H P POWER TRANSMISSION CORPORATION LTD.

(/i Slate Governmen! Underiaking)

Himled Building, Bypass Road, (Below Old MLA's Quarters)

Panjri, Tutikandi Shimla HP 171005
Balance Sheet As At 31st March-2019

( 'm ‘eqfrSharma)
Wanager (Accounts)

(A Rs in Lakh )
Nole
Particufars No. As at 31.03.2019 As at 31.03.2018

ASSETS

Non-current assets:

tropeay, Flant and Eotinments A | 31,106.57 27 17185
Capiizl work-ireprogress 142 478 77 91,274.78
Other Intangible Aszols 2.3 2.5% 1.83
Financial assets

Investments - =
Logns -

Civer - -
De'erred Tax Assets (Net} - -
Giner Nen Gurrant Assels 24| 622 12 G¥5.75
Total Non Current Assets 174,212.98 119,425,25
Current assets:
Inveniorios E -
Financial Assets
Trade Receivatles 2.5 277.28 348 24
Cash and cash equivalents 28 12,247 52 12,719.08
2ank Bzlance other than ahove 2.7 73944 87110
Invesiments - -
Loans 2.8 1.22 1.48
Other 2.9 6,570.14 458777
Currer: Tax fssate 210 2727.54 2022 21
Uther Curent Assats 20 47 .57 __90.34 |
Total Current Assets 22,411.44 20,638.14
I'otal Assets 196,624 .41 140,063.29
EQUITY AND LIABILITIES
Equity

Equiy Stare Caora 2.2 29.445.24 2047530
Shere Applicalion Maney : 3,169.95 117000
Otrer Equity 3,071.26 178267
Total Equity 45,716.56 30 42/ 9?
Liabilitics = o

Non Current Liahilities

Finatciz Liabilitios
Oher Berowings 2.15 114 '3?9 o 72,812,770
Clher Finznzial Liabiities 2.16 9.510.79 6348 .47
Prowisions 217 2588171 18,3531¢
Other ron curent lisbilioee z :
Total Non Current Liabilitics 150.37'2.470 i 97,514.36 |
Currenl Liabilities: SR :
Finaneial Liahilties

Trade Payasles - -
Olhe- finznzizl fabiities 218 N 10,635, 12.921.06
Provisiens -

Total Current Liabilitics 10,535.48 12,121.08
Total Lquity & Liabiities 196,624.41 140,063.39
| Stanifican: Acceunting Policias ™ i

mpanying noles from 2. 1)1 2.26 form an irte-gal vart,of the financal st

(Aml/\;“n harma) (Er. K.

Director{P&C)

Dy. G T{we\

atemegnts
{Er. ml;g;,

Managing Director

Far Manish K Gupta & Associates
Chartered Accountants
FRN ‘lo 016533N




- ‘ANSMISSION CORPORATION LTD.
(/A State Gavernmen! Undertaking)
Himfed Building, Bypass Road, {Below Old MLA's Quarters)
Panijri, Tutikandi,Shimla HP 171005
[Amt.Rs.in Lakh)

! ' Profit & Loss statement for the year ended as on 31.3.19 :

[— Particulars NNc:‘c As on 31.03.2019 As on 31.03.2018
Income r. )
Revenue from operalions 2.19 1,832.80 1.931.24
Olher Income 2.20 - ) -
“Total Tncome y 1.832.80 1,931.24
Expenses: =
Cperaling Expenses ' 2.21 2,930.53 45024
Employee benzfil expenses 2.22 . 33.60 - 439.30
financia costs 2.23 912,85 50857
Depreciation 2~d amertizalion expenses 224 144674 [ 1,200.2€
Ctrer Admimstrative Expenses 225 : 10.27 104,287
Tolal Expenses = 5,333.99 2,732,756
Profit before net movement in regulatory ) g
deferred account balance and fax il
Nzt movement in defered Accours Balance G
Profit befcre tax [5.501.19) (801.51)
Prior Period Adjustrent ¢ 2.25 £561.22) 12€.11
Tax expenses
Current Tax ' .
Deffered Tax
Frofit for the paicd {4,002.27) (572.40)
Total (4,092.41) (672.40}
Earning per equity Share!before net moverrent

in reculztory cefferad Accourt Balance .. 114.88) (2.45)

basic and diuated ) (14.85) (2.45)
Earning per equity Sharefafter net movement in

reculziony delfered Account Balance i14.86) [2.48)
nasic and diluated ) (14 BB} 12.45)
Significan Actounting Policies 1

The accempznying rotes frem 2 1 to 2.26 form en intergzl part of the financial statements,

L. Sl

(amicsh Sharma) iAni harma) (Er, KTSTATE) {Er. RK.Sharma)
Magager (Accounts) Dy.G.MTFinance) Director(P&C) Managing Director

For Manish K Gupta & Associates
Clh_artc.»red Accountants

FRN No. D16533N
Flzce: Shimle CAAF ahajan //
Dete: 28.06.201¢ {Partner) :

M.No, 520473

UDIN! 19520472 AR DX 6578



g / - H P POWER TRA|  SJORPORATION LTD.
f (A Siate Government Underlaking)
Himfed Building, Bypass Road, (Below Old MLA's Quarters)
Panijri, Tutikandi,Shimla HP 171005
{Amt.Rs.in Lakh)

| 594y Expenditure Attributable to Construction

S Note
_. Particulars No. As on 31.03.2018 As on 31.03.2018
} Expetlgf_’s(A) 2 o
I Erpioyee benefilexpenses 2.22 1,630.31 1,192.70
j Finarcidl Cos s 2.23 5,1€6.29 5,247 44
i’ [Dopreciton & ~d amarlization expenses 2.24 - 18.85
O’ror_-i'-"““ stretive Expenses 2.25 358540 f 228.83
Pror periad ¢ Acjustment = -
Total (A__ : 10,184.00 6,681.55
[Tees:- |[-1|~=cc‘llﬂn°o'—u Incema 2.20 6533.81 _ 685.37
Net Expcnd:ture (B)
(Carried forward to CWIP) 9,550.19 5,985.23
Sgnin s =anl Accounting Pelicies & Nates to
Accoyrts / ’ L L C
(\Qn a) {Anil %1 rma) (Er. K %’ (Er. R, K Sharma)
Mhnager (Accounts) Dy.G.M.[Einahce} Director(P&C) Managing Director

For Mams]\ K Gupta & Associates
Char(gred Accquntants

Plage Stimia ¥
Date: 28.00.2078 (pa er— //
M.Now \QOJWG’

LDIN: 14820472 ARBADX 628

e



L /' .~ HP POWER TRANSMISSION b
(A State Government Undertakmf*)

Himfed Building, Bypass Road, (Below Old MLA's Quarters)
Panjri, Tutikandi,Shimla HP 171005

STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31,2019

ION LTD.

{Amt Rs. in Lakh]
i Particulars | Year ended 31.03.2019 | Year ended 31.3.2018
‘ _(X} CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax -1,052.41 -G77.40
Daznraciation 144574 1,219.15 |
Depreciation of Pricr Period : =
: Finance Charges 912.86 | 508,57
( | Long Term Frevisens 1.~lm\ 7,628.52 4,777.54 |
r
Adjustment for Current Assets & Current Laibilites |
Decrease in Trade Recaivables 68.97
Increase in Current Tax Assets -105.73 -348.30
Decreass in Other Current Assets 4281 r
6"0’0 asein loans 0.26 =]
Ncrease in olhcr= -2,382.83 2,710.08
+ Other CurrsnlLlalJll ties -1,585.61 1,848.05
Income Tax -25.00
Other Current Assels e
Loans & Others
Other Current Liabilities
| Incomea Tax ;
Net cash generated by operaling activites(A) 1,933.97 6,321.57
{B) CASH FLOW FROM INVESTING ACTIVITIES : |
Capital Expendilure on tangible Assets -5,384,32 -4,183.22
Capils' Expenditures on Intengible Assets -0.75
Met Expenditure on CWIP -47,741.67 -31,719.91
Depasit Given 354,64 -196.18
Net cash used in investing activites (B) -52,772.15 -36,399.31
C) CASH FLOWW FROM FINANCING ACTIVITIES —:_
Share Capital - 1,570.04 2,551.8C |
Share Application Money Pending for allotment 2,029.9¢6 219.00
Repaymant of Borrowings -512.40 -285.53

Granl Received

5,381.00

1,424,462 |

Proceeds from Sorrowirgs (Net)

42,272.6C |

27,276.34 |

Finance Cos'

912.86 -E08.57
Net cash used in Financing activites (C) 50,235.35 30,697.39
Net increase in cosh and cash equivalents -G02.83 619,66
~dd: Opening Cash and Equivalents . 13,590.16 | 12,970.50 |
ClosigmCash and Equiyafents , | 12,987.33 13,590.16_

&«:W {Aml@-br gharma)

ce)

Manager (Accounts) Dy. G

Place: Shimla
Date: 28,09.2019

L
(Cr, i

Director{P&C)

For Manish K -Gupta & Associates

Chartc’cd Accountantq
FRN\N 01 sasqN N
CAG: ri - No/N
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M.No. 520473

%K harma)

Managing Director



H P POWER TRANSMISSION CORPORATION LTD.
(A State Government Undertaking)
Himfed Building, Bypass Road, (Below Old MLA's Quarters)
Panijri, Tutikandi,Shimla HP 171005

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31,2019
A. Equity Share Capital

Particulars Note No. Amount Rs.in Lakh
Opening Balarce as at April 1, 2018 2.12 274753
Equity Share Issued during the year 167 04
Closing Balance as at March,31,2019 294435.34
B. Share Application Money
‘Particulars Note No. Amount in Rs.
Opening Balance as al April 1, 2018 2.13 1170.00
Add:- Amount received during the year . 420000
Less - Share lssued during the year 1970.04
Closing Balance as at March,31,2019 3199.96
C. Other Equity Amt. in Rs.
Note No. |Reserve & Surplus
Retained MNRE Capital| Total Other
Particulars Earnins Grant Equity
Cpzning Ralarce as at April,1.2018 214 A213.74 296.42 2534 .89
Othar comprehensive Income for the year
Profit for tha pericd -4032.41 -4092.41
Tota!l Compehensive Income
Dividends
Final Devidend
irterim Dividana
Dividend Tax
IFinal B'vicend
interim Divicenc
MNRE Grant Received during the year 544670 5146.70
Interest on MNRE Grant received 234.30 23420
Closing Balance as al March31,2018 | -5306.16 8377.41826 3071.26

)
{ L&;M

Mahager (Accounts) Dy.G.M.{Fi

Place. Shimia
Date: 25.03.2019

e
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Managing Director
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M.No. 520473 =

UDING 19500120 BARDYE2R



ASSETS

[Amtiisinazkh )

