the HPERC MYT Regulations, 2011 and its amendment

thereof provide as follows on Non-Tariff Income:

“24. Non-tariff income
(1) All income being incidental to electrici by business and derived by the licensee from

sources, including but not limited to profit dericed from disposal of assets, rents,

income from investment and miscellaneous receipts from the [ransmission customers

excluding income to licensed business from the other business of the transmission

ticensee shall constitute non-tariff income of the licensee,

(2) The amount projected by the licensee on account of non-tariff income shall be
deducted from the aggregate revenmue requirenient in calculating the net revenue
requirentent of the licensee:

28.2 The Non-Tariff Income as per the Annual Accounts of the respective year of
ATTC STEDHPPTU for the perlod FY 2014-15 to FY 2018-19 is as follows:

RA frvian 2
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Table 2.8 Non-Tariff Income for the period FY 2014-15 to FY 2018-19 (Rs. Crore)

’> Particulars FY 2014-15 | FY 2015-16 | FY 2016-17 | FY 2017-18 | FY 2018-19 |
C

onnectivity Fee | 058 | 034 0.34 018 | 044 |
STU Charges IEX s i :
3
STOA (SLDC) 0.25 7 0.91 1.35
| Total Not-Ranft |~ g 0.34 059 1.09 1.79
| Income ,

2.9 Income from Other Business

29.1 HPERC Tariff Regulations, 2011 and its amendments provide as follows with

regards to Income from Other Business:

"25. Other Income of the Transmission Licensee

Where the transmission licensee is engaged in any other business, the income from
such business will be caleulnted in accordance with the Himachal Pradesh Electrici ty
Regulatory Commission (Trealment of Income of Other Businesses of Transmission
Licensees and Distribution Licensees) Regulations, 2005 and shall be deducted from
the nggregale revenue requirement in calculating the revenue requirement of the

transmission licensee:

Provided that the ransmission licensee shall follow a reasonable basis for allocation of
all joint and commion costs between the transmission business and the other business
and shall subniit the allocation statement, as approved by its board of directors, to the
Conumtission along with his application for determination of tariff:

Provided further that where the sum total of the direct and indirect costs of such other
business exceeds the revenues from such other business or Jor any otier reason, no
mmount shall be allowed to be added to the aggregate revenue vequirement of the

transmission licensee on account of such other business.”

2.9.2 HPPICL would like to submit that as it is not involved in any other business
as defined in the HPERC Tariff Regulations, 2011 and its subsequent

amendments, no Income on Other Business is proposed.
2.10 Revenue from Short Term Open Access

2.10.1 HPERC Tariff Regulations, 2011 and its amendments provide as follows with

regards to Revenue from Short-Term Open Access

“33. Allocation of Transmission Service Charge and Losses

(4} 25% of the charges collected from the short term open access customer shall be
relained by the transmission licensee and the balance 75% shall be considered as non-
lariff income and adjusted towards reduction in the transmission service charges

’ 0 yy ’ ; 1 FrIrr o e
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2.10.2 The Revenue from Short Term Open Access as per the

follows:

Annual Accounts of
the respective yvear of HPPTCL for the period FY 2014-15 to FY 2018-19 is

das

Table 2.9 Revenue from STOA for the period FY 2014-15 to FY 2018-19 (Rs. Crore)

Particular FY 2014-15 | FY 2015-16 | FY 2016-17 | FY 2017-18 | 'Y 2018-19 |
Short-term Open Access 8.44 11.41 277 294 > 78
Charges recovered

| Revenue to be considered ; : : |
: 2 2 2
| (75% of STOA as NTI) 6.33 8.56 2.08 2.21 2.08 |

2.11 Revenue from Transmission Charges

211.1 The Revenue from Transmission Charges as per the Annual Accounts of the
respective year of HPPTCL for the period FY 2014-15 to FY 2018-19 is as

follows:

Table 2.10 Revenue from Long Term Transmission consumers for period FY 2014-15 to FY

2018-19 (Rs. Crore)

—

| Particular I'Y 2014-15 | FY 2015-16 | FY 2016-17 | FY 2017-18 | FY 2018-19 |
Revenue from Long-
lerm transmission 345 347 7.07 6.16 6.04

consumers i

2.12 ARR for the Control Period

2121 Based on the relevant clauses of HPERC Tariff Regulations, 2011 and its

subsequent amendments, each component of the ARR as discussed in this

section are summarized for the Control Period as below:

Table 2.11 ARR for the period FY 2014-15 to FY 2018-19 (Rs. Crore)

-

Paritiic FY 2014- | FY2015- | FY2016- | FY2017- | FY 2018 |
15 16 17 18 19 |
Openation s | 5.97 6.30 7.65 7.72 8.12
| Maintenance Expenses .
~ Depreciation 0.76 0.76 0.76 0.75 0.69
Interest on Term-Loan 0.82 0.73 0.63 0.54 0.45
Tistest.on Working 0.28 0.28 031 0.29 0.29
Capital
_Return on Equily 091 0.91 091 0.91 091 |
Income Tax 1.28 0.64 0.00 0.00 0.00
Gross ARR 10.02 9.61 10.25 10.22 10.46
Less: Non-Tariff Income 0.58 0.34 0.59 1.09 1.79
[ Total 944 | 927 | 966 9.13 8.67

Ip Petition for the period FY 2014-15 to FY 2018-19
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©212.2 Tt is prayed before the Hon'ble Commission that the above expenses be

approved and allowed to be recovered by HPPTCL in accordance with

HPERC Tariff Regulations, 2011 and its amendments thereot.

2.13 Revenue Surplus/Gap

2131 Based on the relevant clauses of HPERC Tariff Regulations, 2011 and its
subscquent amendments the trued-up Revenue Surplus/Gap for the period

FY 2014-15 to FY 2018-19 is as follows:
Table 2.12 Revenue Surplus/Gap for the period FY 2014-15 L0 FY 2018-19 (Rs, Crore)

Particular TY 2014-15 | FY 2015-16 | FY 2016-17 | FY 2017-18 | FY 201819 |
ARR 9.44 9.27 9.66 9.13 867 |
Total Revenue 9.78 12.03 9.14 8.37 8.12 l
Revenue ‘

| (surlusyGap: | -0.34 276 0.51 076 | 055 |
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ANNEYURE —1

HP POWER TRANSMISSION CORPORATION LTD.

Barowalia House Khalini, Shimla

———

tialance Sheet As At 31st March-2015

(AmtRsan Lacs )

Note
No: As at 31.03.2015

Particulars

As at 31.02.2014

I"FAUITY AND LABILITIES
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18,048.50
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(2} Share applicalon money pending :
allotrnoent ‘ 2.596.00
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HP POWER TRANSMISSION CORPORATION LTD.

Barowalia House Khalini. Sirimla

Prom & loss statement for the year ended as on 31,375

CAILRS o L

Note )
FParticulars No As on 31.03.2015 As on 31.03.2014
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I f -
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HP POWER TRANSMISSION CORPORATION LTD.
Barowalia House Khalini, Shimla AT RY 1y e

PRE OPERATIVE EXPENDITURE STATEMENT FOR THE YEAR ENDED 313T.MARGCH. 2015

Note
Particulars No. As on 31.03.2015 As on 31.03.2014

afit expenses 13 800.93

iy s RO
Fitancal o o 14 1,735 36 e NORTB
Dep: = aton and emortization expenses 5 | 20.57

Othe’ « uanses . 1o — 130,42

[0
|
2

Total {A) 2,687.28
Lese - Miscellar LT & *A35.75
e r Pe usiment i - 3<ie

Net Expenditure (B)
| Carricd turward 1o CWIP) 1.251.55 198.11

— —_— . i) !
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Biswir s . a
b (25 _.__:: . £ 8 !1 X
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SHARE CAP

ITAL

PARTICU ARS

Amt.Rs.in Lacs
As at 31.03.2015

Amt.Rs.in Lacs

GCfeacn )¢

- 100 .oach)

revious year

30100 0
20000 0D

LLY PAID UP CARITAL
20i- each fully gad up)
hares of each

Re 100
=g ol

18,048 5

As at 31.03.2314_‘

| Tetal Paid Up Capital

18,048.50

3
17,248,

1) The cormpany has issucd only one class of shares referred to as equity shares having a par

a' e Of I"'
cotitled to «
1esidual assets,

10

dend

as and when declared. All shares

rank equally

L1 Detail of shareholding more than 5% shares in comepany:

zach. Al e« ’nty shares carry one vote per share without restrictians and arc
with regard to the cumpany's

Nammieof Shaieholdes Amt.Rs.in Lacs ‘ AmULRs.in Lacs N
Sharebo D y
g As at 31.03.2015 Y| As at 31.03.2014
T178.50 ) 3877
10.870.00 | ©C 23
18,048.50 17 248 50
.2} Reconcination of shares outstanding is set out helow:
| . ,
: BPARTICIHILARS A o .
,f : No. of shares ARSI L
o o s & DeGiNnINg 1as on 01.04 2014 17248500 17 24E
[\o of shares s aed zuring the yesr — 8 .00.00C i & BQUDE
[.r of shiares at the end (as on 31.03.2018) 1.80,48,5C0 18,045i.-‘5_l_l=‘
2} Reserve & Surplus
’ Amt. Rs. In Lacs ALRs.in Lacs |
~ PARTICULA s : e e
AHHCULARS As at 31.3.2015 As al 31.3 2014
h I segment 27075 287 57

G5 08

, 36584

{

A A
1.
lesnShiarnag) (CMA Amr?%Chﬁnhan)

lAccounts) AddLG.M.(Finance)

=KLl

a

o

(Er. 5.K. Sﬂm—"—’

Directar(F&C)
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I )‘;(:A‘ FRP
L4
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/
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Manraging Director

Co.
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3) ADYVANCE SHARE APPLICATION MONEY

PARTICULARS

Amt.Rs.in Lacs
As at 31.03.2015

Amt.Rs in Lacs
fs at 31.03.2014

Al HF Gow: Share A

2 £95.00

KO0 O

TOTAL

585.00

800400

41LONG TERM BORROWINGS:

PARTICUL ARS

Amt.Rs.in Lacs
As at 31.03.2015

Amt.Rs.in Lacs
As 31 31.03.2014

Leng Term Loans

vt Lugnag (ADE Trangh-t [ instailment of

dnthvnest payss'e yearly on 18th January,

14,430.51

staliment of
i5th January,

1=gh-2. {
ety Of

6,887.55

398389

11,055.96

3,983.89

IO AL

25,301.95

15,039.95 |

Ti‘c'u bas buen no aefaulls in repayment of any of the loans or interest thiereon at the end of the
year.

5} LONG TERNMN PROVISIONS:

| PARTICULARS

Amount{ Rs. In Lacs)

As at 31.03.2015

Amourt! Rs. In Liacs)

As at 31.03.2014

Prousisio- salary Contribution

310 74

finierest o SG% oyt of HP? 177517 ]
| f‘:ﬁ::_ ..... £ IS 08 6 122 16
10'ln- 8.208.07 £84.3¢%

6 OTHER CURRENT LIABILITIES:

PARTICULARS

Amt.Rs.in Lacs
As at 31.03.2015

AmtRs.in Lacs-

¢

As at 31.02.2014
kisoil erztion 204 Benelits 0165 =
S 255383 T
L b other Sow ;)an_ ’7 R 33~
. — 2

o
TOTAL ot §99.72 0.1¢

N .}9‘ e ;{/ W
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Manager (Acs Addl.G.M.(Finance)
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Al ERN: {159548N

Suu'm Doger,Partner
B No 502458
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{
Nag L
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Managing Dircctor
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7.3 Capital Work In Progress
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B} INVESTMENTS
Amt.Rs.in Lacs l AMURS. 0 Lacs
s
| PARTICULARS As al 31.03, 2015 As 2t 31.03.2014
| Invesimee: with 01T Una 480 20

TOTAL

430 00

9 CASH AND CASH EQUIVALENTS

PARTICULARS

Amt.Rs.in Lacs
As at 31.03.2018

Amt.Rs in Lacs
As at 3183 2014

h and 8a mk Balances

[ i Casn n "a"d (inciuding n.npfz 0.08 |
F Stamps 0 nand Q.08

LCRLwLS

’
137 Bunk Baarces with scheduled banks

B ﬁj? urert88 Deposils N 548674 | R (L-'-
) Tehm Tepostis with matur v period uplo IR S )
2 120hs 641452 ) 11 4126
e TOTAL 14G01.45 | 16,621
10,  SHORT TERM LOANS AND ADVANCES:
A Amt.Rs in Lacs Amt.Rs.in Lacs

i > 1Icu

| FRRTIGULARS As at 31.03.2015 As at 31.03,2014

: 17 Cavt 96.3¢ §3.51

dX mUNorties

VSR Sk VYT 2014-15 10 2018-19)

Total

7,929.67

111 OTHER CURRENT ASSETS

PARTICULARS

Amt.Rs i Lacs
As at 31.02.2015

AmiRs.in Lacs ]
As at 31.02.204%4

I Totai

L 7
*/ {CMA Amrif Chauhan)

imlesh- SATa)
tanagg AddLG.M.{Finance)

ir (l\(( ounis)

o ‘(Cha‘ tered Accountants
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Amt.Rs.in Lacs
As on 31.03.2015

Amt.Rs.in Lacs
As on 31.03.2014

I‘oldl(l)

e . Tent 15 ppier

143573

(CI 4 Trans:“ls\,.unlxncs

Wi

Totafii]

[

T HTE.A

TOTAL INCOME (ieii)

NG i dnjio

1o~ ales

vl
<
o
i
u
f=4

222043

—

t3) EMPLOYEE BENEFITS EXPENSES:
PARTICULARS AmuRs.in Lacs Amit Hs. in Lics
As on 31.03.2018 As on 34.02.2014
St . J Zenefits £93 18 TENE
Sontet runds - - "'3:«"" &3
S Salary 3 P 5 | 5 It |
Neifurs Lelod 35 3« Q15
| = Tota! 1.056.41 437.59
WET=R7 TENTISEISH Income 255 48 2344
;.'. RERP F . ' googr| ~ u'425
TOTAL 1.056.41 937,69
14) NANCE COSTS:
A o At it e Amt.Rs.in Lacs Ami.Rsin Lacs
[ ARSI As Gn 31.03.2015 As o1 31.03.2013
T RAS(ALB] i ) 1,244.53
- == o 0.03

TOTAL

N EXFPEMNSES:

2EPRIECIATIO

PARTICULARS

Amt Rs.in Lacs
As on 31.03.2015

Amt.Rs.n
As 00 31.03.2014

e

11875

532

TNy Pre Laeiated Sxo satomont

124.08
10351

3057

~J

3

19 44
| V'

Balunce

C—v‘.\ \»({\ 7 L

(KandeshSSanna (CHA Amirt Chauhany)

I Tounts) AcdlLG.M{Financo)
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16}

DTHER OSRICE ANO ADMINISTRATIVE EXPENDITURE:

i’/‘l/t’T:‘CULAI?S

AmiRs.in Lacs
As on 31.03.2015

Amt Ksin Lacs
As on 31.03.2014

as \ 448
e als

Wealer Crarges

.32

Eors
R Y

rement & Publicity Experses.

s o Vehicles

5€
0.28
T hen
9,17
T Dot
0.00
2T
orx (._1__'
G 57
C 52 9,
A e e L
6.33 "_":.:'.T;'j

0.5¢

Ry Sy
ol ol Aszets

sultants

H]

Q.22

& ().'Héfé:ﬁ).

186.90 |

c Offfor 57 ) &Trans

56.48

Tlains Lo p\{*{lp T o % ; 130,42 |
e 7 ies NIRRT v e T

1100

367

10C.00

" 58.46

Total (it

24076 |

41211

Totai(i+ii)

———— -

-
/

542,52
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17 Privr Pesied Income & Expenses Detail of Transmission income w.e.f. 2010-11 to 2012-14
tAmMLRs.In Lacs)

Aamt as  JAmlzs™ [AmEas Amtas Tolal up
Particulars on en en on to 31.2 14
31.3.11 31312 [31.3.13  [31.3.14
Expenses incurred by HPSES B
Empin s Las! 113 45 158 89 171.99
r, 1962 33 3t 33.23
Asy 532 43.74 TB5 |
Total Exp. BPSEBLI) 139.09 202.74 218.07
Expenses of HPPTCL o D
B D lcie Amt | eesai| ze007 [ 304.32| 60175
gena s to Corp. Okice 157.74|  206.28] 239.70] 837 53
8TI nent £xp (2013-14) 8660 <1737 17628 449 95
Conorae office | xaenses 7114 5y, 20 a4 E61
SU et ul Carporate Office expenses to
Be charged 1o Trans, lncome (i) 35.57 &4.406 54.06 50.22 194,31
45557 685.41] 734 00|
250 67 328.92 357 41
1139 £ 45 23 44]
235 58| 37447| 34337
Sl%am of Corporate Cffice expenses to
e ch d 1o Trans. Income (iii) 119.79| 157.24 171.99|  203.76 652.73
Depreciatior of Trans. Lines (iv) 169.57( 250.32[ 250.32] 25032 950.53
Total Expenses pertaining to
ransnossion charges income
a=li)riif-ini4fiv) 484.02 654.76 634.44 749.07 2592.29
Inconie cariier adjusted in CWP o | b .
I ra: Nsn s QlUH ul’ﬂl s b I”" o '-7?:5.21 f)&b U _:3_1"' 50 $58.00
‘fuuw teame frem O'JO! ation 473.21 585.50 602.50 5946.00
Excess of p--;-r period cioenses over
priov perod Income not charged to Profit
& Loss sccount of previous years chargeo
O currept year -20.81 -6¢.26 -51.94 1563.0%3 335:08
\ v ) / | {
~ Cm/-. N 7 s QLM%@ s =
(KaniesnSshmrmal {CMA Amrit Chauhan) TEr. S.KSharda) (Fr.J.PTRalta)

danager [Accaunts)

AddlG.M.(Finance)

Director(P&C)

_For Doger & Co,
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Nanaging Director
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H P POWER TRANSMISSION CORPORATION LTD.