2__:1]ﬂp__erty,Piantﬂ_Eus_pmem 5 T
PARTICULARS GROSS BLOCK ECIATION NET BLOCK .
R=t.
A3 ON ADNDITION ASON UpPTO FROVIDED Sarnings UFTO 25 ON AS ON
Prior
Periad
Cen/abD

i £1.04.18 DURING FERIOD ADJURTED 21.00.19 21.03.18 DURING PERIOD JUSTED 31.03.19 31.03.19 31318

! Tranamission Lines and

Substztion 30.053.24 5,286,34 243,70 35,959 50 7.885.50 1.421.35 9,307.85 2658213 23,085.84

Land for Sub.Sn. &

Irang. Lines &,063.17 239.85 4304.02 - - - 4.304.02 4,064.17
Fusnitore & Flecure 7058 14.24 0.90 85.23 47 78 821 55.97 #9.25 23.22
Vehlcle 18.A1 249.60 (0.50} 49.20 16.69 234 - 18.54 30.26 3.0
Compular 787% 55.09 133 60 56.41 13.43 - 033 5388 12.3C
Office Squipments 15,48 5.90 - 7428 13.14 1.37 14,46 9.93 234
Viso2llgneous

Couipmants 017 - 7 0.1 017 - - .47 0.0 noo
Fire Szfely EeLipmants 0.43 - - 0. 0.45 - 0.45 0.00 0.00
Capitzl Cxpardiluie on

Leased Assels 1.38 - = 188 1.38 - - 1.35 - -
|Grard Total 35,204.28 5,534.02 245.70 40.588.62 8,032.40 1,446,065 9,479.05 31,100.57 | 27,171.89 |
Provicus year 1:0,210.67 _42,030.34 FQ 52 25,204.28 6,813.33 1,215.07 - 8,032.40 | 27,471.89 | 74,207.74

R)

(Kamlesh Sharma)

Manager (Accounts)

Place: Shimla
Date; 26.08.20718

-

(Am%i

Dy.G.M.

f{arma)

kot L

{Er. K.S.Attri)
Director(P&C)

For Manish K Gu
Chartered Accou

FRN No. 016532N

CAG Regd. No. NR1
CA Ankur Mahajan

(Partner)

M.No. 520473
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2.2 Capital Work In Proaress

SROSS BLOCK

NE | DL

No. | PARTICULARS { _ "
‘ sl AS ON ADDITION Capiizalised Adjustment AS ON AS CN AS ON _—1
) b P 01.04.18 DURING PERIOD During year During year 31.03.19 31.03.18 31.3.18
. ADB TRANCHE |
331321 2%2505% SMVA Substatian Chambi
1 {Shahour) 2,855.80 2.137.13 4.692.93 4.992.83 2.855.80
220ke DIC{T. WL Line from Hatxati to 220/400
2 «\ Subsiation Pragtinzgar 5.109.0¢ 4 834,81 10,743.80 10,742.90 5,108,089
= 220/400Kw 1x31 ShiVA Substation at
3 Pragtnagar 14,689.53 3,740.38 18,435 81 18,439.91 14,699.53
4 221127 KV GIS Pandch 2,143.58 1,677.34 3.820.82 2,820.82 2,143.53 |
. Z0nT220iB6KY GIS Substation Wangteo(ARE) B
& 21,753.40 17,841.07 33,654 .47 29,594 47 21.753.40
[ Ins:zliation of ERF systemn &t HPF'I'CL 409.48 162 .38 £71.86 571.85 409E
PROCURMENf OF CLOUD SERVICES FOR
_ 7 |ERP - 2451 2485 24.65 -
3 Road Const.400/220ky GIS GUMNMA 2853 28.63 - 2863 |
] |4C0KY 0/ T.LINE JEAKR! ARRULLAPUR 10.76 10.76 - " 1C.76
. TOTAL ADB TRANCHE- (A) »___4}3.01 0.27 20,217.73 - 32.40 78,188.64 78,188.64 43,010.27
| ADB TRANCHE-II
27204 Iine from 23/220KY Laha! Sub Staticn
A up 1o 220 KY vard of Budhi! HEP 320,08 295.96 615.01 £18.01 320.05
2 568Kv D/C rans. Ling Urni te Wangioc 1,013.87 27174 1,285.61 1,285681 1,013.87
3 221220 wv Sub Siztion st Charer 581 85.71 G182 91.62 5.9_1‘
1351590 K. 2100 MVA Peoling Station at
4 Sunds 5.94 75.67 8161 §1.81 5.84
220Ky DI (Twin Maose) Transline Sunda to
8 Hatkoti 573563 2.818.10 §,553.72 8,653.72 5,738.683
220 Kv D/C Line {T.M) from  Charor to 2m
_ 6 400/220Ky Banzla Sub Station of FGCIL 4719.89 2,063.81 5,783.81 £,783.81 4,719.99
i 33/2200800Ky GIE Substation =t Lahal 6,573.68 20.618.48 77,493.36 27,493.36 657,82 |
__ B |EBXvSwiching siation at Urni (AD3) 2,437.90 564.51 $3,002.41 3.002.4° 2.437.90
' LILO of 132KV Kangra-Dehra Line at Chamb: 1
a 132KV Dic 263.82 1,478.92 177274 1,772.74 293.82
10 220 v GIS Chzrror 278 S _ 276 % - 276
~i1__|Gis SUB BTN BARSANI KULLU 0.77 0.77 ) . 0.77 |
Lo TOTAL ADR TRANCHE-II (B) 21,110.51 28,573.91 - 3.53 . 438,580.88 | 49,680.8% 15,124.51
| ADS TRANCHE-III |
1 TazaR Ay 2w 00 MVA GIS Sub Etn Mazra 3.87 2.20 5.87 | 5.87 87
5 |132kv DG Tran.line Barsani to Charor 23.20 1,497 69 1,520.39 1.5320.89 ¢ 23,20 |
e 230 K Dic uns (Taen Moose § from Bajoli Aoli \ & » -
4 HEP {0 £00/22CKV Lahzl Gis 433.76€ — 24013 573.29 573.23 £33.1%5
T 1220%w Switching Stn Hatkoti ) 980,03 T 959.63 907 B3 Q60 |
T 5207 Dic 1 ransrission ling from Kayra to } '_ : |
|5 |Katisn _ 2.04 72 533 933! 2.04
£ |23/132 kv Sub Bigtion & Sarsnai i 10.58 o '37-1_ = 343 ) 19 13 | 058




— TR BiCiae T Wogsay om G0Gi2Z0KY, [ ‘ === ) | ,
2x35 5 MVA Lahal GIS to 400/220KV Chamera | l ' l
__|Pogiing Station of PGCIL . wsel 1O cgars) | —— 1.086.64 | 1,085.54 1.89
e iKv Kv Dfe Tran wrnﬁun Nl..nard te '(') R S.J,Ti’ 4;9 f‘v8 e W ;_ T _’— - _4‘:'-‘;_4_[-_ _—_(48:3.5? T Bed
2822 Ky, 2x10 VA GIS  Substaicn 2t ' [ B . 1 e i =
_ INirmznd (Bagioul) S| 367 g 139 | YR—— — 506 | 5.08 _ 3E
3 | 4ni220i33 Kv Transline Lahalto Ralers | P =P o I 7 E— S ey 12 |
1 |85 KV DI TIL . NIRWAND TO KOTLA T_ SR i ~—1.09| i e EE] 2 : :
7. |% a7 Ky T KURTHA-BA THRI N o .21 E <21 —f = . — =]
3 [23220Kv Sub Sin. at Karizn 3,052.33 1,117.51 4.159.85 e N B J_ - 3.052.33
4 720kv olc ine on dic tower karian 1 PGCIL 734.33 283.06 1,017.39 > - 734,33
5 [SURVEY WORK BAJC L HOLI 0.78 == e 076 ; 0.76
- TOTAL ADB TRANCHE Al [C) i i 428277 5,707.00 Eﬂ.ZS 418 4,798.36 4,798.36 4,282.77
=" (FW Funded Projects ____ | N
T 17532Kv DIC T.Line from Tangnu Romai to i =E
1 |1321220 KV PS Sunda B - 18.33 +39.58 169.59 151.26
132/22KV, 2x31.5 MVA GIS Subpstation near
2 _'{an.’:nu Romai HEP 0.06 3.07 313 3.13 0.06
3 1321220 Kv Sub Sin at Dehan e . 215 77.91 80.08 80.08 2.15
122/23KY, 21 3 NVA CIS Substation in the
4 vard of Rugin HEP . 0.99 0.78 1.77 177 0.89 |
R (P s Thne Rupin te Sunda 55 1189) 115 12.84 12.84 11.69 |
ZO0KY  DIC (singe Zebra) 508 sla Hatkoil )
5 T-'Lme 327.84 1,677.69 2.203.83 2,205.63 227.64
To0E5KN, B0/100 MyA Addiional Surda
7 |Substaticn ___Bps| a3 50.00 50.00 805
2I0ESQY, B0A00 MVA 218 Substation &t
‘Heling and LILO ¢f 220 Ky Bajoli - Holi Laha!
8 |nichine 240 2780 29.80 2990 2.40
250Ky /G T Ling From Dehan 5510 - |
_9 ﬂa'rnrpu' 35 - 5.49 23.79 30.78 3028 65.4%
‘0 |32 kv OIC Palcaan Prini Trans Line | 26,31 a4t 503.48 503.28 26,31
75 |33KV GIS STN Palchan 254081 74,43 32852 328.52 224.08
B ditonal 400/33KY, 801100 MVA Transformer S T 1
_ 2 at Charor Substation N = 0.52 [— 0.52 0.52 -
faditional A400/72CKY 7 Trarsformer at Gumma N ===
%3 iSubstation | 128871 3,293 £,580.87 i & 580.67 1,206.71
SUPERVISION OF IMPPL GF GREEN ' ===
_ 4 |ENEROY gz 4534 | /B0.55 | P N A 1,426.19 545.54
18 _|BE KV KM TRANS LI LII\— 1) _UN T\: .)-«_L | S 141.12 | 3.7 1 70.82 170.82 141,12
N 23 Ky 0iC S T Lins on Manopole Palchan 1 AD A = T
_ 16 (Hydra e TR Cu—— 754 . | M _L.h? . - 754
17 l"d‘(\: Paichar Tnni Li7 S S . 0o O.ZQT_ B BRSO —cg?
| FER TR S ANGEORMER 56/220 KV GI5 sonoal ]_ [ N — 7 ]
0| R _0.28 A " ) 028
g 13KV GIS b.uu.\cr.'nn Stn 2t Plagnen | 031 | 0a4
' e — e v ————t
T g [220QM T L L‘\lr ~m\n 70 HAu/\O (K (Kewy | SR8 00 | 18800 |

”. 1
"/2n




N Total KFW Funded Projects (D) 3.862.97 6,723.40 S 988.59 | 8,503.40 3.862.97
- i Deposit Work B )
1 132KV D/C T/LCHAN ”J -I1 10 CHANJU-1 3.82 | S0l 3.82 -]
2 Sawira r(uc‘rh proiect 2.22 015 | 2.38 5 2 222]
B Dep. Work 220/65122Kv GIS Substation T
3 IBhoktoo{HPSEB) 150376 134.89 1,638.65 B - =y 1.503.75
Totzl Deposit Works  {E) 1,505.88 138.87 1,638.65 2.38 3.82 3.82 1,505.98
Domestic Funded Projects
7201122 KV 58 at KALA AMB 2.8 2.98 2.98
350KV Dic TIL Aranindwala (PGCIL) 1o '
2 Ancheri (HPETCL) Kalazmb - 0.10 0.10 010G -
33/220Kv Transformer in the yard of AD Hydro
3 [Maraii 77.54 5.48 83.01 2301 77.54
Emargenzy Restoration Work Phojal 5 Station
4 ‘ ) - 114 48 114.45 114,46
Total Domestic Funded Projects (F) 7754 123.01 - - 200.55 200.55 77.54
’ Total (A+B+C+D+E+F) 78,850.05 71,488.91 6,825.88 1,038.48 142,475.65 142,475.66 72,934.05
B prefiminary expenses 176.78 176.78 = B = 176.78
Expenditure attributable to Construction 12,247.94 __9,550.18 21.785.01 312 . 112 12,7247.54
Total 81,274,78 81,040.10 6,825.88 23,010.28 142,478.77 142,478.78 85,358.78

2.2.1)Expenditure Attributable to Construction

Amountin Rs.

Amount in Rs.

‘Net Expenditure (B ( Carried ferward to CWIP)

PARTICULARS Note No. As on 31.03.201% |Ason 31.03.2018

Employce benefit expenses 2.22 1630.31 1192.70
|Financial costs 2.23 5168.29 5241.44
Decraciation znd amortization expensss 2.24 0 19
Other expenses 2.25 385.40 228.53
| Prior Pericg Adiustment 0 ]
Totzl {A) 10184.00 6681.55
Less:- 1 Miscellaneous income 221 633.81 695 32

9550.20 5985.23

(Kaxles h Sharma) {Anil K

Manager {Accounts)

Flace: Shimla
Date. 28.C8 201€

|
\e a)
DyGM(ng:?:;

(Er. m&’

Director(P&C)

(Er. R.K.Sharmza)

Managing Director

For Mapish K-Gupta & Associates
Charterkd Accountants

CA Ankur_ Maha;an

(Partner)
M.No. 520473
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23] OTHERINTANGIBLE ASSETS

(&mitfsintzkh )

FARTICULARS GROSS BLOCK IATION NET BLOCK
’ o CrLEID
ASON ALDITION NELETICN A5 ON 1#TO PROVIDER N UPTO A ON ASOM
ADJUSTE
1418 | RURING PERICD ADJUSTED 31318 315318 DURING PERICD C 31519 51.319 31.3.48
Software 3714 0.7% (.00 37.93 35.32 .09 - as.al Z.52 1.82
Pravious year 3734 . 37.14 35.24 0.08 35.42 1.83 1.90
'_.t‘
~

{Kamlesh Sharma)
Manager (Accounts)

(Anil zir harma)
Dy.G.M.(Bi«%??e)

Flace: Shimla
Date: 28.09.201¢

<.

(Er. R.K.Sharma)
Managing Director

kot

(Er. K.S.Attri)
Director{P&C)

For Dﬂ,amsh K Gupta & Associates
Charterdd Accountants

[




i
’

%)ther non-current assets

Amt.Rs.in Lakh

Ami.Rs.in Lakh

PARTICULARS As at 31.03.2019 As at 31.03.2018
«fContribution to 1T Una 480.00 480.00
Jirity Deposit 0.69 .64
#ance tc Contracter & Supplier . 496.11
Eliminary Expenditure 147%.43
4 TOTAL 622.12 976.75
5) Trade Receivables
r PARTICULARS Amt.Rs.in Lakh Amt.Rs.in Lakh

As at 31.03.2019

As at 31.03.2018

ecured corsidersd good

3465 .24

Jn. securad yanudure's good 277.28
TOTAL 277.28 346.24
 6) CASH AND CASH EQUIVALENTS
L Amt.Rs.in Lakh Amt.Rs.in Lakh
PARTICULARS As at 31.03.2019 As at 31.03.2018
sash 0 hand .07 010
S{amps in hand 0.13 g, iZSg@_u
Balance with Bar ke (Curr ert/'SB Alc 11,737.61 | 10.016.78
Tc*m Deposits with having maturity \mth in 3 months 510.21 2,702.12
TOTAL 12,247.92 18,047.00

2.7) Other Bank Balances

PARTICULARS

Amt.Rs.in Lakh
As at 31.03.2019

Ami.Rs.in Lakh
As at 31.03.2018

Otaer term deposits (having original maturity more than 3
months

739.41

87110

TOTAL

739.41

871.10

2.8) Loans and Advances

Amt.Rs.in Lakh

Amt.Rs.in Lakh

| RARTIEULARS As at 31.03.2019 As at 31.03.2018
Recoverable from Employses & others 1.22 1.48
TOTAL 1.22 1.48

2.9) Other Financial Assets

Amt.Rs.in Lakh

Amt.Rs.in Lakh

PARTICULARS As at 31.03.2019 As at 31.03.2018
Interest Accruec but not due 13.77 135.87
Recoverztle from Contracler/Su p“llel_'-'_\/cnu:)rs 6,956.37 445184
TOTAL 6.970.14 4,587.71
2.10 Current Tax Assols
PARTICULARS Amt.Rs.in Lakh Amt.Rs.in Lakh

As at 31.03.2019

As at 31.03.2018

Asvance Tax Deposit! TDS/Recoverable from Tax Authorities 2,127.94 2.022.21
TOTAL 2,127.94 2,022.21

2.11) Other Current Assets

PARTICULARS

Amt.Rs.in Lakh
As at 31.03.2019

Amt.Rs.in Lakh

As at 31.03.2018 15

| Advance O(_,C'-" Dcncntm(’nlc

. 43.40 e 8470 .
7re Paid expersos 3.5G 1.45
Prepaid Expanses (ARR Exp.MYT 2014-15 {0 2018-18) Sk 7| 387
Statio: nery in hand 0.56 0.32
TOTAL 47.52 90.24 l




/

S N e e R

/uity Share Capital

/!

PARTICULARS

Amt.Rs.in Lakh
As at 31.03.2019

Amt.Rs.in Lakh
As at 31.03.2018

é}RiSED SHARE CAPITAL
{00,000 Equity Shares of Rs100/-each ){Previous year
}E)0,0DO equity shares of Rs. 100/-each)

30,020,600 30,030,060
/é’JED, SUBSCRIBED AND FULLY PAID UP CAPITAL
194,458,340 Equity Shares of Rs. 100/- gach fully paid ug)
ravious vear 2,74,75.300 equily shares of Rs. 100/~ each
ully nai \ ; x
Ullypad ui) 2944534 2747520
otal Paid Up Capital 29,445.34 27.475.30

)| The company has issued only one class of shares referred to as equily shares having a par
alue of Rs. 100/- each. All equity shares carry one vote per share without restrictions and are
ntitled to dividend, as and when declared. All shares rank equally with regard to the company’s

wsidual assets,

1.1) Detail of shareholding more than 5% shares in company:

Amt.Rs.in Lakh

Amt.Rs.in Lakh

Name of Sharcholder % %
As at 31.03.2018 As al 31,03.2018
P Govt 18,575.34 | 63.08 16,605.30 | 60.44
PICE 1087000 | 3692 1087000 | 3956
otal 29,445.34 | 100.00 27,475.30 | 100.00

Share helding of HP Govt. is inclusive of 1000 shares of Rs.100/- each issued favour of 5No. Govt, nominee

lirectors)

.2) Reconciliation of shares outstanding is set out below:

PARTICULARS

No. of shares

Amt.Rs.in Lakh

o « of shares at the beginning {as on 01.04. 2018) 27,475,300 27 475.30
lo of shares issued during the year 1,870,040 1.670.04
lo of shares at the end (as on 31.03.2019) 29,445,340 29,445.34

13) SHARE APPLICATION MONEY

PARTICULARS

Amt.Rs.in Lakh
As at 31.03.2019

AYHE G

3,189.98

ovt, Share Applicalion pending allotment

TOTAL

3,199.96

Amt.Rs.in Lakh
As at 31.03.2018

1,170.0C

1,170.00

.14) Other Equity

PARTICULARS®

} Profit & Loass Alc

Amt.Rs.in Lakh
As at 31.03.2019

>pening Ba'ance of P&L Account — (1,213.74) _{541)
>refit durirg the year (4.092.41) e _{672)!
losing Baiance of P&L Account (5,306.16) {1,214)|
i) Capital Grant
Jpening Balance of Cepital Grant (MNRE} 2.885.70 = = 1,572.00
>penng Balance of inlerest on Capilal Grant 110.72 -
vdd: Grant Received during the year 5,146.70 1.313.70
dc Interest on MINRE ¢ Granl during the year 234,30 3 110.72
"JC‘II'IJ Balq“ ¢ of Capilal Grant (MNP%—) 8.377.42 s ' 2,996.42 |
Total of Other Equity 3,071.26 1,782.67

Amt.Rs.in Lakh
As at 31.03.2018




/

/)RROWINGS:

/ PARTICULARS

Amt.Rs.in Lakh
As at 31.03.2018

Amt.Rs.in Lakh
As at 31.03.2018

}fLoan

[_Term Loans

ie Govt. Loans {ADB) Tranch-1. { Instaliment of

59,874.31 44 322 47
ncipal & interest payable yearly on 15th January.) 9 e
ale Govt, Loans {(ADB) Tranch-2. { Installment of
incipal & interest payable yearly on 15th January, 40,916.53 23,783.94

ywever principal yel not due)

lale Govt. Loans {ADB) Tranch-3. ( Instaliment of
incipal & interest payable yearly on 15th January,

swever principal yet not due)

oan from Mis REC Ltd. {(Repayable in 15 equal
nual instaliments with moratcrium period of 3 years,
eirg 1st installment becoming due in FY 2017-18)

6,661.18

Py GREEN ENERGY LOAN (Repayable in 15 equal

nnual installments with moratorium pearicd of & years, 3,332.30 1.007.89
aing 1st inslallment becoming due in FY 2022-23)
TOTAL 114,579.90 72,812.70

.16) Other Financial Liabilities

PARTICULARS

Amt.Rs.in Lakh
As at 31.03.2019

Amt.Rs.in Lakh
As at 31.03.2018

Japosits,Retention Money from Contractors & other 8,810.79 6.348.47
TOTAL 9,810.79 6,348.47

2.17) NON- CURRENT PROVISIONS

Amt.Rs.in Lakh

Amt.Rs.in Lakh

PARTICULARS
As at 31.03.2019 As at 31.03.2018
“rovision for Pension & Leave salary Contributicn 488.19 435.86
Interesl on &0%Loar of ADB Govt. of HP 19.078.68 11,724.87
Interest on 90%Loan of KFW Gowvl. of HP 292.68 70.31
HP State Govt! HPSEB (Assets Cost) 6,122.16 6.122.15
TOTAL 25,981.71 18,353.19