- Himfed Building, Tutikandi,(Panjri}Shimla
i
Balance Shect As At 31st March-2016 [Amt. Rs.in Lakh )
Note
Particulars No. As at 31.03.20186 As at 31.03.2015

. EQUITY AND LIABILITIES

(1) Shareholder's Funds:
ii2) Share Capial 1

22,651.50 18.048.5
1) Resarves and surplus 2 589.02 365.84
I2) Share application meney pending
altotment 3 1,272.00 2.596.0(0
(3} Non- Current Liabilities
{al Long Term Borrowings 4 33,801.95 5.301.95
iniLong Term Provisions ) 10,537.79 8,208.0
(13 Current Liabilities:
a) Other current liabilities 5 4,995,323 3,8998.72
Total 73,847.59 58,420.08
Al ASSETS
{1) Non-current assets:
{a) Fixed assets
(i Tangbie assets 7 6,973.12 7,129.85
iy Imangible Assets 7y 2.13 372
{illy Capitat work-in-progress 7 41,151.91 26,338.45
(2} Investment in T Una 8 480.00 450.00
{(3) Current assets:
g Cash and cash equivalents G 12,835.43 14.901.4 1
() Smrt term loans and advances 10 12,130.23 9.506.10
{ci Other current assets 1 174.77 Lo 45
Significant Accounting Policies & Notes to
Ao 0u.~l- 18
,‘7 Total 73,847.59 58,420.08

!

(. }\‘(/\f \' : / ,(,fl : ki/‘i\

«Kdmin h Sharma] [CMA Amyrit Chauhan) (Er. KISTA Attn)
Manager (Accounts) Addl.G.M.(Finance) Director{P&C)

For Doger & Co.

(‘Cha tored Acteyitants

LéA' ¢\hm boqcr Partner
M. N 502458

Ch(:: RGQU NoNR1675
ICAI FRN: 0198160

Pizce Shimia
Date: 248 2017

'—-L‘-{-/

(Er. J.PKalta)
Managing Dirccior




H P POWER TRANSMISSION CORPORATION LTD.

Himfed Building, Tutikandi,(PaniriIShimla

A Rsan Lakh|

PRE-OPERATIVE EXPENDITURE STATEMENT FOR THE YEAR ENDED 31ST.MARCH, 2016

——c——

e e p—

e P —

g S —

R

Y T A vy o

For Doger & Co.
b rtereg-}ggg..lntan:s

|'/3Lf:f4
| ',:' ‘-’J/"'-

Note
Particulars No. As on 31.03.2016 As on 31.03.2015
Expenses(A) _ )
Einplayes benefit expenses i 78783 800.93
Financial costs 14 2,982.66 - . 1,735,368
Dzpreciation and amortization expenses 15 11.10 20.57
Crher expenses 16 145.714 130.42
| Eriar Perica Adjustment 17 15.32 -
Total (A) 3,962.84 ) ~ 2.687.28
L.essi- '”r:.‘hsce:'anecug income 12 1269 73 1. LTI
Net Expenditure (B)
| Carried forward to CWIP) 269312 1,251.55
= andicant Accounting Policies & Notes 1o %
.f-.:‘.%-’.'::L;r*:'r-a,J , 2~ /| 18 E? 5 % »
.I:!’/‘ : |.‘/ ,Q)\\’I V// Q/ G /\/Ig" ’ 3"1}}’ >
iHanios iy Sil;ﬂ:ma) (CMA Amyrit Ciauhan) (Er. K.S.Ate}—] (Er. J.P.Kalta}
Maﬂager {Accounts) Addl.G.M.(Finance) Director{P&C) Managing Director

A Saphlmmqger,'f’értner

MN3.502458 /.
CAG ReGINGNRIETS
ICAl FRNSG16576N



HP POWER TRANSMISSION CORPORATION LTD.

Himfed Building, Tutikandi,(Panjri)Shimla

Aty Rsn Cake

Profit & loss statement for the year ended as on 31.3.16

N ] Note
Particulars No As on 31.03.2016 As on 31.03.2015

T'_F".-:avenbe irom gperations 12 152248 | 24687
Il Ciher Income e s
11l Total Revenue {1 +1l) 152248 _ 1.248.80
I“" "/ penses: — . _ry
[Emoloyee benefit expenses 13 289.20 25548
Financial costs 14 e i
[Oeoreciation and amortization expenses 15 256.79 102 51
C M grexpenses 1€ o £52.98 _=12n

.Jl al Expenses ;- 1,018.97 77110
W Proiit before excepticnal and extracrainary - T
items & tax(lil-1v) 503.51 ) 478
[/ Prior Period Agjustment 7 169.08 S o Jlf‘g_:éd
VIl Profit belore extracrdinary items and fax
iv- Vi) 314 42 140,66
i"l‘_. T&f exXperse " ) _"
| Current tax 103.76 5&T 1
(2, Deferred tax_ : Gsmere
1% Profit & Loss for the perod transfered 1o
rezerve & surplus)yVil-wily (W00 27068 290G
Sigrificant Accourting Policies & Notes 1o 9
Accounts /I 18
T i ()
| 7 A S
]I'r,yqv[.\jlv ) w[,% "y

g
"IKamlash §harma) (CMA Amrit Chauhan) (Cr. K.S. Attfﬂ-' (Er. J.P.Kaita)
Manager {Accounts) AddLG.M.(Finance) Director(P&C) Managing Director

r-,.

2 Shimla
Da & c" 52017

For Doger & Co

1 ggﬁégﬁc?:%zar s

CA(S'achln Doger,Partner

1 N&.502456
CAG R¥gd No'NR1875
|c,nx: FRN: 019516N




1) SHARE CAPITAL

PARTICULARS

'e

Amt, Rs in Lakh
As at 31.03.2016

Amt, Rs in Lakh
As at 31.03.2015

AUTHORISED SHARE CAPITAL
12,506,000 Equity Shares of Rs100/-each )(Previous
year 2 0000000 equity shares of Rs. 100/-each)

25,000.00 205:000.0¢

ISSUID SUBSCRIBED AND FULLY PAID UP CAFITAL
{2.26.41,500 Equity Shares of Rs 100/- each fully paid up}
(Previous year 1,80,48.500 equily shares of Rs. 100/~ each
(Fuily naid up)

22,651.50 18,048 3¢

Total Paid Up Capital

22,651.50

18,048.50

1) The company has issued only one class of shares referred to as equity shares having a par
value of Rs. 100/- each. All equity shares carry one vote per share without restrictions and are
entitlzd to dividend. as and when declared. All shares rank equally with regard to the company's

residual assets.

1) Detail of shareholding more than 5% shares in company:

MName of Shareholder

Amt. Rs in Lakh
As at 31,03.2016

Amt. Rs in Lakh
As at 51.03.2015

HP Gowt

11,781.80 | 52.01 7.178.50

HPID:

10,87C.00

22,651.50

1€ 048 .50

1C870.00 | o1 o

{Stare nelding of HP Govt is inclusive of 1000 shares of Rs.100/- each
issued infavour of SNo. Govt, nominee Directors)

1.2) Feconciliation of shares outstanding is set out below:

PARTICULARS

No. cf shares Amt. Rs in Lakh

No of shares at the beginning (as on 01 04 2015)

1.30,48,500 ol 13,043 50

No of sharus issued during the year

43,03.000 4,803 00

No of snares al the end (as on 31.03,2016}

2,26,51.500 22651 80

2.} Reserve & Surplus

Amt. Rs in Lakh

Amt. Rs in Lakh
FARTICULARS As at 31.3.2016 As at 31.3.2015
\Balar ce of Profit & Loss statement upto 2014-15 365.84 ) 270.75
| rar: lings valug wrongly debited during 2014-15 12.52 100
Baiar ce of Profit & Loss statement for 2015-16 210.66 G5 08|
N (; % 3 T ) [ 4 589.02 ... 88584
wh {04 Vs (4// KMX/\/‘QI . g A

amlesh Sharma) {CMA Amrit Chauhan) (Er. KoS-Atr—] (Er.d.P . Kalta)

Manzager (Accounts) Addl.G.M.{Finance) Director{P&C) Managing Director

Fiace Srimnia

Date: 24,5 2017

,.-""Eorpo_g;_{ &Go.

Cf/ér}:ﬂ;.?:ﬂ Actalintznts

CA Sachin 'D/ogc-r Partaer
M.No.5B2458:"
CAG'Regd. NE.NR 1575
ICALFRN. G195160
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8r. Managsr (CRIA

HPPTCL, Shimi: -
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3} ADVANCE SHARE APPLICATION MONEY

Amt. Rs in Lakh

Amt. Rs in Laknh

1
i PARTICULARS
i As at 31.03.2016 As at 31.03.2015
A HP Gt Share Application pending allotment 1,272 00 f95 00
i TOTAL 1,272.00 2,596.00

4ILONG TERM BORROWINGS:

PARTICULARS

Amt, Rs in Lakh
As at 31.03.2016

Amt, Rs in Lakh
As at 31.03.2015

|
i
|
{Long Teri Loans

‘State Gowt Loans (ADB) Tranch-1
principail &

{nstaliment of

A .l', 60S

st payable yearly on 15th January 1¢.512.02 14,420 51
Lhowever p wcipal vet not due) _
State Govt Leans (ADB) Tranch-2 [ instailment of o
onncipal & interest payable yeary on 15th January, 10,306.04 £.887.85
‘»‘:‘:.v.'.fm'e! pancipal yet not due) 7 B .
Loan from Mis REC Ltd. 3,883 89 3.983.89
! 33,801.95 25,301.95

There his been no defaults in repayment of any of the loans or interest thereon at the end of the

year.

51 LONG TERM PROVISIONS:

i Amt. Rs in Lakh Am:, Rs in Lakh
PARTICULARS
As at 31.03.2016 As at 31.03.2015
Frovision {or Pension & Leava salary Contribution 387 24 310.74
Interest on 80%Loan of ADB Govt. of HP 4,028.39 1. 77947
P State Govt! HPSEB {Assets Cost) 65,122.16 6.122.16
Total 10,537.79 8,203.07

§) OTHER CURRENT LIABILITIES:

PARTICULARS

Amt Rs in Lakh
As at 31.03.2016

Amt. Rs in Laxh
As at 31.03.2015

s' Remuneraticn and Benefils 134.00 e
¢ s & Suppliers 3,869.55 ;
Llapiktas 4 sit Waork & other Govt. Deptt, 851.36 .
Taxes and | Julies Payable - 140.41
TOTAL = 4 995 33 )
/ [f)
3 St dy /
\An\ ( ,// I(Eﬂév i X "*‘Q;
amlesh ‘ harhar (CMA Amyrit Chauhan) (Er-K.S Alri-— {Er. J.P.Kaita)
\4anager ‘Accounts) Addl.G.M.(Finance) Director(P&C) Managing Director

\ [EorDoger & Co.
7 Chaiterad, ficcountants
,ﬁCA Sact\\m Doger,Partner
/| MENS.s02458

CAG ReégdNo NR*675
‘CAITJN 01954EN

({;\)e (ﬁr\

*” %f &ger(Cas——r——

HPFTLL, Shimig-3
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FIXED ASSETS I
T TANGISLE ASSETS = ARKY o
PARTICUL ARG GROSS BLOCK DUEPRECUATICN ‘—_: —.__ ]
Doy !’
AN SODITEON LIS N g PRUZE Rt Ly, [LI 3 [0 1)
A
el L NG PERICO |STED 34,0318 210315 CORING 2N
| T = ransmissein Las :
fan KPSER 10,263 37 . 10,252 37 oM 79 756 73
) 105267 238.65 5 229185 -
pe A Frclien a8 3.10 x 44.58 262 ERE
W 12.20 740| - 19.50 16 53 256
" sin sal o | 55.55 4735 33t
oy 12.62 347 12.5% 1522 220
Lesncan FaCane s s 17 - 3 17 017 -
> = = oS = T U4y 0 a5 -
- 135 - - 138 133 -
NS Sees LNCYF
Grand Tory essse ] rewar| - 12.63.93 530861 ] o630
Predous yoas & 0 200675 | 1037181 - 12.435.56 517525 1,76
{28 INTANGIELE ASSETS
| Pas-cuars L GROSSE.OCR DEPREC
[ AN ADDMON LELE AL OH PTG PRUMDED LELE on LS
_ e ULz PERIOD 40U 31213 18 DURING f'iRii]  ACGSIE R i
st F13 . 304 3342 144 =0: s
[ ‘41--?: . y-:_u_ . 6w e 374 3 ap| s W
\ U\IM \ 4/ \4 /_:_,-""
|-<.u niesly {‘J'onm;./ JOMA Limat Chauban)
Manager [Accounts) AOCLGMFinanco) DirecteaPEC) Planaging Bieocta
Doger & Co. !
L(\ccourlants !
Facg Gnimla 5

\.
Date 2452017 Asau\imgggcc Partner
M No 002458 / !
CAG Regqggo NR;C »
ICAI FRN-018516N

8r. Manager (C£
HPPTCL, Shim:
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8} INVESTMENTS

PARTICULARS

Amt. Rs in Lakh
As at 31.03.2016

Amt, Rs in Lakn
As at 31.03.2¢15

Investment with 11T Una

480.00

450 00

TOTAL

480.00

480.00

49} CASH AND CASH EQUIVALENTS

PARTICULARS

Amt. Rs in Lakh
As at 31.G3.201¢6

Amt. Rs in Lakh
As at 31.03,2015

Cash and Bank Balances

(1) Cash in hand (inciuding Imprest) 0.08 =
y ~ (2) Stampsin hand 0.07 006
(3) Bank Baiances with schedulaed banks e I
il _Current/SB Depesits 7,720.50 3.486 74 |
(i} Term Deposils with maturity period upto d
12 months. 5.214.70 41452
TOTAL 12,935.43 14.901.41

10)  SHORT TERM LOANS AND ADVANCES:

Amt, Rs in Lakh

Amt. Rs in Lakh
EERIGELARS As at 31.02.2018 As at 31,03.2015
Advance 10 H” Govl. Deptt 10;:3_’:2' aG 3¢
Hacoverable from Zmployees & cthers 225
Advance 1o Lana Acquisition Officer 801 04
Recoverable from ¢ Govt Deppit. 1,69:{{ 0
Recoverable from (.ontrax.tors'bupphers!‘vnndof* 767915
Advance Tax DepasityTDS/Recoverable from Tax Authorities 2,030.52
r'mua id Expenses 4.22 =
“repaid Expenses|ARR Exp MY T 2014-15 (0 2018~ -18) 1142

Total

3,506.00

11) OTHER CURRENT ASSETS

PARTICULARS

Amt. Rz in Lakh
As at 31.03.2016

Amt. Rs in Lakh
As at 31.03.2015

Interest Acg bul not due 172.07 B 7B
‘_-ecunty D--m = 0, b 54| _: — 34!
Stationery in h a"d . 2.1%

—~ Total P i 174.77
1 I e

Vg 7 L
\p f"’\ A/ —- /
}Ka:r\!esh Sharma (CMA Amrit Chauhan)

MManager {Accounts) AddLG.M.(Finance)

Egg 5.7

HPP'! CL Shlm’* :

“5H

‘Director(P&C)

or Doger & Co.