L2.1 8) OTHER FINANCIAL LIABILITIES-CURRENT

Amt.Rs.in Lakh

Amt.Rs.in Lakh

: PARTIGULARS As at 31.03.2019 As at 31.03.2018
Lizzilites for Employees’ Remuneration and Benefits 3,49 217.62 |
Liabilities for Cenlractors & Supoliers 3,354 .50 RN
L:asilities agains: ceposit Work & other Govl. Deptt. 5 88'5'58 7'60" 45—
Deposit against Bay cost 176,50 T 457 80 |
Deposil, Retention Money from Centraclor and others 8.1 83.35 |
Taxes and Dulies Payable 24116 ~170.08 |
TOTAL 10,535.45 12,121.06




1 Revenue from operation

Amt.Rs.in Lakh
As on 31.03.2019

AmtRs.in Lakh
As on 31.03.2018

«.;:rmct;\fitg fee L A500 12,00
13 Chas azs IEX STOAISLDCY 2 134.84 __so.gv
'hon Tevm Open Access 3 27162 284.29
1 ransmission charges Incemeio'd inira State] 604.00 iy $515.00
Ira.m iission cherges incomelold Inter Stale) 260.50 253927
Trars. Cherges Kashang Bhabva Line 27761 439.5¢
D&M Gharges for usace of HPPTCL systern Bhokioc S_ Station 51.84 | 43.25
[O&8 Charges ‘or usage of HEPFTCL eysiem Phoal S . Stalion 10.60 o .
Transm ssion charges Phojal 16576 16262
R&M 200Ky LILC DG TIL Sain; HER HPPCL 544
Q&M Crarges 33220 Ky Kariar Suk Siation 8.2C
Total 1,832.80 1,931.24
2.20) Mics  Income
Amt.Rs.in Lakh Amt.Rs.in Lakh
PARTICULARS

As on 31.03.2019

As on 31.03.2018

MISCELLANECQUS INCOME:

Zae of Tender Forms : 8.31 . 2.07

| .-—re&.l or, Bark Deposiis 196.86 410.58 |
|Inizrest on ADB Loan Imprest 24265 ~ $9.03
'|' ¢ Receipls 0.18 0.06
‘Hore Stey! Guest House income 0.34 | 0.02
<TI Fee 0.00 0.0
Sale of Scra 2.51 1.40
Init. Cn T Refu nd - 10.26
El¢or RE T MOREY FORFEITED 120,00 =
Taterss! from Cont /Seppler 62 86 TE5.87
Total 633.81 696,32
Imss \ncomre Allrkulade to Pre Conslrustion Period 633.81 BUG

Income Transferred to Profit & Loss

2% 21} Operating Expenses

Ami.Rs.in Lakh
As on 31.03.2019

Amt.Rs.in Lakh
As on 31.03.2018

reembershi ip fee STUINRPO FLUNDY 1'1].'3.'1“ 1350
ARR Exp MYT Conl, Fariod 2011-12 {o 201514 21.74 2380
[ cence & ey fee 10000 - 0000
D& Exp. Kasang Bhaba Line 54 50 54 62 |
Rean' & Wainance Phgjal S 8ln 18.90 i 4.02
&N =xg. Bherton Sub Siation 4200

Q&M Exp. Phosal sub sin .74 : G

CA&M Exp. Intra Slale Trars. Line rem HiPSEB 107.49 ___ 7082

DN Exp nter Slale Tran Ling fram HPSED 7679 9.2
D&M Eso. GIS Karian Chamba 51.59 T
Q&M Exp. Karian Raera Ling 17.88 e
NON POC BILL NG CERC{PECIL) 2,282.72

Frelranary Expenses \Written cff ey 35 36 -
| Total 2,930.53 480.24
2.22) ENMPLOYEE BENEFITS EXPENSES:

PARTICULARS Amt.Rs.in Lakh Amt.Rs.in Lakh

As on 31.03.2019

As on 31.03.2018

Saaries, Wages, A'lowances and Benells 1.478.14 1,435,94 |

Conlribution te Previcent and Gther Funcs 73.54 400 |

l oove ‘;?Lr\ and Pension Cortrbution 73.10 107,71

Wellare Expenses 68.05 63 25

Total 1,663.%1 1,631.99

E0% o Coro. CH. 1o STU & Transmission inceme 377.85
Ameent ef PiU Phoss 2260 ~ - b1.45.}

Telal for Profit & Loss Statemoent 33.60 432,30

Balance kxpenditure aliribuiable to Construction 1,630.31 1,192.70

TOTAL 1.663.91 1,631.99

2.23)  TFINANCIAL COSTS:
PARTICULARS Amt.Rs.in Lakh Amt.Rs.in Lakh

As on 31.03.2019

As on 31.03.2018

Inter=st on Term Loans ADB (Tranche | A1} 516778 0, 214.74
ess Inleest o Bhokioo SS1N for £Y 20716-19 2495¢ 23651 |
Net Interest on Terin Leans ADE (a) 7,918.08 4.976.14
Inleiest on REC Lozn GHI 17
=55 Inloreel of PIU Projal for 1Y 201819 R

Inlerest o GIS Ka“an S Stn & Line fer FY 2018-°8 271.85

Nel Inlerest on REC Lean {b)

187.18




nierest on KFW Loan {c ) 247.08 78.12
[Irizreston lerr Lozns ADG (Tranche-a) (d) 317 2
1ot Finance Cost Charged te Profii & Loss G1Z.85 508.57
Tp&al Finance Cast Atiributatle o Construction {zibic+a) & 168.29 5,241 .44

TOTAL Finance Cost 9,081.-15 5,750.01

2.24 ) Depreciation and Amortization Expenses

PARTICULARS

AmtRs.in Lakh
As on 31.03.2019%

Amt.Rs.in Lakh
As on 31.03.2018

Depreciztion tor the Year on Tangitle Assets 1,445 55 1,219 07
Deprecizton for the Yeas 01 Inlangible Assets 0.0¢ 7,915 00
Total Depreciation {for the Year - 1,446.74 9,135,107
Transferred to Profit & Loss Statement (i} 1,446.74 1,200.26

Transferred to Expenditure altributahle to Construction(ii) - 7.934.81

Balance

2.25)  Other Adminislrative Expenses

Amt.Rs.in Lakh

AmbRs.in Laxh

PARTICULARS
As on 31.03.2019 As on 31.03.2018

Printing & Slalonery 6.25 B 5496
Books & Periocicals 0445 P 0.63
Eleclriciy & Weter Charges 782 644
Adverisement & Publicly Expenses _.562 ____4.52
Hirrg Cnarqes:or Veticles 4947 110.78
Fees & Sl:l)s(:jg:Tzn 2:44 173
Office Expenses 14.17 )
Qlher Misc. Expenses 0.30 g 0.08
Pestage & courier 0.8¢ 0.88
Office Building Rent B6.48 G602
j'g—;t:mnce Wehicle & Others 0.58 - 0.27
; iv & Demages 0.4E 012

ality EXPENSES 5.4E | 524
Corsullanay & Prolessional Charges 8.88 RERH
f'.’melirlg exoenses R 5.48
Tclc-plidne Exps. {140520-1L04204) 11.45 11.57
“ehicle Rurning Exnenses 4,04 550
Inleria Augit Fee 0.54 0.53
SlEtutory Avdil =ze 1.21 18
Prior netind 54 audil fee 57 50
FEE APFS AUDT 165 0.20
TaxAucitFee . 142 5 -
Cailection of Revenue record ) 0.00 | 000
Lease Line Rent BSNL 8.56 i
inlerazl Faid 022 008
IADA consullan! 0.53 095
Consumzble eles. F lling 176 047
Repair & Maintenance 4.47 73
Reasir & Mainlange Cor, Office Builiing 11.04 5
Guesl House { Mome slay rert 3.60 0.29
Other Misc.exp, Comauler 287 _ 197
Offize Imaguraticn! Shiftrg Expenzes 0.8 0.506
ALE Consiltant Remuneralion 5417 183
Legel Charges Advacate 278 3.60
Servi 26 Lax or Legal |:'.|'.HI'§]§S 2.2
GST on legal services 1,64 058
Bank charges i ¥ 022 e 059
TA04 ADB Consultan!s 0.16 0.05
Aomn.é oler exp. Sarabai Zone Olfice G.70 © 06
Other Acmin. Exoenzes Phaial FIU oz 00.27 590
Sty Jeleied exp. Saraba 0438 =
M Relef furd : .10 B
Ine A5 Complarce AIC Allemation fee = .54
TA LA Audiors ) 0.38
|Grand Total other Exp. 395,67 38982
Outof above: . - =
|Expenses to be Charged o Prolit & Loss Accaunt
505 of Cop. Ollice Expenses Charged to Profit & Loss - 9547
|Ciher Adrnn Expenses Pl Phajal Charged o Proil & Loss 10.27 890 |
iotafa) 3 1027 104.36
Total Expenditure attribulable to Construction (b 385,40 | 285.45




2.26) Prior Period Income and Expensiture booked during 2018-19

Amt. Rs.in Lakh

Parliculars

Period of
Exp./income

As on 31.3.2019 |

1. Prior Period Income

O&I exp. of
201718

GIS Phojal frem Kanchaniunga for 2016-17 &

2016-17 & 2017-18 15 54
Interest on Income Tax refund for FY 2014-15 not credited
eariiar now credited 2014-15 28.39 |
o] e R 4493
2, Prior Period Expenses =
Prior Perioc NON POC Bills from PGCIL 2017-18 he4 .21
Fravision for Income Tax for FY 2014-15 not provided for
earlier now debited 2014-15 81.84
" _— Total 636.15
Nel prior period Income and expenses adjusted during
the year transferred to Profit & Loss Alc statement {591.22)

(Kasesh Sharor (Anil K harmay)

Manager (Accounts) Dy, G.M, %gce)

Flace: Shimla
Date: 268.00.2019

(Er. K%’L

Director(P&C)

<

(Er. R.K. bharmd)
Managing Director

For Manish K'Gupta & Associates
Chart' recl Acrountants

CA Ankur Wlahajdn
{Partncr)
M.No. 520473




A State Government Undermkin\g})

Himfed Building, Bypass Road, (Below Olq MLAS' Quarters),
Pan'ri, Tutikandi, Shimla Hp 171005
— Fanj =
ACCOUNTJNG POLICIES AND NOTES TO ACCOUNTS FOR THE B 2018-19.

() BASIS OF PREPARATION
(A) STATEMENT of COMPLIANGE




0 Construction Period. However in Current year,
Company has charged whole In-Direct Expendityre (100%) to Expendityre Attributable to

In FY 2018-19, Company has also allocated the Whole expenditure attributable tq Pre-
Construction Period up to 31/03/2019 to relevant Projects as Departmenta! Cost (DC) and
Interest During Construction (IDC).

During the year the Company has ajso changed the Classification of “Prelimr'nary

Expenses Not Written Off from CWIP to other non-current assets. Also these EXpenses

will be written off in period of 5 Years starting from Fy 2018-19, R
3

<~

. \\
Y




() SIGNIFICANT ACCOUNTING POLICIES: A summary of significant accounting
policies applied in the preparation of financial statements as given below have been
applied consistently to all periods presented in the financial statements.

1. PROPERTY, PLANT AND EQUIPMENT (PPE)
a) Property, Plant and Equipment are carried in Balance Sheet as per applicable
Ind AS 16

b) An item of PPE is recognized as an asset if it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the item
can be measured reliably.

¢) PPE are initially measured at cost of acquisition/construction including
decommissioning or restoration cost wherever required. The cost includes
expenditure that is directly attributable to the acquisition/construction of the asset. In
cases where final seltlement of bilis with contractors is pending, but the asset is
complete and available for use, capitalization is done on estimated basis subject to
necessary adjustments, including those arising out of settlement of arbitration/court

cases.

d) In earlier years the consumer contribution received from “Independent Power
Producers” was booked as liability and was not adjusted against cost of concerned
assets. During the current year, the consumer contribution has been adjusted
against the cost of concerned projects, thereby reducing the cost of assets.
In FY 2018-19 the total amount of Rs. 2,49,70,444.00 is adjusted against cost of
respective assets.

e) After initial recognition, Property, Plant and Equipment is carried at cost less
accumulated depreciation/ amortization and accumulated impairment losses, if any.

f} Stand by equipment and servicing equipment which meets the recognition criteria of
Property, Plant and Equipment are capitalized.

g) Property, Plant & Equipment over which the company has control, though created on
land not belonging to the Company are included under Property, Plant and
Equipment.

h) Property, Plant & Equipment are stated at their original cost of acquisition inclusive of
inwards  freight, duties and expenditure incurred on the acquisition,
construction/installation bringing the assets to its working condition for its intended
use. Old transmissions lines re- vested with HPPTCL vide Govt. Notification
dated10.06.2010 and transferred from HPSEBL have been taken as asset Qf/}thev

-



company even though title/ registration of the assets has not been transferred in the
name of the company.

i) In the case of commissioned assets where final settlement of bills are yet to be
effected, capitalization is made on provisional basis on the receipt of Completion
certificate from Engineer-in-charge subject to necessary adjustment in the final
settlement of account.

i) Payment made/liabilities booked provisionally towards award,
compensation/rehabilitation and other expenses/famounts deposited with Land
Acquiring Authorities are treated as cost of land. No provisions are made for land yet
to be acquired. Payments made/liability booked provisionally towards compensation
(including interest on enhanced compensation) awarded by the court till the date of
courts award /rehabilitation and other expenses related to land in possession are
treated as cost of land.

k) Depreciation on transmission assets which are put to use till the end of financial year
is provided at the rate famount notified by HPERC and CERC (Terms &conditions for

Tariff) Regulation 2014.

I) Depreciation on individual assets below Rs 5000/~ purchased before 1.4.2014 was
provided at rate of 100% taking useful life as 1 year and WDV Re 1/- per asset.

m) The depreciation on other fixed assets (Other than Transmission Assets) has been
provided as per written down value method in accordance with manner prescribed in
schedule Il of the Companies Act 2013.

n) Transmission fixed assets are depreciated to the extent of 90% of the cost of assets
on SLM basis and 10% is retained as residual value.

o) Individual asset costing up to Rs 2500 /- are depreciated in the year in which they are
put to use after 1.4.2014.

p) The depreciation has been provided separately for each asset and is duly recognized
in profit and loss account

2. CAPITAL WORK IN PROGRESS

a) Capital work in progress are carried in Balance Sheet as per applicable Ind AS

b} Expenditure incurred on assets under construction (including a project) is carried at
cost under Capital Work in Progress (CWIP). Such costs comprise purchase price of
assets including import duties and non-refundable taxes (after deducting trade
discounts and rebates), expenditure in relation to survey and investigation activities
of projects, cost of site preparation, initial delivery and handling charges, installation
and assembly costs, etc.

¢) Costs including employee benefits, professional fees, expenditure on maintenal



d)

f)

3

and up-gradation of common public facilities, interest during construction and other
costs that are directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management
are accumulated under “Expenditure Attributable to Construction {(EAC)" and
subsequently allocated on systematic basis to major immovable assetis, other than
land and infrastructure facilities on commissioning of projects.

Expenditure during construction period relating to survey and investigation, LADA,
Relief and Rehabilitation, Environment and Ecology, administrative expenses of the
project are termed as "Expenditure attributable to construction” and grouped/ carried
to capital work — in- progress allocated to respective PPE on completion /construction
of the project.

Payment against Deposit works is accounted for on the basis of statement of
accounts received from the contractors/departments and accepted by HPPTCL.

Claims of price variation in case of contractors are accounted for on receipt on bills
and acceptance thereof by HPPTCL as per term of contract.

Liquidated damages recoverable are accounted for on the basis of actual receipt/
adjustment on completion of project.

In respect of supply-cum-erection contracts, the value of supplies received at
construction site is taken as capital works-in-progress.

Expenditure on capital assets which are directly identifiable to asset is directly
charged to such assets and where such identification is not possible, the expenditure
is accounted for under “Expenditure Attributable To Construction” pending allocation.

Capital expenditure not represented by the assets is reflected as distinct item in
capital work in progress till the period of completion and it wiil be capitalized after the
commencement of full commercial operation as per generally accepted accounting
principles.

INVENTORIES

Most of the projects are on furnkey basis and inventories are capitalized as capital
work in progress. Company has NIL inventories meant for operation and maintenance
during the year.

N



.

4.
a)

b}

a)

EXPENDITURE ATTRIBUTABLE TO CONSTRUCTION AND PROFIT & LOSS
Since the company has not yet started full commercial operation, Profit & Loss
Account has been prepared for STU & Transmission income of completed projects
and lines transferred from HPSEBL. The statement showing expenditure attributable
to construction of uncompleted projects during construction has been prepared and
necessary detail for Statement of Profit and Loss as required by Schedule-ll of
Companies Act. 2013 have been disclosed in the said statement.

Pre-Operative Incidental expenditure/ expenses attributable to construction during
Construction period are brought forward from year to year as part of Capital Works-
in-Progress. This whole expenditure upte 31.3.2019 are allocated to concerned
projects under CWIP for capitalization on commencement of commercial operation of
the transmission units. The appropriate accounting treatment at the time of
commercial operation will be determined in accordance with the Ind AS.

FINANCIAL ASSETS

A financial asset is any asset that is:

e« Cash;

e An equity instrument of another entity;

* A contractual right:
-to receive cash or other financial asset from another entity; or
-to exchange financial asset or financial liabilities with another entity under
conditions that are potentially favorable to the entity; or

« A contract that will or may be settled in the entity's own equity instruments under
certain circumstances.

A financial asset is recognized only when the Company becomes party to the
caontractual provisions of the instrument.

Financial assets of the Company comprises of cash and cash equivalents, bank
balances, security deposit, claims recoverahle etc.

Classification
The Company classifies its financial assets in the following categories:

. At amortized cost,
. At fair value through other comprehensive income (FVTOCI), and the
classification depends on the following:
fel The entity's business model for managing the financial assets and

|} The contractual cash flow characteristics of the financial asset.




For assets measured at fair value, gains and losses will either be recorded in the
Statement of Profit and Loss and expenditure attributable to construction or other
comprehensive Income.,

b) Initial recognition and measurement

All financial assets are recognized initially at fair value, plus in the case of financial
assets not recorded at fair value through profit or Loss, transaction costs that are
attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at fair value through profit or loss are expensed in the Statement of
Profit and Loss and Expenditure attributable to construction.

The Company measures other receivable, staff advance, etc. at their transaction
price, if the other receivable, staff advance, etc. do not contain a significant financing
component.

c) Subsequent measurement

Debt instruments at amortized cost

A ‘debt instrument' is measured at the amortized cost if both the following

conditions are met:

1 The asset is held within a business model whose objective is to hold assets
for collecting contractual cash flows, and

il Contractual terms of the asset give rise on specified dates to cash flows that
are Solely Payments of Principal and Interest (SPPI) on the principal amount
outstanding.

i After initial measurement, such financial assets are subsequently measured
at amortized cost using the Effective Interest Rate (EIR) method. Amortized
cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR.

6. FINANCIAL LIABILITIES

A financial liability is any liability that is:

¢ A contractual obligation
-to deliver cash or another financial asset to another entity; or
-to exchange financial asset or financial liabilities with another entity under
conditions that are potentially unfavorable to the entity; or

» A contract that will or may be settled in the entity's own equity instruments under

certain circumstances.
The Company's financial liabilities include loans and borrowing, securities and{ather
payables. oSE.




a) Classification, initial recognition and measurement
Financial liabilities are recognized initially at fair value minus transaction costs that
are directly attributable and subsequently measured at amortized cost. Any
difference between the proceeds (net of transaction costs) and fair value at initial
recognition is recognized in other comprehensive income.

Borrowings are classified as non-current liabilities only when the Company has
unconditional right to defer settlement of the liability for at least 12 months after the

reporting period.

b) Subsequent measurement

After initial recognition, financial liabilities are subsequently measured at amortized
cost using the EIR method. Gains and Losses are recognized in the Statement of
Profit and Loss (Incidental expenses during the construction period) or in the carrying
amount of an asset if another standard permit such inclusion, when the liabilities are
derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR
amortization is included as finance costs in the Statement of Profit and Loss
(Incidental expenses during the construction period).

7. BORROWING COSTS
Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets that necessarily takes a substantial period of time to get ready for
its intended use are capitalized as part of the cost of the asset.

8. Statement of Cash Flows
a. Statement of cash flows is prepared in accordance with indirect method prescribed
in Ind AS 7- 'Statement of Cash Flows'.
b. In preparing the statement of cash flow the items has been classified into
Operating, investing and financing activities.
¢. For the purpose of preparing cash flows the items are defined as:
I Cash comprising cash in hand and demand deposits
i, Cash equivalents are short term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.
i, Cash flows are inflows and outflows of cash and cash equivalents
V. Operating activities are principal revenue producing activities of the entity
and other actlivities that are not investing or financing activities

V. Investing Activities are the acquisition and disposal of long term assets and
other investments not included in cash equivalents
Vi Financing activities are activities that result in changes in size. and

composition of the contributed equity and borrowings of the entlty ’ R
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¢. Current Versus Non-Current Classification

The Company presents assets and liabilities in the Balance Sheet based on
current/non-current classification.

a) An assetis current when it is:
*  Expected to be realized or intended to be sold or consumed in the normal
operating cycle
*+  Held primarily for the purpose of trading
*  Expected to be realized within twelve months after the reporting period, or
+  Cash or cash equivalent unless restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

b) A liability is current when:
+ [tis expected to be settled in the normal operating cycle
* Itis held primarily for the purpose of trading
* ltis due to be settled within twelve months after the reporting period, or
+ There is no unconditional right to defer the settlement of the liability for at
least twelve months after the reporting period.