X“l »
(Er. J.R.Kalta)

Managing Girector

aplerediAccountants

CA SachitDeger;Partner
MNc.502458,

CAG Regd N6 NR1875
ICAl FRNTD18516N

&Y
‘o
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b INCOME
" Amt. Rs in Lakh Amt. Rs in Lakh
FARTICLCARS As on 31.03.2016 As on 31.03.2015
i) MISCELLANEQUS INCOME:
Saie o! Tender Forms 2.65 8 88
Inter=5l on Bark Deposits £81.38 776.38
tn\er—:ﬂ'or- uD 3 Loan Imprest 349.71 o 315 5 |
Misc Receints 0.32 T G5B |
WC.J'-. Inlerr:'s'. 201
RTI 7 . - 0.03 B 0.02
Interzst m rm Cont /Supplier 32542 334.48 |
Total {i} 1,269.73 1,435.73
ii) lncome of STU & Transmission linos -
nnaclivity fee 3200 N 58 03
vho 17 2rm Open ACcess 1.141.02 844 13
Transiission charges Income 247.465 34457 |
Total(i) 1,522.48 1,246,583 |
TOTAL INCOME (i+ii) 2,792.21 2,682.56
13) EMPLOYEE BENEFITS EXPENSES:
PARTICULARS Amt. Rs in Lakh Amt. Rs in Lakh
As on 31.03.2018 As on 31.03.2015
a5 Allowances and Benefits G34.G5 893 "8
Provident and Cther Funds 22.85 '5”5‘?-
1o Pension Contribution . 102.01 110.92 |
37.01 35 24
Total 1,086.83 1,056.41
30% of Corp. Off. 1o STU & Transmission Income 299.20 25542
Balance pertains to Capital works 7O7.63 800.923
TOTAL 1,096.83 1.056.41
14)  FINANCE COSTS:
- Amt. Rs in Lakh Amt Rs in Lakh
PARTICULARS As on 31.03.2016 As on 31.03.2015
" i cansiALD) 2.503.55 IR
2 : 0.05
nize {ae - 274
nlerast REC Loan 489.03 488 03
TOTAL 2.992.66 1,735.36
15) DEPRECIATION EXPENSES:
PARTICULARS Amt. Rs in Lakh Amt. Rs in La’kh.
As on 31.03.2016 As on 31.03.2015
or the Year on Tangible Assets 266.30 118 76
T the Year on ntangible Assets 1.59 532
cciation for the Year 267.89 B 124.08 |
7—, sfenec 1o Prefit & Loss Statement 255.7% _103.51 |
Trarsferrec (o Fre-Cperative Exp. Statement 11,10 2057
~ Balance L : - -

l

\ )

\ﬁ\ J}-(/s
|| amlesh Sharmﬂ
Nanager (Accounts)

A

/‘_,.--

Place Shimla
Date: 24.6 2017

(\30@ C"ﬂ

/2
(CMA Anmrit Chauhan)
AddLG.M.(Finance)

(Er. J.PK4lta)
Dircctor{(P&C) Managing Director

FO'FBOQN & Co.
,(,narb -Jd Accountants

J i MING Sogass
" CA-\) Rege No NR16TS
1CA FRNT 0125180

Br. Managar (T4
HPPTCL., Shin!:

"5‘_6_"‘

- CA Sachin Doqer Pdnner



16) OTHER OFFICE AND ADMINISTRATIVE EXPENDITURE:

e

TR D T o = T AT

PARTICULARS Amt. Rs in Lakh Amt. Rs in Lakh
As on 31.03.2016 As on 31.03.2015
2nnne & Satcnery = 5.11 5.04
gooks & Periodicais 0.43 '3'._4_1_
Electriciy & Waler Charges 8.43 659
Adveitisement & Publicity Expenses 528 | 379
Hiring “harges for Vehicles 70.51 63.11
Fees & subscrplion 1,40 5 105
Offce Exoer i 5.24 4.59
: 0.55 357
33.00 28.22 |
ﬂ5b(9- ~.|_ .<‘i icle & Ct ners 0.40 D'?—
Hospitai h CACEnsES 7 311
P ofess::nat Charges 35,76 35.35
l‘|=etlnq exXpenses 012 .11
Telephone Exps. - 1411 = 12 84
Jehicle Running Expenses 5.35 558
Interral Sudt Fee (.25 __ 025
St dit Fee 040 __0.40
Sut of Pocker Expenses i 0.17 | 017
Tax A, s 3 0.40 ___ 038
Interes i 0.13 ) 0.00
TADA consultant 216 o 2.
Consumatle elec Fitting C36| g
Reparr & Mainienance B 0.36 0.
TAIDA auditors 0.26 0.
Cther Mise 2xp. Computer .72 175
Jffice raguraten Expenses hambi .40 N
Ceonsultant Remuneration 4.21 5.33
ted Exp sl Sarabai Kullu 0.18 -
Advecata 0.1 223
i 0.24 0.56
3&! tx.) Phosal sub stn C.ad e . »-
TA/DA ADE Consultants 0.1C 0.22
Total Admn & other Exp. 200.47 186,90
-ess - 50% uf Corp. OF for STU &Trans, 54.3 55.48
Balance Pertains to cwiplil 146.14 130.42
STU Sagment Exp. B -
‘\Aer’r‘ac':,h.p foe STUINRPC FLIND) 11.00 ) 11.00
ARR Exp.MY T Cont Period 2011-12 t0 2013-14 5.18 387
Licencs &reg fee 100.00 100.00
. exp. Of Aam & oter exp. 54.33 55.48
ggal | ‘:‘mlf'" Ad‘- ocale 30.97
O.Sb i X Frem HFSES 251.50 2447
Total (i) 452,98 412.11
Total(i+ii) 609.12 542.52

[

amlesh Shan))a}
Manzager (Accounts)

Place Shimla
Date 3462017

Z4l,
(CMA Amrit Chauhan)
Addl.G.M.(Finance)

Dlrector(P&C)

For Dog“r & Co.

/\\ Chad’érec. ACﬁoun'anh

(Ef. Er. K. sd-gﬁl:

&/{/
(Er. J. P@/

Managing Directar

& $achm D?QQ‘- Partner

Nb‘502458/

CAG Regs No.NR157S

ICAIFRNZ019518N

e “’(")
®r. Manager (Cot2 ——

HPPTCL, Shim:

N,
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17. Prior Period Income & Expenses Detail booked during 2015-16
r S ™ =

i Period of

Particulars Expenses Amt. as on 21.3,18
Expenses incurred by HPSEB

Empiloyess Cost 2014-13 13.62 |
Matznial Crarges 2014-15 5,65

|A&G Expenses 2014-15 0.08

'_Tg“tnl Expensea HPSEB 30.62

(Prior Period Depreciation 2014-15 158.47

Total Expenses transferred to Profit & Loss

1Statement 189.09_
Expenses of HPPTCL .

Lezve Ercasnment cf other staf? 2008-09 10 2012-13 8.00
Grataity of other staff 2008-09 t0 2012-13 f.32

Total Expenses transferred to Pre

operative expenditure statement

Z‘Q_raxn(l Total

— : .

K’ ’,r"' | A . f' )
..I". \ P ){' R :1’,"\" 1» - B V,'\/

(Kamlesh Shafima)
Nanager (Accounts)

RPlace. Ehimla
Date: 24.06.2017

Lo
[CMA Amrit Chauhan)
AddLL.G.M.(Finance)

(Er. JP.Kalta!

(EF ET, K.5.Altri}
Director(P&C) iaging Director

For Doger & Co.

Shartered.Accountants
| P e )

S

i 4 v\
‘G&,Sﬁ'c‘ﬁin‘Dogbr,Partner
No:502458 ¥
CAG-Regd No NR1675
ICAlI FRN: 218518N

Ao L\

“8f Mahager (Caij ~ — |
HPPTCL, Shimla-5
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H P POWER TRANSMISSION CORPORATION LTD.
Himfed Building, Tutikandi,(Panjri)}Shimla

Balance Sheet As At 31st March,2017

{Amt. Rs. In Lakh)

Note
Particulars No. As at 31.03.2017 As at 31.03.2016
I. EQUITY AND LIABILITIES
(1) Shareholder's Funds:
ia) Share Capilal 1 24,923.50 22,651.50
io} Reserves and surplus 2 1,030.65 589.02
(2) Share application money pending
allotment 3 951.00 1,272.00
{3) Non- Current Liabilities -
{a) Long Term Borrowings 4 45,801.95 33,801.95
(k) Long Term Provisions 5 13,575.66 10,537.79
(4) Current Liabilities: -
la} Other current liabilities 6 17,921.26 4,.995.33
Total 104,204.02 73,847.59
Il. ASSETS
{1) Non-current assets:
ja) Fixed assets
(1} Tangitle assels 7.1 24,207.74 6,973.12
(i) Intangible Assels 7.2 1.90 213
(i} Capital work-in-progress 7.3 57,158.55 41,151.91
i9)Other non-current assets 8 480.00 480.00
(2} Current assets:
{a} Cash and cash equivalents g 12,970.50 12,935.43
k) Short-term loans and advances 10 9,129.98 12,130.23
ic) Other current assets 11 255.35 174.77
Significant Accounting Policies & Notes to
Accounts 18
Total 104,204.02 73,847.59
Sd:i- Sdi- Sdi- Sdi-
{Kamlesh Sharma) (Er. K.N.Sharma) (Er. K.S.Attri) (Er. R.K.Sharma)
Manager (Accounts) Dy.G.M.(Finance) Director{P&C) Managing Director

Flaze: Shimla
Dale: 03.05.2014

$r.

?

Manager (Can\

For Doger & Co.
Chartered Accountans

Sd-’l"
CA Sachin Dager,Partner
I.Ne.502458
CAG Regd.No.NR1675
ICAl FRN: D19516N

HPPTCL., Shim.
~h& -
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H P POWER TRANSMISSION CORPORATION LTD.
Himfed Building, Tutikandi,(Panjri)Shimla
PRE-OPERATIVE EXPENDITURE STATEMENT FOR THE YEAR ENDED 31ST.MARCH, 2017
(Amt. Rs. In Lakh)
Note
Particulars No. As on 31.03.2017 As on 31.03.2016
Expenses(A)
Employee benefit expenses 13 1.057.57 797.G3
Financial casts 14 3,824.12 2.9592.66
Deprecialion and amortization expenses 15 16.99 11.10
Other expenses 16 197.33 146.14
Prior Period Adjustment 17 - 15.32
Total (A) 5,096.02 3,962.85
Less- i.Miscellanecus Income 12 1,015.02 1,269.73
Net Expenditure (B)
( Carried forward to CWIP) 4,081.00 2,693.12
Significant Accounting Policies & Notes 1o
Accounts 18
Sdi- Sdi- Sdf- Sl
{Kamlesh Sharma) (Er. K.N.Sharma) {Er. K.S.Attri) (Er. R.K.Sharma)
Manager (Accounts) Dy.G.M.(Finance) Director{P&C) Managing Director

For Doger & Co.
Chartered Accountants

Sd/-
Place: Shimla CA Sachin Doger,Partner
Date: 03.05.2018 M.No.502458
CAG Regd.No.NR1675
ICAI FRN: 019518N

Likeia
——e

: Hi hal Prad

8r. Manager (C&M\Y
HPPTCL, Shimia-5
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H P POWER TRANSMISSION CORPORATION LTD.

Himfed Building, Tutikandi L(Panjri)Shimla

(AmL Rs.in Lakh}

Profit & loss statement for the year ended as on 31.3.17

Note

Particulars No. As on 31.03.2017 As on 31.03.2016
I. Revenue from operations 12 1.212.13 1,522.48
Il. Other Income = =
Il Total Revenue {I +I1) 1,212.13 1.522 .48
IV, Expenses:
Employee bensfit expenses 13 41773 289,20
Financial costs 14 - -
Depreciation and amcrlization expenses 15 916.34 256.79
Other expenscs 16 483.32 462.98
Total Expenses 1,817.39 1.018.97
Y., Profit before exceptional and extraordinary
lems & taxilll-1v) {805.26) 503.51
Y1, Prior Period Adjustment 17 525.11 189.08
VL Profit before extraordinary items and tax
V-V {1,130.37) 314.42
VI, Tax expense: -
(1) Current tax 103,75
i2) Deferred tax -
IX. Profit & Loss for the period transfered to {VIl-
reserve & surplus! Balance Sheet(VII-VIII) VI {1,130.37} 210.66
Significant Accounting Policies & Notes to
Accounts 18

Sdj- Sdi- Sd/- Sdi-

{Kamlesh Sharma)
Manager (Accounts)

(Er. K.N.Sharma)

Place: Shimla
Date: 03.05.2018

Dy.G.M.(Finance) Director(P&C)

g e?j

(Er. K.S.Attri)

For Doger & Co.
Chartered Accountants

Sd/-
CA Sachin Doger,Partner
M.No.502458
CAG Regd.No.NR1675
ICAI FRN: 019516N

&ﬁr((}ﬂd

HPP

I'Ci., Shimig-¢

-

(Er. R.K.Sharma)

Managing Director




1) SHARE CAPITAL

Amt. Rs. in Lakh

Amt. Rs. in Lakh
PARTICULARS
As at 31,03.2017 As at 31.03.2016

AUTHORISED SHARE CAPITAL
{2,£0,00,000 Equity Shares of Rs100/-each J{Previous year
2.50.00.000 eguity shares of Rs, 100/-each) 25.000.00 25.000.00
ISSUED, SUBSCRIBED AND FULLY PAID UP CAPITAL
(2,49,23,500 Equity Shares of Rs. 100/~ each fully paid up}
iPrevious year 2,26,51,500 equity shares of Rs. 100/- each
(Fhly paid.up) 24,923 50 22,651.50

Total Paid Up Capital 24,923.50 22,651.50

1) The company has issued only one class of shares referr

ed to as equity shares having a par

value of Rs. 100/- each. All equity shares carry one vote per share without restrictions and are

entitled to dividend, as and when declared. All shares rank e

residual assets.

1.1) Detail of shareholding more than 5% shares in company:

qually with regard to the company’s

Amount Amount
N SharehEler | e ot | B L at31.03.2016|
AP Govt 14,053.50 | 56.39 11,781.50 | 5201
HFIDB 10,870.00 | 43.61 10,870.00 | 4799
Total 24,923.50 22,651.50

(Share holding of HP Gowt. is inclusive of 1000 shares of Rs.100/- each

issued favour of 5No. Govt. nominee Directors)
1.2) Reconciliation of shares outstanding is set out below:

FARTICOLARS No. of shares Amt. Rs. in Lakh
No of shares at the beginning (as on 01.04.2016) 22,651,500 22,651.50
No of shares issued during the year 2,272,000 2.272.00
No of shares at the end (as on 31.03.2017) 24,923,500 24,923.50

y vk . z e
4 L 14 ¥ R D SRS Iy “ - o T
' RLE: RN AR > R, o T
- R o s / - N 9 5 o
| G B 5 " o ’
5 s N I

Himachal Pradesh Power Transmiss “ cation |
T )
8r. bﬁgcr (CRLY)
HPPTCL, Shim!s =
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2.) Reserve & Surplus

PARTICULARS

Amt. Rs. in Lakh
As at 31.3.2017

Amt. Rs. in Lakh
As at 31.3.2016

Capital Reserves/ Capital Grants

MNRE Grant from Government of india

Opening Balance

1572.00

Add:-Receipt during the year
Less:- Utilised during the year .00
Closing Balance 1572.00
Deficit/ Profit
Opening Balance Balance of P&L Statement 589.02 365,84
Balance of Profit & Loss statement for 2016-17 {1,130.37} 210.66
Trans. Line value adjustment 2015-16. - 12.52
Closing Balance (541.35) 589.02
Total 1,030.65 589.02
Sdf- Sdi- Sdi- Sd/-
(Kamlesh Sharma) (Er. K.N.Sharma) (Er. K.S.Attri) (Er. R.K.Sharma)

Manager (Accounts) Dy.G.M.(Finance)

Place: Shimla
Date: 03.05.2018

Director(P&C)

Managing Director
For Doger & Co.
Chartered Accountants
CA Sachin Doger,Partner
M.Ne.502458
CAG Regd.No.NR1675
ICAI FRN: $19518N

8r. l‘ﬁnager (C&"‘
HPPTx L Shim'e 7



p ‘"ﬁt‘.""' )

i,

T m« SRR RN *u&
‘
3} ADVANCE SHARE APPLICATION MONEY

ey | e
AL HP Govt. Share Application pending allotment 951.00 1,272.00
Total 951.00 1,272.00
4]LONG TERM BORROWINGS:
e | e

Long Term Loans

State Govt. Loans {ADB) Tranch-1. { Instaliment of
prncipal & inferest payable yearly on 15th January, 28.818.78 19.612.02
however principal vet not due)

Stale Govt. Loans iADB) Tranch-2. { Instaliment of

principal & interest payable yearly on 15th January, 12,999.28 106,306.04
however principal yet nol due)
Loan from Mis REC Ltd. 3,983.89 3.683.80
Total 45,801.95 33,801.95
There has been no defaults in repayment of any of the loans or interest thereon at the end of the
year.
5) LONG TERM PROVISIONS:
Amt. Rs. In Lakh Amt, Rs.in Lakh
PARTICULARS
As at 31.03.2017 As at 31.03.2016
Provision for Pension & Leave salary Contribution 421.90 387.24
Interest cn 90%Loan of ADB Govt. of HP 7.031.60 4,028 3¢
HP State Govt! HPSEB {Assets Cost) 6.122.16 6,122.16
Total 13,575.66 10.537.79
6} OTHER CURRENT LIABILITIES:
Amt. Rs. in Lakh Amt. Rs. in Lakh |
e As at 31.03.2017 As at 31.03.2016
Liabites for Employees' Remuneration and Bensfits 140.52 134.00
Liabilities for Contractors & Suppliers 8,219.99 3,868.5€ |
Lianilities againsl cepost Work & other Govt, Deptt, 9.265.17 851.36
D2posit agains! way cost 157.80 =
Taxes and Cuties Payable 13743 140.4°
Total 17,921.26 4,995.33
Sali- Sdi- Sd/- Sali-
{Kamlesh Sharma) (Er. K.N.Sharma) (Er. K.S.Attri) (Er. R.K.Sharma)
Manager (Accounts) Dy.G.M.(Finance) Director(P&C) Managing Director
For Doger & Co.
Chartered Accountants
Place: Shimla CA Sachin Doger,Partner
Date: 03.05.2018 M.No.502458

CAG Regd.No.NR1675
ICAI FRN: 019516N
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8) Other non-current assets

PARTICULARS Amt. Rs. in Lakh Amt. Rs. in Lakh

As at 31.03.2017 As at 31.03.2016
Deferred revenue expenditure {Contribution 1o IIT Una) L20.00 480,00
Total 480.00 480.00

9) CASH AND CASH EQUIVALENTS

PARTICULARS

Amt. Rs. in Lakh
As at 31.03.2017

Amt. Rs. in Lakh
As at 31.03.2016

Cash and Bank Balances

(1)  Cash in hand lincluding Imprest)

0,08 .08
{2)  Slamps in hand (.08 0.07
{3 Bank Balances wilh schedulad banks
(i) Currert!SB Deposits 7,192,324 7.720,60
i) Tern: Deposits with matw rity period uple
12 munths, 5,778.00 £.214.7C
" Total 12,970.50 12,935.43

10) SHORT TERM LOANS AND ADVANCES:

Amt. Rs, in Lakh Amt. Rs. in Lakh

PARTICULARS As at 31.03.2017 As at 31.03.2016
Advance te BP Govl. Deptt, 85,45 105.32
Recoverable from Employees & others 0.31 225
Advance to Land Acquisition Officer - 601,04
Recoverable from Govt, Depptt. 239.02 1,695,10
Recoverable from Contractors/Suppliersiendors 6,885.21 767916
Advance Tax Deposit TDS/Recoverable from Tax Authaorities 1.906.30 2,030.52
Prepaid Expenses Z.94 4.27

Prepaid ExpensesiARR Exp.bYT 201315 lo 2018-19) 7.75 11.62 |

Total 9,129.98 12,130.23

11) OTHER CURRENT ASSETS

Amt. Rs, in Lakh Amt. Rs. in Lakh
PARTICULARS As at 31.03.2017 As at 31.03.2016
Interest Accrued bul not due 174.74 173.07
Security Deposis .58 0.54
Trade Deblors 79.2¢ -
Stalionery n hand .75 215
Total 255.36 174.77
Sal- Sdi- S Sdi-
(Kamlesh Sharma) (Er. K.N.Sharma) (Er. K.S.Attri) (Er. R.K.Sharma)
Manager (Accounts) Dy.G.M.{Finance) Director{P&C) Managing Director

For Doger & Co.
Chartered Accountants

Sdy-
Place: Shimla CA Sachin Doger,Parther
Dale: 03.05.2018 M.No.502458

CAG Regd.No.NR1675
ICAI FRN: 018516N

8r. Manager (C&R:)
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12: INCOME

PARTICULARS

Amt. Rs. in Lakh
As on 31.03.2017

Amt. Rs, in Lakh
As on 31.03.2016

il MISCELLANEOUS INCOME:

Szale of Tender Forms

1464 2.86
Inlerest v Bank Dezosits 514,09 547,28
Interest on ADE Lean Imprest 249,50 349,77 |
Misc. Receipis 1.55 C.32
WOA INlerest - Q.01
RT| Fee .01 0,03
Sale of Serap 0.9¢
Inil, On IT Refund 0.57 -
Intarest from Cont./Supplizr 233.07 32542
Total {i) 1,015.02 1,269.73
ii) Income of STU & Transmission lines
Cornectivity fee 24,00 34.00
STU Charges IEX STCAISLOGC) 26,27 -
Short Tern Open Access 27689 1.141.0%
Transmission charges Income (old lines) FOE.TS 347 A6
rans. Charges Kashang Bhaba Line 61,732 -
Trarsmission charges Phosal 107.8% -
Total(ii) 1,212.13 1,522.48
TOTAL INCOME (i+ii) 2,227.15 2,792.21

13) EMPLOYEE BENEFITS EXPENSES:

PARTICULARS

Amt. Rs, in Lakh
As on 31.03.2017

Amt. Rs, in Lakh
As on 31,03.2016

Salaries, Wages. Allowances and Bsnefils 1.331.47 934,05
Centbation & Providsnt ang Othar Funds 26.60 22.55
Lesve Sslary and Pension Conlrisution 79.3C 102.01
Wallare Cxpenses 36.03 3701
Total 1,475,30 1.096.62
5C% of Corp. Off . to STU & T ransmission Income 393.38 299,20
Amcunt of FiU Phosal 24,35 -
Total for STU & Trans, 417,73 299,20
Balance pertains to Capital works 1,057.57 797.623
TOTAL 1,475.30 1,096.83
14)  FINANCE COSTS:
PARTICULARS Amt. Rs. in Lakh Amt, Rs. in Lakh

As on 31.03.2017

As on 31,03.2016

interest on Term LoansiADR)

2,338.90

2,503,658

Bank Charges 0.78 0.05
Intcres: REC Lean 487 .05 L5803
TOTAL 3,824.13 2,992.66
15) DEPRECIATION EXPENSES:
PARTICULARS Amt. Rs. in Lakh Amt, Rs, in Lakh

As on 31.03.2017

As on 31,03.2016

| Depreciation for the Year on Tangibla Assels 833,11 256.30
Deprecialion for he Yaar on Intangible Assets .23 1.59
[Tetal Depreciation for the Year 933.34 267,89
Transfersd o Pro‘t & Loss Slalemont 016,34 256.79
Transterrad 1o Pre-Operalive Exg, Statament 16,84 11.10

Balance - -
Sci- Sdi- Ed:- S

{Kamlesh Sharma)
Manager {Accounts)

(Er. K.N.Sharma)

Place: Shimla
Date: 03.05.2018

8r. Manager (CR57)
HPPTCL. Shinys &

(Er. K.S.Attri)

(Er. R.K.Sharma)

Dy.G.M.{Finance} Director(P&C)

Managing Director

For Doger & Ca,
ChErered Acsnarlants

Sedi-

CA Sachin Doger.Partner
WL MG 502458

CAS Regd Na NR15TS
[CATFRM: 0125158
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16) OTHER OFFICE AND ADMINISTRATIVE EXPENDITURE:

PARTICULARS Amt. Rs. In Lakh At Rs, In Lakh
Ax on 31.03.2017 As on 31.03.2016
Printing & Statienery 5.29
Booxs & Pericdicals 0.32
Elactricity & Water Charges 7.09
Avwertisecnt & Patlicty Fxoonsas 6.4
Hiring Charges lor Vehicles 90.34 71
Fues & Subzerintion 1,21
Ofice Expenses 9.53
Qther Misce, Expenses 01 -
oslage & osnner 074 053
Cificy Building Rent SC.51 2300
Insurance Vehicle & Othars .29 .40
ERF Damages 1.42 -
Hosoltahly Expanses 5,05 3,72
Cansullancy & Professional Charges 35.19 35.74
Meeting expenses 0.4 .12
Teloonone Exps. 13.15 14.11
Vebicle Running Exnanses 11.64 5.35
Interral Aud L Fee 0.25 .25
Stamlary Auchl Fee 1.16 040
Cut of Pocket Expenses - 017
Tax Audit Feg 2,40 £.40
Collecton of Ravenus rezard g.01 )
Labour Charges 0.02 -
Lisse Line Reat BSNL 0503 -
Interest Pag 0.74 013
TADA consullant 3.99 276G
Consuirsble sles. Fidimg .24 0.305 |
Rupair & Maintenanes 075 J.36
TACA auzicgrs - 023
Other Misc.axp. Computar 1.09 0.72
Cifice Inzguration Saulling Expenses 2.42 040 |
ADSB Consullant Rermuneration 21.14 4.3
Safely ralated Exo. at Sarabai Kully - .1 8
Licurce feg | 0.08 -
Lz3zl Charges A\..oms @ - IIF
-u\ ice Tux pa - C.z2d
(A Cxp. G 388
Q&M Exgp. Phnf..d SUD Si0 - D.44 |
TADCA ADB Censultants 004 0oy
Avinn.& alhisr axp, Sarabal Zone Office .58 -
Total Admn. & other Exp. 2583.93 200,47
Less - 50% of Corp. Off.for STU &Trane. 86,50 54.32
Balance Pertains to cwip (i) 197.33 146.14
Direct refated exp.STU & Trans.
Mambeishin fee STINNRPC FUND) 00 11 .00
ARR Exp MY T Conl. Periog 201112 to 20 13-14 9.13% R
lLicence & reg. foc 100,00 T0g,
50% wxp. Of Aum. & olher exp. 86.60 54 3
Legal Charges Agvocate 24,98 30.97
Sgrvica tax on Lengl CHArGes 2.27 -
Q&M Exp. Kasung Bhaba Line 13.80 = 0|
(Olner Acimin. Expenses Phosal 20 5.35
Rapair & Mantance “hosal 5.8 1060 )
O8N Exp Shosal sub sin 18.52
S&M Exp. Frem HPSER 205.02 231.50 |
Total {ii) 433,32 462.93
Tatal(i+ii) 680.65 609,12
Sdl- Sd!- Sdli- Sdi-
iKamlesh Sharma) {Er. K.N.Sharma] (Er. K.S.Attri) [Er. RK.Sharma) Fer Doger & Co,
Manager (Accounts) Dy.G.M.[Finance} Director(P&C) Managing Directer  Chanlzred Accountans

Flacs: 24inija CA Sachin Doger,

iRt > \\”329- Bos.208 K Ne 507458
3 ‘?‘1‘*- N




17. Prior Period Income & Expenses Detall booked during 2016-17

Amt. Rs, In Lakh

Period of Amt. as on
Particulars Exp./Income 31.3.17
Excess O&M charges claimed by HPSEBL credited
Excess O&M charges provided during 2014-15 2010-11 139.09
Excess Q&M charges provided during 2014-15 2014-15 65.44
Excess Q&M charges provided during 2015-16 2015-16 65.57
Total 272,10
Less:-
Depreciation of 2 lines provided as per CAG comments{2015-  [2010-11 to 2015-
16) debited 16 159.36
Credit Balance of O&M expenses adjusted during the year(A) 112.74 |
Trans.chiarges income 2010-11 booked during 2014-15
wWilhdrawn 2010-11 47321
75% amt. of STOA pertains to HPSEB booked in HPPTCL 2014-15 633.00
/5% amt. of STOA pertains to HPSEB bocked in HPPTCL 2015-16 856,00
Total Excess Trans. charges booked as HPPTCL Income 1,962.21
Less:-
2014-15 & 2015-
Trans. Charges of 3 No.interstate line booked during the year |16 513.19
2010-11 to 2014-
income of 220 kv Kasang bhaba line booked curing the year 15 115.51
201112 to 201 2-
Diff. of Trans. Charges as per tariff order FY 12 to FY 14 14 213.05
2014-15 to 2015-
Dilf of Trans. Charges as per true up order for FY 15 & FY 16 16 482.76
Total prior period income booked during 2016-17 1.324,37
Net Excess Prior Period Income debited during year(B) 637.85
Total prior period Income and expenses adjusted during
the year transferred to Profit & Loss Alc statement(A-B) 525.11
Sdi- Sdi- Sdi- Sdi-

(Kamlesh Sharma)
Manager (Accounts)

(Er. K.N.Sharma)
Dy.G.M.(Finance)

Place: Shimla
Date: 03.05.2018

(Er. K.S.Attri)

(Er. R.K.Sharma)

Director(P&C) Managing Director

For Doger & Co.

Chartered Accountants

Sdi-
CA Sachin Doger,Partner
M.No.502458
CAG Regd.No.NR1675
ICAl FRN: 019516N




HP POWER TRANSMISSION CORPORATION

v

LTD.

Hirnfed Building, Tutikandi. (Panjri) Shimia

Deferred Tax Assets (Net)
e Non Current Asssts
i Tota! Mon Current Assats
Curvent assets:
Irnvenicries

Financial Assets

24

978,73

450,53

|
|

: Galance Shoct As At 31st March-2018 {Amit. Rsin Lakh )
Particulars r:qo:! As at 31,02.2018 As ab 31.03,20647
CASSETS
Non-current assets:
Fropeily, Slant and Squipinernily 2 27 471.8% 24 72G772
Canital WCr<-in-progmess 2.2 91.274.78 57.158.35
Giher Inlangitie Ausais 2.3 181 1.98
Financlal ascets
NYesinents - -
Louns -
Othar - -

119,425.25

§ 84877

!
3
Trade Reseivablo: 2.5 346,24 7928 i
Cash and cash cquivacnts 2.6 12.719.05 12379.50 }
tAnk balanes oiher than above 27 A71.10 -
nvestments - i
Laans 2.8 1.48 \ :
Other 29 A4.567.72 3
Corrent Tax Ausels 2.10 2,022.21 i
iDner Curront Assate 21 90.34
{ Total Cwirent Assots 20,633,158
NoeTATS 150,063.53
'
ITATATYAND CIASILIIES
Equity
Eouy Share Saotal 212 27 AT5.30
Share Apphoation Money 2.13 1,173.00 A
Oiner EGuity 214 1,762.67 1,030.65

E Total Equity
Linuilities
Won Current Liabilitics
Finangial Lisbidliss
Cther Borrowing s
Clhay Fnancal Liabilities
Provisions
Cingr ron current liabilitios
Total Mon Current Liabitities
Curvent Liabilities:
Financial Liakiltiss
Trads Payubles
Uilhar inancial liabiltiss
Provimions
Total Current Liabilities

3042757

26.9C5.15

2,15
2186
217

7231270
0.348.47
16,253.19

iR
o

C_._:

2.8

§7,514.36

$3,029.7C

12121 06

1388912

12721006

TCtal Equity & Liabiiies

TAG 08538

ZEIAZ
54 268567

|

I Signiticant Accounting Policias

zk

Syl

S

lKarclashs Shaama)
Manages (ACcounts)

Sal-
{ANil Kumar Shavma)
Oy. G200, (Financa)

Sl
(Er, K5, Attel)
Lirector{P&C)

Fol Manisn K Gup

ine accompanying notes from 2,1 le 2.26 form anintergal pan of the inarcial stalsmenis,

Sal-
tEr. RK.Sharma)
MAanaging Dirostor

1a & Aszaciates

Cranlered Ancauntints

S0 A

COA Asthur Mabiasias

8r. Manage

R TR AL DA
'_;t_:.‘?mg.’.».;.x U RIS

AT

HPPTOL, Shirda. &
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L REPORT 2017-18

HPPOWER TRANSMISSION CORPORATION LTD.
Himfed Building, Tutikandi,(Panjri)Shimla

(Amt, Rs.in Lakh)

Profit & Loss statement for the year ended as on 31.3.18
Particulars h::: As on 31.03.2018 As on 31.03.2017
income
Revenue from operalicns 2.19 1.931.24 1,212.13
Otner Income 2.20 - -
Total Income 1,931.24 1,212.13
Expenses:
Operating Expanses 2.2 480.24 364.07
Employze bensfit axpansas 2.22 439.30 417.73
Financial costs 2.23 508.57 =
Depreciation and amerlizalion expenses 2,24 1.200.26 915.34
Other Administrative Expenses 225 104.38 119.25
Total Expenses 2,732.75 1,817.39
Profit before net movement in regulatory
deferred account balance and tax
ret movement in deifered Account Balance
Profit before tax 1801.51) (605,26}
Prior Perioc Adjustment 2.28 128.11 i525.11
Tax expenses
Current Tax i
Defarred Tax ;
=rofit for the period [672.40) , (1130371 |
Total (672.40) (T,739.37)
Carning per 2quity Share{before net movement in
regulatory deferred Account Balance {0.0000245) (3.0000454;
asic and diluated {0.0000245)} {(.0000454;
—arning per equily Share(after net movement in
regulatary deferred Accounl Balance (0.0000245) {0.0000454)
usic and diluated (0.C000245) 0.0000454
significant Accounting Policies 1
Tnz accempanying rotes rorm 2.1 o 2.26 form an intergal part of 1he finarcial statements.
Sdi- Sdi- Sdi- Sdi-
(Kamlesh Sharma) {Anil Kumar Sharmz) {Er. K.S.Attri) {Er, R.K.Sharinaj
Manager {Accounts) Dy.G.M.(Finance} Director(P&C) Wianaging Director

For Manish K Gupta & Associates
Chartered Accountants
Sal-
Place: Shimla CA Ankur Mahajan

Dale 21.03.2019 ) {Parlner}
M.Nc. 520473
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H P POWER TRANSMISSION CORPORATION LTD.

Himfed Building, Tutikandi.(Panjri)Shimla

(Amt. Rs.n Lakh)

2.2.1) Expenditure Attributable to Construction

Particulars qus.e As on 31.03.2018 As on 31.03.2017
Expenses(A)
Employee benefit expenses 2.22 1,192.69 1.057.57
Financial costs 2.23 5.241.44 3.824.13
Depreciation and amortization expenses 2.24 18.89 16.9S
Other Administrative Expenses 2.25 228.53 197.33
Prior Period Adjusiment - _
Total (A) 6,681.55 5,096.02
Lessi- i.Miscellaneous Income 2.20 696.32 1.015.02
Net Expenditure (B)
{Carried forward to CWIP) 5,985.23 4,081.00
Significant Accounting Palicies & Notes lo
Accounts 1
Sdi- Sdi- Sdi- Sds-
{Kamlesh Sharma) {Anil Kumar Sharma) (Er. K.S.Attri) (Er. R.K.Sharrna}
Manager (Accounts) Dy.G.M.(Finance) Director{P&C) Managing Director

Place: Shimla
Date: 20.05.2019

For Manish K Gupta & Associates

Chanzred Accountants

Sdi-
CA Ankur Mahajan
(Partner}
h.Ne. 520473
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H P POWER TRANSMISSION CORPORATION LTD.