All other liabilities are classified as non-current.

10. Revenue Recognition:

a)

b)

oo

Revenue from transmission charges is recognized on the basis of tariff approved
by HPERC / CERC and bills issued by HPPTCL during the year.

Revenue of short term open access charges is recognized on accrual basis to the
extent ascertainable from Power System Corporation, NRLDC, SLDC and other
user which is on the basis of actual transmission of power and directly credited
to our account. As per true up tariff order of HPREC, 75% income has been
transferred to HPSEBL. The provision for STOA and STU Income for FY 2018-19
received after 31.3.2019 has been made in books of accounts.

Surcharge on late payment billed to HPSEB has been withdrawn till the
adjustment of credit balance payable by HPPTCL as per MOM dated 6.12.2017.
After adjustment of balance payable, surcharge shall be provided for on receipt
basis as per HPERC regulation.

Value of scrap is adjusted in the accounts as and when sold.

Revenus from other sources is recognized on accrual basis.

Miscellaneous Income comprising sale of tender forms, interest, guest house
income, RTI fees, EMD forfeited and other misc. receipt has been transferred and
adjusted against Expenditure Attributable To Construction Period and has not)
been recognized in Statement of Profit and Loss. - {\ TA A




11 LIABILITIES:

a) Liabilities have been provided for in the books of accounts for all known liabilities
existing on the date of Balance Sheet. Unknown liabilities or liabilities whose
amount cannot be determined with any reasonable degree of accuracy are not
provided for.

b) Liabilities, if any, for capital works executed but not measured are not provided as
the works are yet to be finally inspected and accepted by HPPTCL. Similarly a
liability for material in transit is not provided till receipt, inspection and acceptance of
the material by the Company.

c) Contingent Liabilities-

Contingent Liabilities not provided for in respect of: | As on As  on
' 31.03.19 31.03.18
(Figures In | (Figures In
lakh) fakh)
(i} |'Income tax demand for F.Y.2009-10 2010-11, 2011- 242297 | 2559.29

12, 2012-13, 2013-14, 201415 & 2015-16
 deposited/ adjusted from advance tax not provided
in books of accounts.

(i) | Estimated amount of contract remaining to |

be executed on capital account (net of
advances): INR 63383.31 | %5?56.72
‘ uss | 27.79 20.57
= S|
12. Retirement and other employee benefits

a) Defined Contribution Plan: Corporation's contribution paid /payable during the year
to provident fund is recognized in the statement of Profit & Loss and Expenditure
Attributable to Construction allocated to concerned project.

b) Defined Benefit Plan (Gratuity, Pension Contribution & Leave Encashment): Since
almost all employees of the Corporation as on Balance Sheet date are on Contract
Basis / deputation/secondment basis, it is not possible for the Corporation to
calculate actuarial valuation of leave encashment, gratuity and other benefits
payable to employees on deputation. Therefore Corporation will not be able to
follow Ind AS 19 "Employee Benefits” issued by the Institute of Chartered
Accountants of India. However ,the provisions for leave salary & pension
contribution in rfo HPSEBL employees deployed on secondment basis is made as
per Appendix Il of FR upto the year 2018-19. The provision for gratuity and leave
salary contribution of employees other than HPSEB has also been made during
the year as per terms of deputation.




13. Earnings per share
Earning Per Share is calculated as per Ind AS 33: Earnings Per Share.

Basic Earnings per Share is calculated by dividing profit or loss atiributable to
ordinary equity holders by weighted average no. of ordinary shares outstanding
during the period.

Diluted earnings per share is computed using the net profit for the year attributable
to the shareholder and weighted average number of equity and potential equity
share outstanding during the year, except where the result would be anti-dilutive.

14. Provisions and contingencies

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of past event. it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some
or all of provisions to be reimbursed, for example under an insurance contract, the
reimbursement is recognized as a separate asset, but only when the reimbursement is
virtually certain. The expense relating to a provision is presented in the statement of profit
and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used the increase in the provision due to the passage of time is recognized
as a finance cost.

Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the
Company or a present obligation that arises from past events where it is either not
probable that an outflow of resources will be required to settle or a reliable estimate of the
amount cannot be made. Information on contingent liability is disclosed in the notes to
the financial statements. Contingent assets are not recognized.

15. Taxes on Income

a) Taxes on Income have been computed on the basis of Ind AS 12. As per calculations
made there is no deferred tax Asset or Deferred tax liability

b) The Company has not yet come into full commercial operation and there is a loss on
operational projects including income of old transmission lines transferred from HPSEBL
during the current year, hence no tax is payable for current year. Relying on various
judgments of appellant authorities and court, the Company has not deposited income tax
on interest income.
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¢ The detailed status of income tax cases of previous years is as below:-

() The assessment for the FY 2009-10 has been completed by the Assessing Authority
and demand of Rs. 52.66 Lakhs was raised which stands deposited/adjusted against
advance tax. HPPTCL had filed appeal before CIT (A) & ITAT Chandigarh and same
were dismissed. Now HPPTCL has filed appeal before Hon'ble High Court of Himachal
Pradesh against orders of ITAT Chandigarh. After adjustment, a sum of Rs. 47.64 Lakhs
stands as Debit in Advance Tax & TDS Account.

(i) The assessment for the FY 2010-11 has been completed by the Assessing Authority
and demand of Rs. 1566.12 Lakhs was raised which stands deposited/adjusted against
advance tax. HPPTCL had filed appeal before CIT (A) & ITAT Chandigarh and same
were dismissed. Now HPPTCL has filed appeal before Hon'ble High Court of Himachal
Pradesh against orders of ITAT Chandigarh. After adjustment, a sum of Rs. 154.14 Lakhs
stands as Debit in Advance Tax & TDS Account.

(iii} The assessment for the FY 2011-12 has been completed by the Assessing Authority
and demand of Rs. 341.17 Lakhs was raised which stands deposited/adjusted against
advance tax. HPPTCL had filed appeal before CIT (A} & ITAT Chandigarh and same
were dismissed. Now HPPTCL has filed appeal before Hon'ble High Court of Himachal
Pradesh against orders of ITAT Chandigarh. After adjustment, a sum of Rs. 327.14 Lakhs
stands as Debit in Advance Tax & TDS Account.

(iv) The assessment for the FY 2012-13 has been completed by the Assessing Authority
and demand of Rs. 476.04 Lakhs was raised which stands deposited/adjusted against
advance tax. HPPTCL had filed appeal before CIT (A) & ITAT Chandigarh and same
were dismissed. Now HPPTCL has filed appeal before Hon'ble High Court of Himachal
Pradesh against orders of ITAT Chandigarh. After adjustment, a sum of Rs. 428.62 Lakhs
stands as Debit in Advance Tax & TDS Account.

{(v) The assessment for the FY 2013-14 has been completed by the Assessing Authority
and demand of Rs. 710.90 was raised. Company filed rectification u/s 154 and demand
was reduced to 688.69 Lakhs after the rectification effect. HPPTCL had filed appeal
before CIT{A) against the oder of Assessing Authority and same was dismissed. Now
HPPTCL has filed appeal before ITAT Chandigarh against the order of CIT (Appeal).
After adjustment, a sum of Rs. 540.87 Lakhs stands as Debit in Advance Tax & TDS

Account.

{vi) The assessment for the FY 2014-15 has been completed by the Assessing Authority
and demand of Rs. 441.79 Lakhs was raised. HPPTCL had filed appeal before CIT(A)
against the oder of Assessing Authority and same was dismissed. Now HPPTCL has filed
appeal before ITAT Chandigarh against the order of CIT (Appeal).

Out of this total demand of Rs. 441,79 Lakhs, amount of Rs. 203.88 Lakhs stands as
Debit in Advance Tax & TDS Account and balance amount of Rs. 237.91 Lakhs is yet to
be deposited. However, after balance sheet date Income Tax department has proposed
to adjust refund of Rs. 84.05 Lakh pertaining to F.Y. 2012-13 against the above demand.
After adjustment of above refund Rs. 153.89 Lakh remains as balance demand.
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(vii) The assessment for FY 2015-16 has been completed. Income tax department has
determined a total demand of Rs. 370.26 Lakhs in the assessment. Department has
already adjusted the demand to the the extent of advance tax and TDS amounting to Rs.
157.79 lakh. Balance demand of Rs. 212.47 lakh along with refund earlier paid Rs.
102,01 has been demanded by depariment as payable. Further against the total demand
of Rs. 370.26 Lakhs, provision of Rs. 103.76 Lakhs has already been made in books in
F.Y. 2015-16. HPPTCL has also filed an appeal before CIT(Appeal) against the
assessment order and deposited 20% demand i.e. Rs. 62.90 Lakh. Income tax
expenditure of Rs.266.5 lakh has not been provided for In books of accounts as the case
is pending with CIT(A). Our books shows Rs. 14.93 lakh as receivable from Income Tax

department.

{viii) Penalty Demand u/s 271(1)@ for FY 2012-13 of Rs.402.82 Lakhs was raised by
ACIT Circle Shimla vide its penalty order dated 08/11/2017. HPPTCL filed appeal before
CIT (Appeals) Solan against this order which has been allowed by the appellate authority
in company's favour vide its order dated 20/03/2019. Rs. 80.05 Lakhs deposited against
this demand along with interest on above would be adjusted by the department against
the tax demands for FY 2014-15 as per detailed in note no. 15(vi).

16. Prior Period Adjustments

HPPTCL follows the practice of making adjustments for prior period items through
expenses/ income of previous year in the current year except few minor items. During the
year Company has booked Rs. 6,36.15,084/- and Rs. 44,93,048/- as prior period
expense and Prior period income respectively.

17. Segment Reporting
a) Transmission of Power is the principal business of the company and there is no
reportable segment as per Ind AS-108 ‘Operating Segments’.

b) The Company is having a single geographical segment as all its projects are located
within the country.