Himfed Building, Tutikandi.(Panjri)Shimla

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31,2018

A. Equity Share Capital

Particulars Note No. Amount Rs.in Lakh
Opening Balance as at April 1, 2017 212 2482350
Equity Share Issued during the year 2551.80
Closing Balance as at March,31,2018 27475.30
B. Share Application Money

Particulars Note No. Amount Rs.in Lakh
Opening Salance as at April 1, 2017 2.13 951,00
Add:- Amount received during the year . 2770.80
Less - Share Issued during the year 2551.80
Closing Balance as at March,31,2018 1170.00
C.Other Equity Amount Rs.in Lakh

Note No. | Reserve & Surplus
Retained | MNRE |Total Other

Particulars Earnins Grant Equity
Opening Balance as at April 11,2017 2.14 -541.35 1572.00 10230.65
Other comprebensive Income for the year
Prafit for the period -672.40 -672.40
Total Compehensive Income
Dividends
Final Devidend
Interim Diwvidend
Dividend Tax
Final Dividend
Interim Dividend
MNRE Capital Grant received during the year 1313.70 1313.70
Interest on MNRE Grant received 10.72 110.72
Closing Balance as at March31,2018 -1213.75 2996.42 1782.67

Sdi- Sdi- Sdi- Sdi-
(Kamlesh Sharma) {Anil Kumar Sharma) (Er. K.S.Attri) (Er. R.K.Sharma)
Manager {(Accounts) Dy.G.M.(Finance) Director{P&C) Managing Director

For Manish K Gupta & Associates
Chanered Accounlanls

Sd-
CA Ankur Mahajan
(Partner}
M.No. 520473

Place: Shimla P
Date: 20.02.201¢
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H P POWER TRANSMISSION CORPORATION LTD.
Himfed Building, Tutikandi,(Panjri}Shimla
STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31,2018
{Amt, Rs.in Lakh)
Particulars Year ended 31.03.2018 | Year ended 31.3.2017
(A} CASH FLOW FROM OPERATING ACTIVITIES
Frofit befere tax -672.40 -1,130.37
Degraciation 1,219.15% G33.34
Depreciation of Prior Period - 159.36
Finance Charpes S08.57 -
Long Term Provisons (Net) 4,777.54 3,037.85

Adjustment for Current Assets & Current Laibilites
Inventories

Cther Current Assets -248.30 -80.59
Loans & Others 2,710.07 3,000.25
Other Current Liabilities -1,848.06 12,925 93
Income Tax -25.00 .

Net cash generated by operating activites(A) 6,321.57 18,845.80

(B} CASH FLOW FROM INVESTING ACTIVITIES

Capital Expenditure on langible Assets -4,183.22 -18,327.09
Capital Exgenditure on Intangible fssets - -
Net Expenditure cn CWIP -31,719.91 -16,C06.64
Dzpesit Given -1596G.18

Net cash used in investing activites (B) -36,399.31 -34,333.73

C) CASH FLOW FROM FINANCING ACTIVITIES

Share Capital 2,551.80 2,272.00
Share Apolication Monay Pending for allotment 219.C0 -321.00
Repayment of Borrowings -265.59 A
Grant Received 1,424.41 1.572.00
Proceads from Borrowings (Net) 27,276,234 12,000.00
Finance Cost -508.57 -
Net cash used in Financing activites (C) 30,697.39 15,523.00
Net increase in cash and cash equivalents 619.65 35.07
Add: Opening Cash and Equivalents 12,970.50 12,935.42
Clasing Cash and Equivalents 13,590.15 12,970.50
Sdi- Sd/- Sd!- Sdi-
{Kamlesh Sharma) {Anil Kumar Sharma) (Er.K.S.Attri} (Er. R.K.Sharma)
Manager (Accounts) Dy. G. M. (Finance) Director(P&C) Managing Director
Sd/-

For Manish K Gupta & Associates
Chartered Accountants

FRN No. 016533N

CAG Regd. No. NR1225

CA Ankur Mahajan
Place: Shimla 7 {Partner)
Date: 20.03.201¢ g gk M.No. 520473
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2.4) ther non-current assets

ANNUAL REPORT 2017-18

PARTICULARS

Amt. Rs.in Lakh

Amt. Rs.in Lakh

As at 31.03,2018 As at 31,03,2017
PPE Contrivution to T Una 480,00 480,00
Security Daposit 0.64 n.s2
Advance 10 Contractor & Supplier 495,11 -
TOTAL 976.75 480.58

2.5) Trade Receivables

Amt. Rs.in Lakh

Amt, Rs.in Lakh

- i As at 31.03.2018 As at 31.03,2017
Secured considered good - S
Un secured considered good 346,24 78.29
TOTAL 346,24 79.29
2.6) CASH AND CASH EQUIVALENTS
Amt. Rs.in Lakh Amt. Rs.in Lakh
FARTICULARS As at 31,03.2018 As at 31.03,2017
Cash in hand 0.10 0.08
Samps in hand 0.05 0,08
Ralznce with Banks [Current/SB &/c) 10,016.78 7.152.34
Term Deposits with having maturity with in 3 months 2,702.12 5772.0C
TOTAL 12,719.05 12,970.50

2.7) Other Bank Balances

PARTICULARS

Amt. Rs.in Lakh
As at 31.03.2018

Amt. Rs.in Lakh
As at 31.03.2017

Other tzrin deposils (having criginal maturity more than 3
months

87°.10

TOTAL

871.10

2.8) Loans and Advances

PARTICULARS

Amt. Rs.in Lakh
As at 31.03.2018

Amt. Rs.in Lakh
As at 31,03,2017

Recoveranle from Employees & others 1.45 0.37
Recoverable from Govt. Depptt. - 239.02
TOTAL 1.48 239.33

2.9) Other Financial Assets

PARTICULARS

Amt. Rs.in Lakh

Amt. Rs.in Lakh

As at 31.03,2018 As at 31.03.2017
Interest Accrued bul not due 135.68 174.74
Recoveravle rom ContractorSuppliervVandors 4.451.84 6,885.21
TOTAL 4,587.72 7.059.95

2.10 Current Tax Assets

PARTICULARS

Amt. Rs.in Lakh
As at 31.03.2018

Amt. Rs.in Lakh
As at 31.03.2017

Advance Tax DepositTOS/Recoverable from Tax Authorities

2.022.21

©,9058.30

TOTAL

2,022.21

1,906.30

2.11} Other Current Assets

PARTICULARS

Amt. Rs.in Lakh

Amt. Rs.in Lakh

SEFER

As at 31.03.2018 As at 31.03.2017
Advance Lo Govl. Departments 84,70 &2 45
Pre Paid expenses 1.45 2594
Prepaid Expenses (ARR Exp MYT 2014-15 to 2018-19) 3.87 7.74
Stationery in hand .32 Q.74
TOTAL 90.34 99.88
f %sj_‘on Corporalion Limited *
e A B iy 3
o PG4 o
g
—~ §6 ~ 8 Manager (C&dvj

HPPTCL, Shim': &



l'ﬂm! 12) Equity Share Capital

PARTICULARS

Amt. Rs.in Lakh
As at 31.03.2018

AUTHORIEED SHARE CAFITAL

0,032,000 equity shares of Rs, 100-sach}

r3 "0 00,000 Squity Shares of Re100-each J[Fravious year

50,000.20

ISSUED, SUBSCRIBED AND FULLY PAID UP CAPITAL
(2.74,75.30C Equity Shares of Rs, 100/- each fully paid up)
[Previcus year 2,49 .22 500 equity sharss of Rs, 1000- each
(Fully paid up)l

2747530

Total Paid Up Capital

27,475.30

Amt. Rs.in Lakh
As at 31,03.2017

23,000.00

24,523,850

24,923.50

1} The company has issued only one class of shares referred to as equity shares having a par
value of Rs. 100/- each. All equity shares carry one vote per share without restrictions and are
entitled to dividend, as and when declared, All shares rank equally with regard to the company’s

residual assets.

1.1) Detail of shareholding more than 5% shares in company:

Amt. Rs.in Lakh

Amt. Rs.in Lakh

Name ol Shareholdar Asat31.03.2018 | ° |Asat31.03.2017|
HP Govt 16.605.30 | 60.44 14,053.50 56.39
HPIDRB 10,670.00 | 39.56 10,870.00 43.61
Total 27,475.30 24,923.50
iShare nolding of HE Govt. is inclusive of 1000 shares of Rs.100i- each issued favour of SNo. Gevt. nominse

Directors)

1.2) Reconciliation of shares outstanding is set out below:

PARTICULARS No, of shares Amt. Rs.in Lakh
No, of shares at the beginning {as on 01,04.2017) 24,923,500 24 923,50
Nao, of shares issued during the year 2,551,800 2,56561,8C
No. of shares at the end (as on 31.03.2018) 27,475,300 27,475.30

2.13) SHARE APPLICATION MONEY

Amt, Rs.in Lakh

Amt. Rs.in Lakh

! PARTICULARS
As at 31.03.2018 As at 31.03.2017
A3 HP Govl. Share Application pending allolment 117000 981.00
TOTAL 1,170.00 951.00
2.14) Other Equity
Amt. Rs.in Lakh Amt. Rs.in Lakh
PARTICULARS As at 31.03.2018 As at 31.03.2017
Openng Balance of P&L Account (541.35) 589,02
Profil during the year (572.40) (1,130.37)
Closing Balance of P&L Account (1,213.75) (541.35)
Opening Balance of Capital Grant (MNRE}) 1,5672.00 -
Mdd: Gran: Received during the year 1.313.70 1,572.00
Add: Inzrest on MNRE Grant during the year 110,72
|Clesing Balance of Capital Grant (MNRE} 2,996.42 1,572.00
Total of Other Equity 1,782.67 1,030.65

8r. Manager (C84;
HPPTCL, Stimte.
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2.15) BORROWINGS:

Amt. Rs.in Lakh

Amt. Rs.in Lakh

PARTICULARS As at 31.03.2018 As at 31.03.2017

Term Loan
Long Term Loans
btate. Govt. anns (ADB} Tranch-1, { instaliment of 44.292 47 28 818,74
principal & interest payable yearly on 15th January.)
State Govt. Loans (ADB) Tranch-2. { Instaliment of
principal & interest payable yearly on 15th January, 23,763.94 12,999.2¢8
however principal yet not due)
Loan from Mis REC Lid. (Repayable in 15 equal
annual installments with maratorium period of 3 years, 3,718.30 3,953.85
being 1stinstallment becoming due in FY 2017-18)
KFW GREEN ENERGY LOAN {Repayable in 15 equal
annual installments wilh moratorium period of 5 years, 1.007.93 -
oeing 1stinslallment becoming due in FY 2022-23)

TOTAL 72,812.70 45.801.95

2.16) Other Financial Liabilities

PARTICULARS

Amt. Rs.in Lakh
As at 31.03.2018

Amt. Rs.in Lakh
As at 31.03.2017

Depeosits, Retention Money from Contractors & other £,248.47 3,952.15
TOTAL 6,348.47 3,952.15

2.17) NON- CURRENT PROVISIONS

Amount Rs. in Lakh

Amount Rs. in Lakh

PARTICULARS
As at 31.03.2018 As at 31,03.2017
Fravisicn far Pension & Leave salary Contribution 435.85 424.68
Interest on $0%Loan of ADB Gowt. of HP 11.724.87 7.031.60
Interest on 80%:Loan of KFYW Gowt. of HP 70.31 -
HP State Govt! HPSEB {Assets Cost) $,122.16 6,122.16¢
TOTAL 18,353.19 13,575.65

218) OTHER FINANCIAL LIABILITIES-CURRENT

Amt. Rs.in Lakh

Amt. Rs.in Lakh

PARREULE As at 31.03.2018 As at 31.03.2017

Liahilites for Employees Remunsralion and Benefits 217 62 14 .22
Liabilities for Conlractors & Suppliers 3,887.79 5.313.03
Lizbilitizs against deposil Waork & other Gevt, Deplt. 7.604.42 821039
Depusit against Bay cosl 15720 157 .50
Cepasit, Retenlion Monay from Conlracler and others 83.35 -
Taxes and Luties Payable 170.08 137 .43

TOTAL 12,121.06 13,969.12

ot
B

39
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8r. Manager (C&Ni)

~%2. . HPPTCL, Shimla-&
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2.19) Revenue from operation

TR

"3

Amt. Rs.in Lakh

Amt. Rs.in Lakh

FARISHERRS As on 31.03.2018 | As on 31.03.2017
Conneclivily fze 18.00 3d.co
STU Charges IEX STOA(SLDC) 90.97 25.2¢
Shert Term Open Access 294,29 276,69
Transmiission charges Incomefold Inira State) 516.00 F08.75
Transmission charges Incomefold Inter State) 259.27 -
Trans. Cnargess Kashang Bhaba Line 429.54 651.72
0&M Charges for usage of HPPTCL system Bhoktoo 43.25 -
Transmission charges Phojal 169.92 107.69
Total 1,931.24 1,212.13

2,20) Miscellaneous Income

PARTICULARS

Amt. Rs.in Lakh
As on 31.03.2018

Amt, Rs.in Lakh
As on 31.03.2017

Sale of Tender Forms 8.07 1£.94
Interest on Bank Deposits 410,585 51209
Interest on ADB Lean Imprest 99,03 245 50
Misc. Receipls 0.05 1.55
Horne Stay’ Guest House income 0.02 -

RTI Fee 0.01 0.01
Sale of Scrap 1.40 0.9¢
Intt. On IT Refund 10.28 Q.57
Interest from Cont./Supplier 166.87 233,07
Total 696.32 1.015.02

_ess: Inceme Attributable to Pre Construction Period

(86,32

1.015.02

Income Transferred to Profit & Loss

{0}

(2

2.21) Operating Expenses

PARTICULARS

Amt. Rs.in Lakh

Amt. Rs.in Lakh

As on 31.03.2018 As on 31.03.2017

Pzmbership fee STUINRPC FUND) 10,00 7.00
ARR Exp.MYT Cont, Period 2011-12 to 20473-14 23.50 .13
Licence & reg. foe 100,00 100.00
C&M Exu. Kasang Bhaba Line 54,62 1380
Repar & Mantance Phojal $.Stn 4.02 - 10.80
Q&N Exp. Bhokioo Sub Siation 27.40 -
|0&M Exp. Fhosal sub stn 10.76 15,52
O&M Exp. From HPSEB 249,84 205.02

Total 480.24 364.07

2.22) Employees Benefits Expenses:

PARTICULARS

Amt. Rs.in Lakh
As on 31.03.2018

Amt, Rs.in Lakh
As on 31.03.2017

Salaries, Wages, Allowances and Bansfits

436,94 1,331.47

Ceniribution 10 Provident and Other Funds 24,03 29.60
Leayve Salary and Persion Contribution 107.71 3,30
Wellare Expenses §3.25 3860
Total 1,631.99 1.475.30

8C% of Corp, Off. 10 STU & Transmission Income 377.85 39338
Amount of PIU Phosal 61.45 3 2435
Total for Profit & Loss Statement 439.30 417.73
Balance Expenditure attributable to Construction 1,192.69 1,067.57
Total 1.631.99 1,475.30
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2.23) Financial Cost
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Amt, Rs.in Lakh

Amt. Rs.in Lakh

PARTICULARS
As on 31.03.2018 As on 31.03.2017

Interest on Term Loans ADB (Tranche | & 11} 521474 3,336.90
Less: Intzrest of Bhokloo SSTN for FY 2017-18 238.61 -
Net Interest on Term Loans ADB {(a) 4,976.14 3,336.90
Interest cn REC Loan 45714 487.04
Less: Interest of PIU Phajal for FY 2017-18 269.96 -
Net Interest on REC Loan (b) 187.18 487.04
Interest on KFW Loan (c) 78.12
Bank Charges (d) - 0.18
Total Finance Cost Charged to Profit & Loss &08.57 -
Total Finance Cost Attrinutable to Construction (a+h+c+d) 5,241.44 3,824.13

Total Finance Cost 5,750.01 3.824.13

2.24 ) Depreciation and Amortization Expenses

PARTICULARS

Amt. Rs.in Lakh

Amt, Rs.in Lakh

As on 31.03.2017 As on 31.03.2017
Depreciation for he Year on Tangible Assets 1,219.07 9221
Depreciation for the Year on Intangikle Assets 0.08 0,23
Total Depreciation for the Year 1,219.15 933.34
Transferred to Profit & Loss Statement (i) 1,200.26 916.34
Transferred to Expenditure attributable to Construction(ii} 18.89 16.99
Balance - -
,//‘:;Le (_ET")
_ : $r. Minager (C&8
ST R TCL; Shigats o

i i

ion Comporaton L
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2.25) Other Administrative Expenses
Amt. Rs.in Lakh Amt. Rs.in Lakh
PARTIGULARS As on 31.03.2018 As on 31.03.2017

Frinting & Stationery 5.98 5.29
Books & Periodicals 0.G3 0.33
Electricity & Waier Charges 8.44 7.09
Advertisement & Publicity Expenses 4,52 8.29
Hiring Charges for Vehicles 10,77 AC.24
Fzes & Subscriplion 0.73 1.21
Office Expenses 12.74 4.53
Other Misc. Expenses (3350+41271) 0.0% 0,19
|Postage & courier 088 Q.74
Clfice Building Rent 56.02 50.51
Insurance Vehicle & Others Q.57 0.29
EPF Damages Q.11 142
Ho*«rital'u Expenses 5.34 G.05

Conzultancy & Pirofessional Charges 30,98 35.19
Mesling expenses 0.45 C.14
Telephone Exps. 11.57 13.15
Wehicie Running Expenses 5.65 11.64
Internul Audi Fee 0.53 .25
Swatutory Audit Fes 1.18 1.16
Pricr pearicd SA audit fee G.57
FEE APFS AUDIT 0.2¢ -
Tax Audl Fee - 0.40
Collectcn ol Revenue record 0,00 0.01
Labour Charges - 0.02
Lzuse Line Rent 3SNL 1.86 0.50
Interest Paid 10.09 0.74
IADA censultant 0.97 3.99
Corsumable elec, Filling 0.47 .34
Reqair & Maintenance 11.73 _.G75
Goest House  Hore stay rent 0.29 _ >
Other Misc.exp. Computar 1.97 1.0
Olfice Inaguraticn’ Shifling Expenses 0.3¢ 347
ADE Conisultant Remuneration 11.63% 21.%4
Leyal Chargss Advecate 3.60
Service tax on Legal charges 2.12
GET o1 fegnl sarvices Q.56
Licence fee - (.05
R Exp. GIS Bhoxtoo - 3.88
2ank charges 0.19 R
TADA ADE Consullants 0.05
Admn.é other exu. Sarnbai Zone Office 1.8
Legal Charces Advocate -
Service lax on Legal charges -
Clher Admn. Expenses Phojal PIU 2.91
Grand Tola! other Exp, 332.97
Out of above:
Expenses to be Charged to Profit & Loss Account
5% of Corp. Office Expensas Charged to Profit & Loss 95,47 26.60
Cther Admin Expenses PIU Phojal Charged to Proft & Loss 8.9° 5.39
Legal Crargss Advocate Charged Lo Profit & Loss 3 Z4.00
Service | tax on Lecal charges Charged lo Frofit & Loss - 2.27
Total {a; 104.38 119,25
Totai Expenditure attributable to Construction (b) 228.53 197.33
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2.26) Prior Period Income booked during 2017-18

Amt Rs. in Lakh

Period of - Amt. as on
Particulars Exp./Income 31.3.18
1. Transmission charges Income for 2016-17
Transmision charges Income of 3 No. interstate transmision 2016-17 129.11
lines w.e.l.1.10.2016 to 31 .3.2017 not provided in books of
accounts for 2016-17 as per CERC tariff order dated 16.5.2016
Total prior period Income adjusted during the year
transferred to Profit & Loss AJc statement 129.11
Sdi- Sdi- Sdi- Sdi-
(Kamlesh Sharma} (Anil Kumar Sharma) (Er. K.S.Attri) (Er. R.K.Sharma)

Manager (Accounts) Dy.G.M.(Finance)

Place: Shimla
Date: 20.03.2018

~%6

Director(P&C) Managing Director

For Manish K Gupta & Associates
Chartered Accountants

Sdli-
CA Ankur Mahajan
{Fartner)
M.Ne. 5204723

2

8r. b nager (C&\)
HPPTCL, Shimie =




AANNUAL REPORT 2018-19

ugu .. »—4&.-'.- A Dok &&.hsu_.! 43 .:.-‘-l‘-‘

HP POWER TRANSMISSION CORPORATION LTD
Himfed Building, Tutikandi, (Panjri)Shimla
Balance Sheet As At 31st March-2019

— Particulars Note | as 5t31.03.2019 As at 31.03.2018

ASSETS

Non-current assets:

Property, Plant and Equipmenis 21 31.109.57 2717185
Capital wark-in-progress 22 142,278.77 91.274.78
Olber Intangible Assets 2.3 2.52 1.83
Financial assets

Investmenls = ~
Loans . -
Olher = -
Ceforred Tax Assets iNet) - .
Other Non Currenl Assets 2.4 $22.12 975,75
Total Nen Current Assets 174,212.98 119,425.25
Current assets:
[a) Currenl investmants - -
Inventornss - -
[} Trade receivatles 2 “
Financial Assets
Tiade Receivables 2.4 277.28 346,24
Casn and cash equivalenls 2.6 12.247.92 12,718.05
Banx Balance other than above 2T 739.41 871.10
Invesiments = <
lLoans 2.8 1.22 1.48
Other 2.9 $,970.14 458771
Curent Tax Assets 2.10 2,127.94 2.022.21
Other Current Assets 211 47.52 an.24
Total Current Assets 22,411.44 20,638.14
Total Assels 196,624.41 140,063.39
EQUITY AND LIABILITIES
Equity
Equity Share Capital 212 29,445.34 2'.' AT5.20
Sharz Application Money 213 3,19¢.96 117000
Other Equity 2,14 3.071.26 1 78287
Total Equity 35,716.56 30,427.97 |
Liakilities

Non Current Liahilities

Finzncial Liatilities - -
Qlhgr Borowings 2,15 114,573.90 7281270
Oer Financial Liatilities 2.1% 9.210.79 054847
Frovisions 217 25.281,71 18.3583.1¢
Qunizsr non currenl liabilities - -
Tatal Nen Current Liahilities 150,372,40 97.514.36
Current Liabilities;

Financial Liabilties

Irade Payat:les - -
Qther financial liabilities 2.18 1053645 12,721,056
Frovisions - -
Total Current Liabilities 10,535.45 12,121.06
Total Equity & Liabilities 196,624.41 140,063.39
The accompanying noles from 2,1 te 2.26 farm an intercal part of the financal s:alzmanls,

Sdl- Sedi- Sdi- Sd)-
IKamlesh Sharma) (Anil Kumar Sharma) (Er. K.S.Aliri) [Er. RK.Sharma)
Nanager |Accounts) Dy.G.M.[Finance} Directer(P&C) Managing Director
Sdis

For Manish K Gupta & Associates
Chartered Accauntants

FRN Nec. 016533N

CAG Regd. No. NR1225

Placie: Shimila CA Ankur Mahajan
- Oatw: 2809 209 (Partner)
. R R M.No. 520473
24 ;s
~ A 23 3

N e ok

o
9
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e R pdait s LY,

8r. Manager (C&4\}
QST PPPTCL. Shimin
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" HP POWER TRANSMISSION CORPORATION LTD.

Himfed Building, Tutikandi, (Panjri}Shimla

Profit & Loss statement for the year ended as on 31.3.19

Particulars b:qo;‘e As on 31.03.2019 As on 31.03.2018
Income
Revenue from operations 2.19 1.832.80 1.8631.24
Gther Income 2.20 . -
Total Income 1,832.80 1,931.24
Expenses:
Operating Expenses 2.21 2,930.53 480.24
Employee henefit expenses 2,22 33.60 439.30
Financial costs 2.23 912.66 508.57
Depreciation and amortization expenses 2.24 1,446.74 1,200.26
Other Administralive Expenses 2.25 10.27 104.38
Total Expenses 5,333.99 2,732,75
Profit before net movement in regulatory
deferred account balance and tax
Net movement in defllered Account Balance
Profit before tax {3,501.19) i801.51)
Prior Period Adjustment 2.26 (591.22) 129.11
Tax expenses
Current Tax
Deffered Tax
Profit for the period {4,092.41} (672.40}
Total {4,092.41) 1672.40)
Earning per cquity Shareibefore net movement in
regulatory deilered Account Balance {14.86G) {2.45)
basic and diluated [14.86) {2.45)
Earning per equity Share(after net movement in
regulatory deflered Account Balance (14.86) (2.45)
basic and diluated (14.86) {2.45)

Significan Accounting Policies

The accompanying notes from 2.1 to 2.26 form an intergal part of the financial slatements.

Sd/- Sd/-
{Kamlesh Sharma) {Anil Kumar Sharmay)
Manager (Accounts) Dy.G.M.{Finance)

Placa: Shimla
Date: 28.09.2019

: .éfi s

-§k

Sdf-

(Er. K.S.Attri)
Director(P&C)

Sdf-

Sdj-

(Er. R.K.Sharma)
Managing Director

For Manish K Gupta & Associates
Chartered Accountants

F

RN No. 016533N

CAG Regd. No. NR1225

CA Ankur Mahajan
(Partner)
M.No. 520473

. owe’ nsmisslon Corporatnon l.lﬂ'llt&d\’l" :

Srjﬁgt:;gef (O80T

HPPTEL. Shied:
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HP POWER TRANSMISSION CORPORATICN LTD.
Himfed Building, Tutikandi, (Panjri) Shimla

2.2.1) Expenditure Attributable to Construction

Particulars '\:\,0(:.9 As on 31.03.2019 As on 31.03.2018
Expenses(A)
Employee benelil expenses 2.22 1,630.31 1,192.70
Financial costs 2.23 8.168.29 5.241.44
Deprecialion and amortization expenses 2.24 - 18.88
Other Administrative Expenses 2.25 385.40 228.53
Prior Period Adjustment - S
Total (A} 10,184.00 6,681.55
Less:- i.Miscellaneous Income 2.20 633.81 696.32
Net Expenditure (B)
(Carried forward to CWIP) 9,550.19 5.985.23
Significant Accountng Policies & Notes to
Accounts 1
Sdf- Sd/- Sd/- Sdi-
{Kamlesh Sharma) {Anil Kumar Sharma) {Er. K.S.Attri) (Er. R.K.Sharma)
Manager (Accounts) Dy.G.M.{Finance) Director(P&C) Managing Director
Sdj-
For Manish K Gupta & Associates
Chartered Accountants

Place: Shimla
Date: 28.09.2019

- \.‘. Hi

R

~%Q -

FRN No. 016533N
CAG Regd. No. NR1225

CA Ankur Mahajan
(Partner)
M.No. 520473

8r. Manager (C&iv:
HPPTCL, Shimie ©
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HP POWER TRANSMISSION CORPORATION LTD.
Himfed Building, Tutikandi, (Panjri) Shimla
STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31,2019

(Amt Rs. In Lakh)

Particulars Year ended 31.03.2019 | Year ended 31.3.2018
{A) CASH FLOW FROM OPERATING ACTIVITIES
frefit hefare tax -4,092 41 -672.40
Depreciation 1,446.74 1,214.15
Depreciation of Prior Period - =
Finance Charges @12.8¢ 508.57
Long Term Provisons (Net) 7.5628.52 A,777.54
Adjustment for Current Assets & Current Laibilites
Decrease in Trade Recewables £8.97 -
Increase in Current Tax Asssts -105,72 3483
Decrease in Other Current Assets 42.81 -
Decrease in loans .26 -
Increzse in others -2,282.43 2,710.08
Othar Current Liagilities -1,585.61 -1,848.06
Irrcorme Tax -25.00
Other Current Assets = =
Loans & Others -
Other Current Lizhilities - »
Income Tax . .
Net cash generated by operating activites(A) 1,913.97 6,321.57
{B} CASH FLOW FROM INVESTING ACTIVITIES
Caaital Expenditure on tangible Assets 5.,384.32 4,183.22
Cauital Expenditure on Intangibla Assets -0.79 -
MNet txpenditurs an CWIP -47,741.57 -31,719.91
Deposit Given 354 .54 -495. 18
Net cash used in investing activites (B) -62,772.15 -36,399.31
C} CASH FLOW FROM FINANCING ACTIVITIES
Share Capitz 1,870.04 2.551.80
Share Application Money Pending for allatment 2,029.9¢ 219.00
Fepayment ¢f Barrowings -512.40 -265.54
Grant Receveo 5,281.00 1.424.42
Proceads from Barrowings {Net) 42,279.60 27,276.34
Finance Cost -212.86 -SC8.57
Net cash used in Financing activites (C ) 50,235.35 30,697.39
Net increase in cash and cash equivalents -602.83 619.66
Add: Opening Cash and Equivalents 13,550.16 12,970.5C
Closing Cash and Equivalents 12,987.33 13,590.16

Sd/- Sdlf- Sd/- Sdi-
(Kamilesh Sharma} (Anil Kumar Sharma) (Er. K.S.Altri) (Cr. R.K.Sharma)
Manager {Accounts) Dy.G.M.(Finance) Director(P&C} Managing Director
Sdlf-

For Manish K Gupta & Asscciates
Chartered Accountants

FRN No. 016533N

CAG Regd. No, NR1225

Flace: Shimla CA Ankur Mahajan
Date: 28.00.20°9 {Parther) o
- £ 24
M.No. 520473 ¥ S N

Sr. M nager (C&““.

_Go~ HPPTCL, 5 -
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HP POWER TRANSMISSION CORPORATION LTD.
Himfed Building, Tutikandi, (Panjri) Shimla

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31,2019

A. Equity Share Capital

Particulars Note No, Amount Rs. In Lakh
Cpening Balance as at Agril 1, 2018 212 27475.30
Equity Share Issued during the year 187004
Closing Balance as at March,31,2019 2944534

B. Share Application Money
Particulars Note No. Amount in Rs.
Opening Balance as al April 1. 2018 213 117033
Addi- Amaunt received during the year | A000.03
Less - Share lssued during the year 1870.04
Closing Balance as at March,31,2019 3199.96

C. Other Equity

Amt. in Rs,

Note No. |Reserve & Surplus
Retained MNRE Capital | Total Other

Particulars Earnins Grant Equity
Opemng Balanca as at April, 1,2018 214 -1213.74 288642 2554 68
Othar comprehensive Income for the year
Profit for 1s pericd -4092.41 200241

Towal Compehensive Incoms
Dividends

Firal Davidend

Isterim D vidend

Dividend Tax

Final Dividend

Interir Dividend

FINRE Grarl Received curing lhe year
Interest on MNRE Grant recsived

514673 646,70

254,30 234.30
Closing Balance as at March31,2019 ~5306.16 8377.41826 3071.26
Sd/- Sd/- Sd/- Sd/-
{Kamlesh Sharma) {Anil Kumar Sharma) (Er. K.S.Attri) (Er. R.K.Sharma)
Manager (Accounts) Dy.G.M.(Finance) Director(P&C) Managing Director
Sdf-
For Manish K Gupta & Associates
Chartered Accountants

Placs: Shimla
Date: 28.0%.2019

,q|,-

FRN No. 016533N
CAG Regd. No. NR1225

CA Ankur Mahajan
(Partner)
M.No. 520473

£r. Manage
HOPTCL fitis
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2.4) Other non-current assets

NNUAL RE

e R

POth;

Amt.Rs.in Lakh

Amt.Rs.in Lakh

FARTIGULARS As at 31.03.2019 As at 31.03.2018
PPP Contribution to llIT Una 480.00 480,00
Security Depesit 0.69 0,54
Advance to Contractor & Supplier - 496,11
Preliminary Expenditure 141.43 -
TOTAL 622.12 976.75

2.5) Trade Receivables

PARTICULARS

Amt.Rs.in Lakh
As at 31.03.2019

Amt.Rs.in Lakh
As at 31.03.2018

Secured considered yood

277,28

Un secured considered good 346.24
TOTAL 277.28 346.24

2.6) CASH AND CASH EQUIVALENTS

PARTICULARS

Amt.Rs.in Lakh

Amt.Rs.in Lakh

As at 31.03.2019 As at 31.03.2018
Cash in hand 0.07 G.10
Stamps in hand 0.13 C.05
Balance with Banks {Current!SB A/c) 11,737.51 10,016.78
Term Deposils with having malurily with in 3 menths 510,21 2,702.12
TOTAL 12,247.92 12,719.05

2.7)  Other Bank Balances

PARTICULARS

Amt.Rs.in Lakh
As at 31.03.2019

Amt.Rs.in Lakh
As at 31.03.2018

months

Other lerm depasits (having original maturity more than 3

739.41

871.10

TOTAL

739.41

871.10

2.8) Loans and Advances

Amt.Rs.in Lakh

Amt.Rs.in Lakh
PARTICULARS As at 31.03.2019 As at 31.03.2018
Recoverable [rom Employees & olhers 1.22 ]
TOTAL 1.22 1.48

2.9) Other Financial Assets

PARTICULARS

Amt.Rs.in Lakh

Amt.Rs.in Lakh

As at 31.03.2019 As at 31.03.2018
Interest Accrued but nol due 13.77 135,87
Hecoverable from Contractor’SupplierVendors 6,956.37 4,457 84
TOTAL 6,970.14 4,587.71

~-Q3-
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2.10 Current Tax Assets

Arnt.Rs.in Lakh

Amt.Rs.in Lakh
FARTICULARS As at 31.03.2019 As at 31.03.2018
Advznce Tax DepositTOS!/Recoverakls frem Tax Autherilies 2,127 .54 z022.21
TOTAL 2,127.94 2,022.21

2.11) Other Current Assets

PARTICULARS

Amt.Rs.in Lakh
As at 31.03.2019

Amt.Rs.in Lakh
As at 31.03.2018

Advance to Govl. Departments 43.40 6470
Fre Paid oxpensss 3.56 1.45
Prepaid Expanses (ARR Exp MYT 2014-15 to 2015-19) - 3.87
Stationery in nand 0.56 0.32

"~ TOTAL 47.52 90.34

2.12) Equity Share Capital

PARTICULARS

Amt.Rs.in Lakh
As at 31,03.2019

Amt.Rs.in LLakh
As at 31.03.2C18

AUTHORISED SHARE CAPITAL
(20000000 Equity Shares of Re100/-each J{Previous vear
30060 GO0 equity shares of Rs. 100/-ezch)

30.000.00 3G,000.00
ISSUED, SUBSCRIBED AND FULLY PAID UP CARITAL
12,94.45.340 Equily Shares of Rs. 100/ each fully paid upy
[Provious year 2,74, 75 300 equity shares of Rs. 100/- each
[Fully paid ug) 20.445.5 27.475.30
Tota! Paid Up Capital 29,445.34 27,475.30

1} The company has issued only one class of shares referred to as equity shares having a par
value of Rs. 100/- each. All equity shares carry one vote per share without restrictions and are

entitled to dividend, as and when declared. All shares rank equally with reg

residual assets.

1.1} Detail of shareholding more than 5% shares in company:

ard to the company’s

Néivio of Sharalioidas Amt.Rs.in Lakh o Amt.Rs.in Lakh %
As at 31.03.2019 As at 31.03.2018

HP Gowt 18,575.34 63.08 16,605.30 ¢0.44

HPIDR 10,870,00 36.92 10,867Y0.00 39.58

Total 29,445.34 | 100.00 27.,475.30 | 100.00

iShare halding f HP Govt. is inclusive of 1000 shares of Rs. 100:- each issued in favonr cf 5 No.