(IV) NOTES ON ACCOUNTS:

1. Additional information B ) = )
Particulars (Rs. in lakh) | (Rs. in iakh)

'Yr. Ended Yr. Ended
31.03.19 ' 31.03.18

a) Expenditure in Foreign Currencies (Actual outgo):

- Interest on borrowings ‘ - 0.00 0.00

- Commitment Charges . 0.00 0.00
‘Foreign Travelling 0.00 000
(US$)
- ‘ Capital ~ Expenditure 1.33 | 0.00
(US$)
| TOTAL:- : ’ 133

— S = I =
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((Uss)

' h) Earnings in Foreign Currencies: 0.00 0.00
c) Auditors remuneration:

-Statutory Audit Fee 1.21 e
-Tax Audit Fee 00 005
-Other Matters 1.65 029

TOTAL ’ 3.86 2.04
d) Managerial Remuneration: R
- Salary and allowances 61.74 54 56 |

- Contribution to PF and other funds 2.65 1.80

- Perquisites o 3.36 7.34

- Sitting fee to Directors 0.00 0.00
TOTAL o 67.75 63.70

1

. In terms of “Himachal Pradesh Power Sector Reforms Transfer Scheme, 2010"
notified by the State Govt. vide No. MPP-A (3)-1/2001-IV dated 10.06.2010
transmission lines having gross value of Rs, 10263.37 Lakhs are re-vested with
HPPTCL. The written down value of assets on above date amounting to
Rs.6122.00 Lakhs only has been taken in books of account and amount shown as
payable to HP State Govt./HPSEBL.

. The Corporation has not made any provision of Income Tax on bank interest
income and the same has been set off against interest paid during the year on
loans taken for execution of various projects.

. Based on information available with the Corporation, there is one supplier/service
provider who is registered as Micro, Small and Medium undertakings under “The
Micro, Small and Medium Enterprises Development Act 2006" as on 31°' March,
2019 and the Corporation has no outstanding liability towards Micro, Small and
Medium Enterprises.

. As defined by Accounting Standard Ind AS -36 “Impairment of Assets” there were
no events or change in circumstances as on 31% March 2019, which indicate any
impairment in the assets.
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6. Interms of Notification No. MPP-A(3) 1/2001-1V dated 10.06.2010 of Government
of Himachal Pradesh (Department of MPP & Power) the statutory function of State
Transmission Utility (STU) shall be performed by Corporation along with
evacuation of power by intra-state or inter-state transmission lines. In the current
year transmission income and expenses pertaining to lines transferred from
HPSEBL and own constructed transmission line and sub stations commissioned
during the year were taken into account as per bills raised. The profit and Loss
statement has been prepared by taking income of STOA @25%as per regulation
of HPERC. Transmission income has been provided as per tariff approved by
HPERC/ CERC and bills raised by HPPTCL. Direct Operating Expenses,
Employee cost of PIU Phojal, Finance cost of Bhoktoo, Krian and Phojal , Other
Administrative expenses of PIU Phojal have been charged to this Income during
the year and all the remaining expenses have been capitalized to Expenditure
Attributable to Construction Period.

7. In the opinion of the Board of Directors, the value of current assets, loan and
advances etc. if realized in ordinary course of business, shall not be less than the
amount at which the same are stated in the balance sheet.

8. The amounts in Financial Statements are presented in Indian Rupees and all
figures have been rounded off to the nearest rupee lakh and decimals thereof
except when otherwise stated.

9. Previous year figures have been reclassified/ regrouped! rearranged wherever
necessary to confirm to this year’s classification,

10.Some of the balances shown under Current liabilities, loans and advances are
subject to confirmation, reconciliation and consequential adjustment, if any.

11.Related party Disclosure:

As required by Ind AS 24 Related party disclosure details of transactions with the
related parties are:
i)Related Parties-Key Management Personnel:

Whole time Directors:

Name Designation . [ AmountRs. |
Er. Managing Director {w.e.f.4.1.2018 to till date) 2462750.00 |
R.K.Sharma

Er.  Keshav | Director (Project) w.e.f. 26.7.2014 to 26.3.2016 | 1935319.00 '
| Singh Attri and Director (P&C) w.e.f. 14.3.2017 to till date ,
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12.

2

14.

15.

As on 31.3.2018 a

Er.  Rajesh | Director (Project) w.a.f. 26.4.16 1o 30.01.2018 [2040314.00 ’
Singh Thakur | . | , )

A sum of Rs.480.00 lakh was released by way of contribution for the
astablishment of HT Una as per Cabinet decision of Government of H.P. during
2014-15 which has bzen shown as other non-current asset as per Note Na. 2.4
of Balance Sheetl lo be treated as PFP Centribution to 11T Una.

sum of Rs. 8377.42 Lakh {including interest) was standing as
capital granl from MNRE of which Rs.5148.70 Lakh was received as grant in aid
from MNRE and interest of Rs.234.30 Lakh was accrusd during the year. The total
amount of Grant & Interest Accruad there on of Rs.8377.42 Lakh has been shown
uncer the head "Other Equity” as MNRE Capital grant.  During the year a sum of
Rs.3636.52 Lakh was incurred for expenditure on project and booked o capial
work in progress.

The liability of KFYY loan has been providad as per bank drawn statement of KFWY
on account of direct payment made to pariies.

Tha title deeds of forest land diverled in favour of HPPTCL for setting up projects

is in the name of HP Government.

).
K-amles 1 oh’il ma Anil Ktr éwarma
Manager Accounts Dy. G. M(al% nce)

For Manish K Gupta & Associates
Chartered Accountants
FRN 01 6533N

CA Ankur r.’lahajar.
{Par(ncu)

M No. 52047'?
Place: Shimla

Dale:- 28/0%/2019

M

EF KS.A f«lln
Director (P&C)

,Q Al |

Er. R K Sharma
Managing Director
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INDEPENDENT AUDITORS’ REPORT
To The Members of H.P Power Transmission Corporation Limited.
Report on the Financial Statements

We have audited the accompanying financial statements of M/S H.P Power Transmission
Corporation Limited, which comprise the Balance Sheet as at 31 March 2019, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Expenditure Attributable to Construction Period, the Statement of Changes in Equity and the
Statement of Cash Flows for the year then ended and a summary of significant accounting
policies and other explanatory information.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to
us, except for the effects of the matters prescribed in the Basis of Qualified Opinion
Paragraphs, the aforesaid financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India of the state of affairs of the company as at
31* March 2019 and its loss, Total Comprehensive Income, Expenditure Attributable to
Construction Period and the Changes in Equity and its Cash Flows for the year ended on
that date.

Basis of Qualified Opinion

(i) Accounting for taxes on income: In reference to Note No. {(15) on Taxes on
Income, we wish to state that the company is not doing accounting for taxes on
income as per Ind AS 12 (Income Taxes). The company has started its
commercial operations of transmission on certain lines & sub stations and
depreciation rates applied by the company are not in line with depreciation rates
required to arrive at taxable income. Despite this, the company has not
recognized the tax effect of timing differences arising on account of difference in
taxable income and accounting income. Further company is also not recognizing
Deferred Tax Assets or Deferred Tax Liability. However, the consequential impact
of these matters is not ascertainable on the financial statement of the company.
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(ii)

(iii)

Expenses on Income Tax: As detailed in Note No. llI{(15) and IV(3) to the
Financial Statements, Company has not made any provision for Income Tax on
"Bank Interest Income”. The matter of taxability of interest income earned during
the construction period is under dispute with the Income Tax Department. In
cases for the Financial Years 2009-10, 2010-11, 2011-12 and 2012-13, company
has lost the cases upto Income Tax Tribunal level and currently these cases are
under appeal with Hon’ble Himachal Pradesh High Court. Income Tax

Department has raised the demand on same issue in assessments for the
Financial Years 2013-14, 2014-15 & 2015-16 also. Company has gone in appeal
before ITAT Chandigarh for FY 2013-14 & FY 2014-15 and before CIT(A) Solan
for the FY 2015-16.

Despite unfavourable orders (refer to Note No. I11(15), neither the company has
made any provision for the taxes paid nor it has written off taxes paid. This is in
contravention of Ind AS 12 (Income Taxes). Accordingly expenses to the extent of
Rs. 2526.73 Lakhs (up to FY 2015-16) are understated. Due to this, Current Tax
Assets have also been overstated to the extent of Rs. 1901.58 Lakhs.

We wish to state that the company is not following the policy of Revenue
Recognition on pure accrual basis from Transmission, O&M and STOA Charges
as laid down in Ind AS 18 (Revenue Recognition). Company is recognizing the
revenue on account of STOA on receipt basis on the basis of amount credited to
company’s bank account. Company has not established any internal mechanism
and system within the company to ascertain the basis on which this income has
been credited in the books of accounts. There is no way to check the excess or
short receipt, if any on account of Transmission Income from STOA. This IS
contrary to the requirement of section 128 of the Companies Act 2013 which
stipulates that “books shall be kept on accrual basis and according to the double
entry system of accounting.

Company does not follow the system of obtaining confirmation of balances in
respect of claims/amount recoverable/payable (including HPSEBL & State Gouvt.
Loan (ADB), security deposits, advance for capital works etc. Due to non-
availability of confirmations of aforesaid balances, we are unable to quantify the
impact of the adjustment, if any, arising from reconciliation and settlement of
account balances in the financial statements.
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(v)  Non Compliance of Ind AS: The company has not complied with the following
mandatory IND AS issued by the Institute of Chartered Accountants of India:

(a) Ind AS 8 (Accounting Policies, Change in Accounting Estimates & Errors)

- Non disclosure of any policy on write off & recovery of shortage from

contractors and suppliers
- Non disclosure of any policy on write off & recovery of shortage from

employees.
- Accounting treatment of capital and revenue items

(b) Ind AS 19 (Employee Benefits)

- The company has not done the actuarial valuation of leave encashment,
gratuity and other benefits payable to the employees.

{c) Ind AS 33 (Earning per Share)

- The company has not done correct calculation of Earning per Share as laid
down in the Ind AS.

Financial impact of non-compliance of the above mentioned Ind (AS) cannot be ascertained.

(vi)  The DSCR as per financial covenants is not achievable as many projects are still
under execution and necessary ARR's are yet to be filed and approved by
HPERC.

We conducted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act (SAs). Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section

believe that the audit evidence we haye obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.




M/S Manish K. Gupta & Associates

239, The Mall, Solan-173212
Contact No: 01792-224054
Mobile No. 99140-24276, 98784-38884
Email: ca_mkg1999@yahoo.com

) |

Key Audit Matters

Key Audit Matters are those matters that in our professional judgement, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the Financial Statements as a whole, and in
forming our opinion there on, and we do not provide a separate opinion on these matters.

Reporting of Key Audit Matters as per SA 701, Key Audit Matters are not applicable to the
company as it is an Unlisted Company.

Information Other Than the Financial Statements & Auditor’s Report There on

The Company’s Board of Directors is responsible for preparation of other information. The
other information comprises the information included in the Board's Report including
Annexures to Board’s Report, Business Responsibility Report, but does not include the
financial statements and our auditor's report there on.

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion there on.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If based on the work we have performed, we conclude that there is material misstatement of
this other information; we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors are responsible for the matters stated in section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of
these financial statements that give a true and fair view of the financial position and financial
performance of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the
Act. This responsibility also includes the maintenance of adequate accounting records in
accordance with the provision of the Act for safeguarding of the assets of the company and
for preventing and detecting the frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reaspnable and
prudent; and design, implementation and maintenance of adequate internal fiqa" ial- control,
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that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the company or to cease operations, or has no realistic alternative
but to do so. The Board of Directors is also responsible for overseeing the Company's
financial reporting process.