Govt. nominee Dirgclors)

1.2} Reconciliation of shares cutstanding is set out below:

PARTICULARS

No. of shares

Amt.Rs.in Lakh

Mo of shares at the beginning {as on 01.04,2018)

27,475,200 27 475,30
No of shares issued during the year 1,970,040 1,970,049
No of shares at the end {as on 31.03.2019) 29,445,340 25,445.24

,.(]K/
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2.13) SHARE APPLICATION MONEY

Amt,Rs.in Lakh

FRRIELEARS As at 31.03.2019 As at 31.03.2018
189,96 1,170.00

A1 HP Govl. Share Application pending allolment Sl
TOTAL 3,199.96 1,170.00

Amt.Rs.in Lakh

2.14) Other Equity

PARTICULARS

i) Profit & Loass Alc

Amt.Rs.in Lakh
As at 31.03,2019

Ouvening Balance of P&L Account {1,213.74) (541)
Profit during the yvear {4.092.41) (672)
Clesing Balance of P&L Account (5.306.16) (1,214)
i} Capital Grant
Opening Balance of Capital Grant (MNRE} 2.885.70 1.572.00
Opening Balance of interest on Capital Grant 110,72 -
Add: Granl Received during the year 5,146,70 k 1,313.70
Add: Interest on MNRE Granl during the year 234.30 110,72
Clesing Balance of Capital Grant (MNRE) 8,377.42 2,996.42
Total of Other Equity 3.071.26 1,782.67

Amt.Rs.in Lakh
As at 31.03,2018

2.15) BORROWINGS:

PARTICULARS

Amt.Rs.in Lakh
As at 31,03.2019

AmtRs.in Lakh
As at 31.03.2018

Term Loan

}_.onq Term Loans

Slate Govt, Loans (ADB) Tranch-1. { Installment of
crivcipal & interest payable yearly on 15th January.}

59.874.31

4422247

Siate Govt. Loans (ADB) Tranch-2, { Installment of

princizal & inlerest payable yearly on 151h January, 40,916.53 23,763.94
hawever prncipal vet not due}
Slate Govl. Loans (A0B} Tranch-3. i Installment of
principal & interest payable yearly on 15th January, 3.795.57 -
movaever orincipal vet not dug)
-oanfrom Mis REC Lid. (Repayacls in 15 equal
annual instaliments with moraterivm pericd ot 3 Years, 5.661.19 3.718.56
beirg “stinstallnent becoming due in FY 201 7-18)
AP GREEN ENERGY LOAN iRepayable in 15 equal
annual i-staliments with moraterium period of 5 years, 3,322.30 1.007.99
bzing 1st installment becoming due in FY 2022-23)

TOTAL 114,579.90 72,812.70




2.16) Other Financial Liabilities

e

Amt,Rs.in Lakh

Amt.Rs.in Lakh
PARTICULARS As at 31.03.2019 As at 31.03.2018
Ceposils Retention Money from Conlractors & olher 9,810.7% G,348.47
TOTAL 9,810.79 6,348.47
2.17) NON- CURRENT PROVISIONS
Amt.Rs.in Lakh Amt.Rs.in Lakh
PARTICULARS
As at 31,03.2019 As at 31.03.2018
Provision for Pension & Leave salary Conlribulion 48818 435.86
Iniarest on 0% Lean of ADB Gowt, of HF 19 078,60 11.724 87
Interest on 90%Loan of KEW Govt. of HP 262,88 70,31
HP State Govl! HPSEE (Assets Cost) ,122.15 3,122.1€
TOTAL 25,981.71 18,353.19

2.18) OTHER FINANCIAL LIABILITIES-CURRENT

PARTICULARS

Amt.Rs.in Lakh
As at 31.03.2019

Amt.Rs.in Lakh
As at 31.03,20138

Liadlies for Emaicyees' Remuneraion and Banalls 73.45 217.62
Liaviities for Coniractors & Supphers 3.354.50 386778
|Liabiitizs againzl denosit \Work & other Sovl. Capht, E.682,58 7.604,42
(Crposit against Bay cost 176,50 167.80
Lanosit, Relerlion Money from Contraclor and athors .11 83.35
Tazes and Dulies Payable 241,18 170.08
TOTAL 10,535.45 12,121.06
Amt.Rs.in Lakh Amt.Rs.in Lakh
2.19] Raovenue from operation As on 31.03,2019 As on 31.03.2018
Conraclivily lae 44,01 145.00
ST Charces IEX STOASLOG) 134,84 gn.ar
?_'5‘10r| Tarm Onen Aczess 27781 294.2G
Tvanzmssion charges Incemedcld Intrg Stale) L2400 516, L"('-
| ransmizsion cherges Incomelzle Inter Slale) 263.50) 259.2
Trans. Cha‘gus Kashang Shaba Line 27 Fa 45 !'v‘-
Q&R Chares for usage of HEPTGL aystom Bhoktoo S, Statian 5°1.54 41,25
Q&N Charges for usage of HEFTGL system Phoijal S . Slation 10.00 -
Transmission charges Phojal 155.76 163.92
R&N 4034y LILO C/C T/L Sain] HEP HFPCL &.44
Card Charges 33220 Kv Karian Sub Stalion &.20
Total 1,832,850 1,931.24
2,20) Mics  Income
Amt.Rs.in Lakh Amt.Rs.in Lakh
CARTICULARS As on 31.03.2019 As on 31,03.2018
MISCELLANEQUS INCCME:;
Sale of Tender Ferms 3.31 85.07
Inlarest ¢ Bark Desosits 19665 £170.58
Interast an ADE Lzan lmprast 24268 44905
I sc. Recaipls .14 .06
Home Saw Guest Hoass income C.34 0.02
KTl Fae S0 0.01
| Sale of Sorap 2.57 1.40
rﬁ&:}n IT Kelund - 10.28
ERO RET KONEY S2RFEITED 122,00 -
rlzcest rom Sonl:Suoolier 65296 1GE.87
Total 633.81 606,32
Lass, Ineome Atlcbulasle 1o Pre Consbiucion Period 553,81 £Y5.32

Income Transferred to Profit & Loss

8r.

anager (C&M)
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2,21) Operating Expenses

Particulars

AmtRs.in Lakh

Amt.Rs.in Lakh

As on 31,03.2019 As on 31.03.2018
flembarsnip feg STINKNRPC FUKND) 1000 19 00
ARR Expu WY T Cort, Puricd 201112 1o 201513 21.74 23.50
Lizenda & reg. fea 100,00 100,90
O&M Exp. Kasung Braba Line 54 50 54.52
Regair & Mainlance Fhojal 5.5 15.60 4.0¢
S8 Exu. Bhokica Sub Statan 42.00 27.40
Q&N Exo, Phaszl sub cln 31,74 1075
QAN Eap. Inta Slate Trans. L e from HESEB 187,49 170,82
CEM Eap.Irilzr State Tran. Line lrom HPSER 76.7¢ 7912
CEM Exp. GIS Karion Chamhz £1.58
O&M Exp. Kanar Rajoera Line 17.69 -
NON POC BILLING CERCIFGCIL: 2.282.73 -
Prefirarary Supoersas Weittor sif 35.35 -
Total 2,930.53 480,24
2.22) EMPLOYEE BENEFITS EXPENSES:
Amt.Rs.in Lakh Amt.Rs.in Lakh
PARTICULARS As on 31.03.2019 As on 31.03.2018
Balgries, Wages, Allowances and Benefits 1.474.14 1.436.94
Contribut on o Frovicent and Other Funds 23.54 24.09
Leave Salary and Pensicn Cuntnbution 73.10 107.71
Wellare Exponses £0.03 §3.25
Total 1.663.91 1,631.99
50% of Cora. OF, {c STU & Transmission Incoms - 7785
Amcunt of FIU Phasal 33.60 6145
Total for Profit & Loss Statement 33.60 439.30
Balance Expenditure attributable to Construction 1,630.31 1,192.70
TOTAL 1.663.91 1,631.99

2.23}  FINANCIAL COSTS:

PARTICULARS

Amt.Rs.in Lakh

Amt.Rs.in Lakh

As on 31.03,2019 As on 31.03.2018
Interest o Tenn _cars ADE (Tranchs | &ll) $,167.78 5.214.74
Less: Inlerest of Ghokloo SSTN for FY 2018-10 22064 238.61
Net Intercst en Term Loans ADB {a) 7,918.09 4.976.14 |
Inlerest o KEC Loan 66317 A57 14
Loss: imerest of HIU Phojal ‘or FY 2018-19 391.82 P SV AT
Imerest 0n GIS Kanan 5 Stn & Ling for FY 207819 271.55
Net Interest on REC Loan (b) - 187.18
Interest on KFW Loan [ ¢ ) 247.08 78.12
Itlergst o Term Loans ADD {Trarche-3) (d) 3.12 =
Totel Finance Cost Chargas t Profit & Loss 412 .3¢ S5C8.57
Totel Firence Cost Attribulzble © Construction (312 4+C+d) 8.1668.24 5 241.44
TOTAL Finance Cost 9,081.15 5,750.01

2.24 ) Depreciation and Amortization Expenses

PARTICULARS

Amt.Rs.in Lakh
As on 31.03.2019

Amt.Rs,in Lakh
As on 31.03.2018

Cepreciation for the Year on Tanoible Assals

1.4456.65

1.215.07

Cepreciation fer the Year on Intangible fssels 0,09 7,916,050 |
Total Depreciation for the Year 1,446.74 9,135.07
Transferred to Profit & Loss Statement (i) 1,446.74 1,200.26
Transferred to Expenditure attributable to Construction(ii) - 7.934.81
. Balance - -
T g_\_
38 |

r. Manager (C&M;
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2.25]  Other Administrative Expenses

PARTICULARS Amt.Rs.in Lakh Amt.Rs.in Lakh
As on 31.03.2019 As on 31.03,2013

Proling & Stationery G.26 5,28
Books & Periadicals 046 U.G2
Elecuicty & Water Charges 7.82 544
Adverizemonl & Fublicily Expenses .62 4.52
Hirina Characs for Yaniclas 141,241 11078
Faes & Subscrioton 2.1 0.753
Oflicz Expenses 14.17 12.74
Other Misc. Expznzes 0.30 3.35
Pastage & courier 0.69 .88
Cllce Building Renl 5E.48 66.02
Insurarce Yahcla & Others 2.58 0.37
Penally & Damagas .49 U1z
Huspitally Exnenses G.4G 5.24

Consullancy & Professional Charges 6.98 39.98
Meelng exponses 1.00 048
Telephung Exps (140523+1004204) 11.4% 11.57
“ehcla Running Expenses .04 5.65
Inlzrmal Autit Fee 0.54 0,53
Slalulery Aucit Fae 1.21 118
Prig  percd $A aurdit foo - 5450
FEE AFFS AUDIT 1.38 1029
Tax Auch] Feg 1.42

Cellection of Revanue recgrd 0,00 C,GC
Lease |Line Rant BSNL .58 1.83
Interest Pzid G.22 1009
TA/CA cansuliant 0,53 0,98
Consumzkle elac, Fitting 1.18 1.47
Rzsnar & Maintenance .47 17.7.1
Raanir & Mainlance Corp. Ofice Building 11.04

Guest House fHome slay rent 80 0.2%
Sthar Mise exp. Computer 257 1.97
Office liagurationd Shifting Expensas 0.51 .36
ALE Consulant Remunsration S4.17 11.893
Lagal Charges Advocale 2.78 360
Servite tax on Legal clarges - 2.42
GET o1 legal sorvicas 1.64 0.£8
Eank charges 0.22 018
TADA ADG Corsultants 0.16 .05
Admn g other exp. Sarabai Zone Gllice g.70 1.06
Clhar Adma. Expenses Phojal PiU 10.27 8,90
Satty Relatad exn, Saraba 0.49

Ol Rolief fund 0.0 ]
lnd AS Compliance AC Alternation faa 0.50 -
T DA Auditers .88 .
Grand Total other Exp. 395.67 389.83
Cut of above:

Expenses to be Chargoed to Profit & Loss Account

£0% of Corp. OFice Exnenses Charged o Profil & Loss - 9547
Olher Aumin Expenses PILU Pagial Charged to Profil & Loss 10,27 .90
| Total {a) 10.27 104,38
Total Expenditure attributable to Constructien [b) 385.40 285,46 |

X



2.26) Prior Period Income and Expensiture booked during 2018-19 Amt, Rs.in Lakh
Period of
Particulars Exp./Income As on 31.3.2019
1. Prior Period Income
C&M exp. of GIS Phejal from Kanchanjunga tor 2016-17 &
2017-18 2016-17 & 2017-18 15.54
Interest on Income Tax refund for FY 2014-15 not creditad
earlier now credited 2014-15 24.39
Total 44.93
2. Prior Period Expenses
Prior Pericd NON POC Bills from PGCIL 2017-18 554.21
Provision for Income Tax for FY 2014-15 not provided for
earlier now debited 2014-15 81.94
Total 636.15
Net prior period Income and expenses adjusted during
the year transferred to Profit & Loss Alc statement {591.22)
Sd/- Sd/- Sdi- Sd/-
(Kamlesh Sharmay) (Anil Kumar Sharma) {Er. K.S.Attri) [Er. R.K.Sharma)}
Manager (Accounts) Dy.G.M.(Finance} Director(P&C) Managing Director
Sd/-
For Manish K Gupta & Associates
Chartered Accountants
FRN No. 016533N
CAG Regd. No. NR1225

CA Ankur Mahajan

(Partner}
M.No. 520473

Flace: Shimla
Date: 28.09.2019
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CENTRAL ELECTRICITY REGULATORY COMMISSION
NEW DELHI

Petition No. 112/TT/2017
Coram:

Shri A. K. Singhal, Member
Shri A. S. Bakshi, Member
Dr. M. K. Iyer, Member

Date of Order: 4.5.2018

In the matter of:

Determination of Tariff for the year 2014-15, 2015-16 and 2016-17 in respect of RVPN
owned transmission lines/system connecting with other States ang intervening
transmission lines incidental to inter-State transmission of electricity for Inclusion in the
POC transmission charges in accordance with the Central Electricity Regulatory
Commission (Terms and Condition of Tariff) Regulations 2014 and Central Electricity
Regulatory Commission (Sharing of Transmission Charges and Losses) Regulation,
2010 and its subsequent amendments.

And in the matter of-

Rajasthan Rajya Vidyut Prasaran Nigam Limited {RRRVPNL)
Vidyut Bhawan, Jyoti Nagar,
Jalpw=3020 -~ Petitioner

Vs

1. Power Grid Corporation of India Ltd.
Saudamini, Plot No.2, Sector-29,
Near IFFCO Chowk,

Gurgaon, (Haryana) - 122001.

2. Haryana Vidyut Prasaran Nigam,
Shakti Bhawan, Sector-6,
Panchkula, (Haryana) — 134109,

3. Haryana Power Purchase Center (HPPC),
2" Floor, Shakti Bhawan, Sector-6,
Panchkula, (Haryana) - 134109.

4. M.P Power Transmission Company Ltd.
Block No.2, Shakii Bhawan, Rampur,

k Order in Petition No, 112/TT/2017 Page 1 of 34
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Jabalpur, (Madhya Pradesh) — 482008.

5. MP Power Management Co. Ltd. (MPPMCL),
Block No.11, 1 Floor, Shakti Bhawan, Rampur,
Jabalpur, (Madhya Pradesh) — 482008.

6. Delhi Transco Ltd.
Shakti Sadan, Kotla Road,
New Dethi - 110002.

7. BSES Yamuna Power Ltd.
BSES Bhawan, Nehru Place,
New Delhi.

8. BSES Rajdhani Power Lid,
BSES Bhawan, Nehry Place,
New Delhi.

9.  North Delhi Power Ltd,
Power Trading and Load Dispatch Group,
CENNET Building, Pitampura,
New Delhi — 110034.

10. UP Power Transmission Corporation Ltd,
Shakti Bhawan, 14, Ashok Marg,
Lucknow — 2266001.

11. UP Power Corporation Ltd,
Shakti Bhawan, 14, Ashok Marg,
Lucknow — 226001 Respondents

For petitioner : Shri Pradeep Misra, Advocate, RRVPNL
Shri R.K Jain, RRVPNL
Shri Rajeev Jain, RRVPNL

For respondent - Shri §.S Raju, PGCIL
Shri B. Dash, PGCIL
Shri Rakesh Prasad, PGCIL
Shri Vivek Kumar Singh, PGCIL
Shri V.P. Rastogi, PGCIL
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in Northern, Eastern, Western and Southern regions to file petitions under the Central
Electricity Regulatory Commission (Terms and Conditions of Tariff) Regulations, 2009
for including their transmission assets in computation of Point of Connection
transmission charges and losses under the Central Electricity Regulatory Commission
(Sharing of inter-State Transmission Charges and Losses) Regulations, 2010. Some of
the owners/developers of these lines had filed tariff petitions and accordingly, tariff was
allowed for the period from 2011-12 to 2013-14. Further, the owners/developers of
these lines were directed to file petitions for determination of tariff for the 2014-19 tariff

period,

13. It is observed that the information submitted by the petitioner States for
computation of transmission charges for the deemed ISTS lines are not uniform,
thereby causing divergence in working out the tariff. In Some cases, the data related to
funding and depreciation was not available and in some cases the assets have already
completed, or nearing, their useful life. In most of the petitions, the states have
expressed their inability to furnish the audited capital cost of transmission lines as the
lines are old. As a result, tariff workings for old assets are ending in skewed results. |t is
further observed that the YTC figures emerging out by the existing ARR methodology
are on the higher side. Considering these facts, we have conceptualized a modified
methodology for determining the tariff of the inter-State transmission lines. The
methodology is broadly based on the following:-

(@) PGCIL’s Annual Report data has been used as the reference data; based on

which, year wise benchmark cost has been derived.

A o ik
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(b) Useful life of Transmission Line has been considered as 25 years. Thus, if life
is more than or equal to 25 years as on 1.4.2014, only O & M Expenses and
Interest on Working Capital (IWC) shall be allowed as per the existing Tariff
Regulations, in tieu of complete tariff.

(c) It is expected that the States do have the audited financial data of recently

commissioned (i.e. on or after 1.4.2014) lines.