Auditor’s Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

» lIdentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such
controls.

e FEvaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management. GETTW e
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* Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone
financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have compied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards. From the matters communicated
with those charged with governance, we determine those matters that were of most
significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so should reasonably be expected to outweigh
the public interest benefits of such communication.

Report on other legal and regulatory requirements

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the Annexure I, a statement on the matters Specified in paragraphs 3 and 4 of the Order,
to the extent applicable

We are enclosing our report in terms of Section 143(5) of the Act, on the basis of such
checks of the books and records of the company as we considered appropriate and
according to the information and explanations given to us, in the Annexure Ilf on the
directions issued by Comptroller and Auditor General of India. s
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As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) the Balance Sheet, the Statement of Profit and Loss, Statement of Expenditure
Attributable to Construction Period, Statement of Changes in Equity and the
statement of cash flow dealt with by this Report are in agreement with the books of
account.

d) In our opinion, the aforesaid financial statements, except for the effects of the matter
described in the Basis of Qualified Opinion Paragraph, comply with the Indian
Accounting Standards prescribed under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

e) Being a Government Company pursuant to the Notification No. GSR 463(E) dated 5"
June 2015 issued by Ministry of Corporate Affairs, Government of India, provisions of
sub section (2) of Section 164 of the Companies Act 2013, are not applicable to the
company.

f)  with respect to adequacy of the internal financial controls over financial reporting of
the company and the operating effectiveness of such control, refer to our separate report
in "Annexure II": and

g) In our opinion and to the best of our information and according to the explanations

given to us, we report as under with respect to other matters to be included in the
Auditor's Report in accordance with Rule 11 of the Companies (Audit and Auditors)

Rules, 2014:
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I. the company have pending litigations but it would not impact its financial position.

ii. The Company did not have any long-term contracts including derivatives contracts for
which there were any material foreseeable losses.

iii. there were no amounts which required to be transferred by the Company to the
Investor Education and Protection Fund.

For Manish K Gupta & Associates
Chartered. Accountants
FRN 016533N7:
CAG Regd. No. NR1225

\! oun e | =)
CA AnKkur Mahajan
(Partner) .~
M No. 520473
Place: Shimla
Date:- 28/09/2019
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“Annexure |” to the Independent Auditors’ Report

[Referred to in paragraph 1 under the heading 'Report on Other Legal & Regulatory
Requirement' of our report of even date to the members of H.P Power Transmission
Corporation Limited on the financial statements of the company for the year ended
March 31,2019]

1)(a) The Company has generally maintained proper records showing full particulars,
including quantitative details and situation of fixed assets:

(b) The Fixed Assets have been physically verified by the management in a
phased manner, designed to cover all the items over a period of one year,
which in our opinion, is reasonable having regard to the size of the company
and nature of its business. However physical verification of capital work in
progress i.e projects under implementation is monitored only from
measurement book (MB) of the project work. According to the information and
explanations given to us, no material discrepancies between the books records
and the physical fixed assets have been noticed.

(c) The title deeds of immoveable properties were not shown to us except those
which were acquired through acquisition order of Govt. However, the assets i.e
transmission lines vested in company through Govt. Orders have not been
updated in the revenue records.

2)  Maximum projects of the company are in construction stage. So the company is
not holding any inventory as such. Therefore matters specified in this clause and
its sub clauses do not apply to the company

3)  According to the information and explanations given to us, the company has not
granted any unsecured loans to companies, firms or other parties covered in the
the Register maintained under section 189 of the Companies Act, 2013;
therefore paragraph 3(iii) of the order is not applicable.

4y The company has not granted any loans or given any guarantee and security
covered under section 185 and 186 of the Companies Act 2013. Company has
also not made any investment in the subsidiary and Joint Venture Companies
covered under section 185 and 186 of the Companies Act 2013.
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The Company has not accepted any deposits from the public and hence the

directives issued by the Reserve Bank of India and the provisions of Sections 73
to 76 or any other relevant provisions of the Act and the Companies (Acceptance
of Deposit) Rules, 2015 with regard to the deposits accepted from the public are
not applicable.

6)

We have been informed by the management that maintenance of cost records

has not been specified by the Central Government under section 148(1) of the
Companies Act 2013 for the business activities carried out by the company.
Thus reporting under clause 3(vi) of the order is not applicable to the company.

7)

In respect of statutory dues:

(a) According to the records of the company and information and explanations given to us,
the Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees State Insurance (ESI), Income Tax, Sales Tax,
Goods & Service Tax, Value Added Tax, Tax collected at source, Custom Duty, Excise
Duty, Cess and other material statutory dues applicable to it with the appropriate

authorities.

(b) According to the information and explanations given to us, there were no undisputed
amounts payable in respect of Provident Fund, Employees State Insurance (ES!),
Income Tax, Sales Tax, Goods & Service Tax, Value Added Tax, Tax collected at
source, Custom Duty, Excise Duty, Cess and other material statutory dues in
arrears/were outstanding as at 31 March, 2019 for a period of more than six months
from the date they became payable.

(c) Detail of dues of Income Tax which have not been deposited at 31 March 2019 on

account of dispute are given below:;

Amount In Lakhs

FY Demand = AO- Appeal ' Appeal Appeal Before Remarks Exp. Booking
Amount  ACIT | Before CIT | Before ITAT | High Court t Status

2009-10 | 52.66 Demand | Dismissed Dismissed Pending Demand is Expenditure
deposited/! not charged
adjusted from | to P&L till
advance tax date,
paid.

2010-11 | 156.12 Demand | Dismissed | Dismissed Pending ‘Demand is Expenditure
depoesited/ not charged
adjusted from | to P&L till
advance tax date.

. paid.
|
' 2011-12 [ 341.17 | Demand | Dismissed | Dismissed Pending Demand is Expenditure
| deposited/ - _ | not charged
| adjusted from | | to P&L till
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[ ' advance tax | date.
paid.

2012-13 | 476.04 | Demand | Dismissed | Dismissed Pending Demand is Expenditure
deposited/ not charged
adjusted from | to P&L till
advance tax date.
paid.

2013-14 | 688.69 Demand | Dismissed | Pending = | ---————x Demand is Expenditure

. deposited/ not charged
adjusted from | to P&L till
advance tax date.
paid.

2014-15 | 441.79 Demand | Dismissed Pending ! —meeeeeeeeo - Demand is Expenditure
deposited/ not charged
adjusted from | to P&L till
advance tax date.
paid.

2015-16 | 370.26 | Demand | Pending Demandis | Expenditure

' deposited/ | not charged
adjusted from | to P&L till
advance tax date.
paid,

Total *2526.73 | . ~ 2l ' - . :
*Against this total demand of Rs. 2526.73 Lakhs, sum of Rs. 1901.58 Lakhs has
already been deposited.

8) In our opinion and according to the information and explanations given to us, the
Company has defaulted in repayment of loan to Government of Himachal Pradesh
on account of ADB Tranch | Loan which became due for repayment in
January 2018. Further as informed to us by the management, request has been
submitted to the Government of Himachal Pradesh for extension of moratorium
period which is under consideration till date.

9 The company has not raised any any money by way of initial public offer or further

10)

public offer during the year. Further according to the information and explanations
given to us, the money raised by the by way of term loans have been applied for
the purpose for which they were obtained. Proceeds of loans un-utilized haye been
parked in the bank/FDR accounts for the time being. Rl A,

. ’...|>l' )
Based upon the audit procedures performed and the information and"exp ‘ﬁz_ati_t\)ns

. RO Aade
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11)

12)

13)

14)

15)

16)

given by the management, we report that no fraud by the Company or on the
company by its officers or employees has been noticed or reported during the year.
As per notification no. GSR 463(E) dated 5 June 2015 issued by the Ministry of
Corporate Affairs Government of India, Section 197 is not applicable to the
Government Companies. Accordingly, provisions of clause 3(xi} are not applicable
to the company.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of
clause 3 (xii) of the Order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 and the details have been disclosed
in the Financial Statements as required by the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year
under review. Accordingly, the provisions of clause 3 (xiv) of the Order are not
applicable to the Company and hence not commented upon.

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, the
provisions of clause 3 (xv) of the Order are not applicable to the Company and
hence not commented upon.

Company is not an investment company. So it is not required to be registered
under section 45 |A of the Reserve Bank of India Act, 1934,

For Manish K Gupta & Associates
Chartered Accountants
FRN 016533N-

CAGR

d: No. NR1225

A1 14 -
s i

CA Ankur.Mahajan
(Partner)>.. " -

M No. 520473
Place: Shimla
Date:- 28/09/2019
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[Referred to in paragraph 19(b) our report of even date to the members of H.P Power

“Annexure Il to the Auditors Report”

Transmission Corporation Limited on the accounts for the year ended 31st March 201 QL

Sr. No

Directions

Remarks

1

Whether the company has system in place to process
all the accounting transaction through IT System? If yes,

 the implications of processing of accounting transaction

outside IT System on the integrity of the accounts along
with the financial implication, if any, may be stated.

Yes. SAP has been
implemented in the
company from FY
2018-19.

Whether there is any restructuring of any existing loan
or cases of waiver/write off of debts/loans/interest etc.
made by a lender to the company due to the company's
inability to repay the loan? If yes, the financial impact
may be stated.

As informed to us
by the
management, there
is no such case

Whether funds received/receivable for specific schemes

from Central / State agencies were properly accounted

for utilized as per its term and condition? List the cases
_of deviation.

' observed.

Yes, no deviation

Whether land acquisition is involved in setting up new
projects report whether settlement of due done
expeditiously and in a transparent manner?

Yes

' How much cost has been incurred on abandoned

projects and of this how much cost has been written off?

NIL

Is the system of evacuation of power commensurate
with power available for transmission with the
generation company may be commented?

Yes

|

How much transmission loss in excess of prescribed
norms has been incurred during the year and whether

the same been properly accounted for in the books of |

accounts?

NIL

For Manish K Gupta & Associates
Chartered Accountants

FRN 016533N

CAG R gd No. NR1225

CA Anl}pﬁ

r Méﬁéjan

(Parther) .~

M No:520473.
Place: Shimla
Date:- 28/09/2019
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“Annexure III” to the Independent Auditor’'s Report of even date on the Financial
Statements of H P Transmission Corporation Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of H.P Power
Transmission Corporation Limited as of March 31, 2019 in conjunction with our audit of
the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
The Company's management is responsible for establishing and maintaining internal

financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10} of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and mamtal ed and if
such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the egree of
compliance with the policies or procedures may deteriorate. :
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Opinion

In our opinion, the Company has, in all material respects, is having an adequate internal
financial controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31, 2019, based on the internal
control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Manish K Gupta & Associates
Chartered Accountants
FRN 016533N

CAG Regd. No. NR1225
s —

CA Ankur Mahajan
(Partner)
M No. 520473

Place: Shimla
Date:- 28/09/2019