Tariff Methodology
14. As per the petitions filed by the states, their ISTS lines generally have the

configuration of 132 kV, 220 kV or 400 kV. In the absence of an established tariff data
base, in order to develop this methodology Annual Reports of PGCIL from 1989-90 to
2013-14 have been referred to. The Annual Reports depict, inter alia, the information
pertaining to year wise total length of transmission lines in ckt-km and corresponding
Gross Block. This pan-India data represents all the five transmission regions and is a
composite mix of parameters like terrains, wind-zones, tower and conductor type etc. +/-
500 kV HVDC and 765 kV and above voltage level AC lines too have come up in
between and the data also includes those lines. Voltage level-wise data as on 30" April
2017, obtained from PGCIL indicates that the percentage of 220 kV, 132 kV and 66 kV
Transmission Line taken together makes it around 8.3 % of the total line length owned
by PGCIL. Further, 132 kv Transmission Lines were established in NER prior to 1980,
and Transmission Lines of 220 kv voltage levels were last commissioned in around the
year 2004 in NR. Majority of the transmission lines consist of 400 kV which corresponds
to 86% of the total transmission line lengths. Thus, the 400 kv and lesser voltage levels

account for approximately 75% of the transmission lines. Assuming the above referred
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spread of voltage wise percentages for earlier years too, it can be said that the year
wise average Transmission Line cost figures derived from PGCIL data, when further
reduced by 25%, fairly represent the average transmission line capital cost
corresponding to a 400 kV S/C line. Considering 400 kV S/C transmission line cost as

reference cost, analysis of PGCIL’s indicative cost data (P/L Feb 2017) suggests the

following:-
Reference cost of 400 kV S/C TL | ¥ X lakh/km
1 400 kV D/IC TL 1.39 X
2 220 kV D/C TL 0.57 X
3 220 kV S/IC TL 0.36 X
4 132 kV D/C TL 0.43 X
(5 132 kV S/C TL 0.31 X

15.  Therefore, for arriving at the costs of transmission lines of other voltage levels and
circuit configurations, the average transmission line cost data shall be multiplied by the
factors illustrated in the above table. Lower voltage levels can be treated as part of 132

KV. The above table contemplates Twin Moose conductor which is widely used in State

transmission lines.

16. Based on respective year end data, average transmission line length during the
year has been worked out. Difference between a particular year's average transmission

line length figures and that for the immediate preceding year provides us the

the Average Cost of transmission line (in ¥ lakh per ckt-km) during the year. Thus,
considering the year of COD of g State’s ISTS line and its ckt-km, its cost would be

worked out by refating it to PGCIL’s transmission line cost during that year. Although the
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Commission has relied on PGCIL's Annual Reports, there are certain deviations in the
cost data worked out. The year 1989-90 was the year of incorporation for PGCIL, and
the transmission assets of NTPC, NHPC, NEEPCO etc were taken over by PGCIL by
mid 1991-92. Thus, as the base data for these years was not available, the
corresponding average cost of transmission line could not be worked out. The average
cost from 1992-93 onwards up to 2013-14 shows an increasing trend at a CAGR of
5.17%. Therefore, for the years 1989-90, 1990-91 and 1991-92. the average cost of
transmission line has been back derived considering the 1992-93 average cost.
Similarly, abnormal dip/spikes in the transmission line cost for the years 1996-97, 2001-
02 and 2004-05 has been corrected by considering the average values of the

transmission line costs in the immediate preceding and succeeding years.

17.  While calculating tariff, the following has been considered:-

(i) Useful life of the transmission line shail be deemed to be 25 years.

(i) Prevailing depreciation rates as per the 2014 Tariff Regulations shall be
considered uniformly for all the previous tariff periods so as to do away
with the Advance Against Depreciation which was in vogue during earlier
tariff periods. Notwithstanding the depreciation considered as recovered
earlier, for the purpose of these tariff calculations, remaining depreciable
value shall be spread over the remaining useful life of the fransmission
line, where the elapsed life is more than or equal to 12 years.

(i) Normative Debt-Equity ratio shall be 70:30.

(iv)  Normative loan repayment during a year shall be deemed to be equal to

the depreciation allowed for that year.

A
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(v) Rate of Interest on normative loan shall be the weighted average rate of
interest as derived on the basis of PGCIL's Balance Sheet.

(vi)  In order to avoid complexity, grossing up of rate of Return on Equity with
tax rate is being dispensed with.

(vii)  Bank rate as defined in 2014 Tariff Regulations, 2014 as on 1.4.2014 shall
be applied for calculating the rate of interest on working capital on
normative basis.

(vili) O & M Expenses as per the 2014 Tariff Regulations shall be considered,

(ix)  Where the life of transmission line is more than or equal to 25 years as on
1.4.2014, oniy O & M Expenses and IWC shall be allowed in lieu of

complete tariff.

18. Thus, in effect, this is a normative tariff working methodology which shall be
applied in those cases where the audited capital cost information is not available. In the
instant case, RRVPNL has not provided the audited capital cost certificates. In line with
the methodology explained in foregoing paragraphs, we now proceed to determine the

tariff for instant transmission lines.

19. Assets-2, 3 and 5 to 13 have already completed twenty five years. Therefore, as
per the above methodology, only IWC and O & M components of tariff shall be
allowable for these assets. For Assets-1 and 4 all the components of tariff have been

worked out. For Assets-14, 15, 16, 17 and 20, YTC is worked out only for the year
2016-17.
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3. Serntiny amd Fiudings

Table 5.4: GFA including Additional Capitalization {Rs. Crore)

Particulars 2004-05 2005-06
1. Opening value 140.09 144,71 |
2. Additions in the year
(i) REC old Scheme 2,69 13.60
(it} NABARD Scheme 0.00 11.83
{iii) REC new Scheme (.00 0.00
(iv) ADB Scheme 0.00 0.00 |
{v) Other Schemes (.00 (.00
Grants elc. 142 U.[F
SIDCUL Deposit Works 0.00 0.00
Civil Works 0.00 0.00
Other than schemes .54 (LI
Total Additions during the year 4.65 25.-’?
3. Less: Defelions during the vear (.03 0.00
4. Closing value 144.71 170.13

Thus, the opening value of Petitioner's GFA for the vear 2006-07 works out to Rs. 170.13

Crore against Rs. 293.68 Crore claimed in the Pefition.
3.2.3 Financing of Capital Assets

Regulation 15(5) on financing of projects, stipulates that:

“(5) (a) 1n case of all projects, debt-equity ratio as on the date of conmmercigl operation
shall be 70:30 for determination of tariff. Where equity employed is more than 30%, the
amount of equity for the purpose of tariff shall be limited to 30% and the balance mmount shall

be considered as the normatioe loan.

Provided that in case of the projects where actual equity emploved is less than 30%,
the actual debt and equily shall be considered Jor detevunination of tariff.

(h) The debl and equily amounts arrioed at in accordance with clause {a) shall be used
for caleulating interest on loan, retury on equity, Advance Against Depreciation and Foreign
Exchange Rate Variation.”

The value of capital cost, which is to be considered for calculating depreciation, is defined in

Regulation 18(1)(a) as follows:

[ S
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Order on Transmission Tariff of PTCUL for 2006-07

“The value base for the purpose of depreciation stuil be the historical cost, excluding capital

subsidy/grant, of the asset capitalized.”

Thus, for ascerlaining the permissible levels of capital related expenses, financing of these
assets through foans, equity or grants is required. The opening balance sheet of PI'CUL, given in the
Transfer Scheme, shows long term liabilities of Rs. 27.89 Crore under REC loan and another Rs,
23.99 Crore lowards GPF liability and shows no equity financing. The REC loan was received at the
end of 2002-03 and ca pitalization of some works done under it for Rs, 18.78 Crore, i.e. Rs. 1.22 Crore
for works capitalized during 2002-03 and Rs. 17.56 Crore for works capitalized during 2003-04, has
been admitted above. Hence, only assels worth Rs. 18.78 Crore financed through loan laken from
REC were transferred to the Petitioner. The GPF liability which is a part of the UPCL’s claimed
liability, has been examined in considerable details and disallowed in the Commission’s Orders
dated 08.09.2003, 08.12.2003 and again in the Order dated 25.04.2005. There is no reason for the

Commission to go into this question again here,

For capitalizations claimed in 2004-05 and 2005-06, the Petitioner was required to furnish the
details of their financing, segregating grants, loans and equity used in these assets. However, the
Petitioner has not furnished this. The Commission is therefore considering the financing of the
capitalized assets only as per the plan stipulated by the concerned financial institution in its
sanction. Assets financed through internal resources have been assumed to be financed with 30%
equity and balance 70% through normative loan in terms of Regulation 15(5) with 10 years tenure
and interest at the rate of weighted average for other long term loans. This position is summarized

below:

Table 5.5: Financing of additional capitalization

Scheme Grants/Contributions Loan Fquity | Total
REC Old Scheme - 100% - | 100%
NABARD Scheme - TR 22% | 100%
Internal resources = | 70% (normalive) 30% 'l(JU‘%:':—

Based on the above, financing of assets existing on 31.03.06 is given in the Table below:

€Y ofin c:;[’j
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5. Scruliny and Findings

Table 5.6: Financing of assets (Rs. Crore)

Pitticilics 2004-05 2005-06
Grant | Loan | Equity | Total | Grant | Loan | Equity | Total

1. Opening value 121.31 | 18.78 0.00 | 140.09 | 122.69 | 21.85 0.16 | 144.71
2. Additions in
(i) REC old Scheme 2.69 (0,00 2.69 13.60 0,00 ] 13.60
(ii) NABARD Scheme 0.00 3.96 287 | 11.83
(iii) REC new Scheme A
(iv) ADB Scheme
(v) Other Schemes

Crants elc. 1.42 - - 1.42

SIDCUL Deposit Works 7 i

Civil Works

Other than schemes (LOD | 038 116 0.54 0.00
(vi} Total Additions during the year | 1.42 | 3.07 .16 4.65 0.00 | 22.56 287 | 2543
3. Less: Deductions 003 | 0.03 0.00
4. Closing value 122,69 | 21.85 0.16 | 144.71 | 122,69 | 44.41 3.03 | 170.13

Capital related costs have, therefore, been calculated hereafter based on the above values.

5.2.4 Interest on Loans

In the previous Tariff Order, pending finalization of division of assets and liabilities between
UPCL and PICUL, the Commission had permitted an inlerest of Rs. 12.09 Crore relating, to
transmission assets still serviced by UPCL. This was only an interim arrangement, PTCUL has now
requested that interest on transmission related loans be provided for in its ARR instead of UPCL.
The Commission is accepting PTCUL's request subject to the condition that any difference in
amounts considered in this Order and those appearing in the audited accounts shall be

adjusted/corrected in future.

The Petilioner had claimed interest of Rs. 23.42 Crore on oulsta nding loans, out of which Rs.
13.76 Crore was transferred to CWIP, and balance Rs, 9.66 Crore has been claimed in tariff. This
claimed amount includes interest on loans under REC (new) scheme. It is found that the Petitioner
has not obtained Comumission’s approval 1o the investmenls proposed to be made under this
scheme. In absence of prior scrutiny and approval, the Commission does nol recognize investments

proposed to be made under this scheme. Accordingly, interest claims pertaining lo this particular

T
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BEFORE THE CENTRAL ELECTRICITY REGULATORY COMMISSION

NEW DELHI
Coram:
I. Shri S.L. Rao, Chairman
2 Shri D.P. Sinha, Member
3. Shri G.S. Rajamani. Member
4, Shri A.R. Ramanathan. Member

Petition No.4: 2000

In the matter of

Qperational norms for thermal generation

Petition No.3 12000

In the matter of

Financial norms tor rate of depreciation

Petition No.32/2000

In the matter of

Financial norms for cost of capital

Petition No, 342000
In the matter of

Surcharge on hydro generation

Petition No.83. 20010

In the matter of

O&M cost norms for hydro pover stations

Petition No.86:2000
In the matter of

O&M cost norms lor inter-State transmission

Petition No.88:20010)

In the matter of

O&M cost norms for thermal stations.

The detuils of the representatives of the parties who autended the hearings in above-noted petilings i
contained in Annexire-A attached
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Shri BN Dhha, Dirzeton (Cperation ., NTPC

Shri 5 L Bsapar Dirsctor, NTPC

Shri b 8 Chawla, DGM, NTPC

Sho SN dnel, DOM (Commll, NTH
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Financial norms for rate of depreciation
The folloawing were presest -

Shr Saesh, AGM, ICRA
Shri Deepuk, 81 Analyst, ICRA
Shn S.C. Mehta, BC | RSFR

St R K Shanna, EDCor

3 NHIC

shn P Kaul, SM B NHPC
Shri SK Azg

cal. GM (Comm, NHPC
Ay, Dir (Commy NTPC

Shee Sheam Wachera, GM {Cemm 3 NTPC
Sher MS 4 hassla, DGM (Coi), NTREC
Shit R, Suresh, CF (Comm. s, NLC
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11 She: G O Jam, EE, UPPCL

15 Shet R K Saxena, Sr AE, UPPCL
|6 Sher TC Sharma, DY FA, PSEU
17 Sher RUK arora, XEN, HYPN
L Shet Bhaew Bhoshan, Dirih, PGCIL
i~ Sher . Seidharar, EDCF), PGEIL
20 Shr M D Ravi. AQ. KPTCL
2 Shre 8 Ko Anastha, AL KPTCLL

Petitios No 3272000
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Shri Mamish Aggassal, Head {Energx, CRISIL
SheAnn Kumar, CRIST
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7 Shee L Bagsy, Die {Conun), NTBC

S Shr Shvam Wadhera, GM {Campn g, NT2PC
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extent not already included in the tariff which is decided up front. The
methodology can be put in position so that actual quantification could be

done and charged to beneficiaries without seeking formal approval once
again.

6.3 Methodoloqy

6.3.1 Regarding the methodology for escalation, in case of debt, we find two
different practices in NHPC and NTPC. In the former case. the entire burden of rate
variation falls at the time of repayment of the loan; whereas in the latter case a
revaluation on each balance sheet date is done thereby correspondingly increasing
the value of the fixed dasset so that consequent return, interest and depreciation are
charged to tariff. Charging the return variation at the time of repayment is more
harmful particularly, if there are bullet repayments or there is a progressive
devaluation of the Rupee. Such a practice gives a big tariff jolt. Hence the practice
adopted by NTPC which is also in accordance with the Accounting Standards of the
Institute of Chartered Accountants of India (AS-11) is advisable and should be
adopted. The present practice is to charge depreciation on the additional
capitalisation and also charge interest and ROE on the normative basic of
debt/equity mix of 50:50. The variation to be charged for the 1% year is 50% of the
number as it is reckoned at the end of the year. This treatment avoids tariff shocks
and is commendable. The ultimate impact on tariff should be to the extent of return
on equity, interest on loan and depreciation as if the increase in asset is an
additional investment. In order to ensure uniformity all utilities shall follow this
practice in future. We are conscious that change over to this method in case
of NHPC may create a liquidity problem as suitable source of finance has to
be found for the actual repayment. However, since 50 % of the escalation is
treated as equity, there is a leverage provided to the utility which should
incentivise NHPC to change over to the new system. We understand that
NHPC was adopting the system of annual revision but switched over to the

system of charging at the time of repayment since 1997-98. As already stated
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this system is not advisable as it gives a tariff jolt to the beneficiaries and is

also not in accordance with the accounting standard.

The methodology suggested above is also tax neutral. Any adjustment
in tariff on account of interest on the additional loan amount and on account
of depreciation would get allowed for taxation purposes, thereby leaving only
the return to get taxed which in any case has to be borne by the beneficiaries.
In the methodology followed by NHPC the tax neutrality is doubtful.

Any exchange rate variation on non-project financing or on account of
normal purchases may have to be absorbed through the allowed O&M Cosl and
Return and can not be additionally passed on to the beneficiaries. Presently such a
practice has not come to our notice either. As regards exchange risk on interest
payment the variation has to be recognised at the time of payment of interest. which
can not be helped. However, the same can be spread over subsequent year's
billing, though payment of interest on half yearly basis may be the normal practice,
The variation on account of interest of previous year shall be chargeable next year.
The variations in principal and interest should be limited to the extent of permissible

loans only. This shall be communicated before the commencement of each

financial year, duly authenticated.

As regards exchange rate variation on equity in case of fioatation of equity, it
cannot be a charge on the tariff. However, any rate variation on project financing in
foreign currency should ensure the dollar/Foreign Currency return as per the
agreement and to the extent of the permissible equity. Hence any exchange rate
variation to the extent of the dividend paid out on permissible equity

contributed in foreign currency subject to the ceiling of permissible return has
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to have an element of exchange rate risk which has to be built into the tariff.
This as and when paid may be spread over the 12 month period in arrears.
This is at present is irrelevant in case of CSUs. Any joint venture however may
attract this treatment if the case falls under cost based tariff fixation. In the final
analysis exchange rate variation both on loan (including interest) and dividend shall
be allowed subject to the normative debt/equity on pro rata basis. This is in line
with the Government of India Notification as well,

6.5 Procedural Simplication

In our consultation paper we raised the issue of how can costly and time
consuming procedures can be avoided on escalations of tariff. Presently petitions
are being filed every time exchange rate variations are claimed. This can be clearly
avoided. Once the principles for escalations are settled, the utilities have to get their
data verified by the Auditors of the company both on account of repayment and
interest and forward the same to the beneficiaries annually for information and
continue to charge the tariff accordingly. It is unnecessary to file separate petitions
in this regard. This procedure will facilitate beneficiaries in including the same in
their annual revenue requirements. If beneficiaries have any objection to the charge
they may file a petition before the Commission.
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